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Fig.2 Word cloud of “Analysis” (left) and “Outlook” ( right) section in fund’ s regular report
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1
Table 1 Examples of reports with high and low report uniqueness
Report Uniqueness
...... 2 [
3.72
3.58
...... 22 “ ” cesees
3.07 ......
...... AI
Report Uniqueness
2022
-3.84
2023 2023 e
2002
-3.74
2023 ......
2022 v e TMT.
-3.49
2023
Sirri Tufano ' — Individual flow,;, =
Slow (1) Rind,, x NAV,, = Rind;,_, Xx NAV,,_(1 +R;))
NAV,, t R;, t NAV, _,
Institutional flow,, =
NAV;, = NAV; (1 + R;)) Rins,, X NAV;, = Rins;,_; x NAV, (1 +R;))
Sflow; , = (1) 3)
NAVit—l NAV[/—I
" Rind  Rins

Rins+Rind = 1

Indwidual Flow

Institutional Flow




11 ? — — 47 —
1%
2.2.3
Wahal Hoberg
«
»
( Strategy Unique-
ness)
Warner
( fundamental-based
uniqueness)
( Holding Uniqueness) ( Return U-
niqueness)
«
»” 28 1
“ESG N
” 13 ”» “
”» [43
( 3 Al
6 2 ) 36
(24 ) . .
2
2
Table 2 Variable definitions
4 ( )
Report Uniqueness
Report Length
Holding Uniqueness
Return Uniqueness
Strategy Uniqueness
Return
CAPM Return CAPM
Carhart Return Carhart
Vol
™ TM Selection Treynor ~ Mazuy ¥
™ T™M Timing Treynor ~ Mazuy *
HM HM Selection Henriksson ~ Merton **
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2
Table 2 Continues
HM HM Timing Henriksson ~ Merton **
Size ( )
Age ( )
Flow Sirri Tufano '
Individual Flow 12
Institutional Flow 12
Fee
Turnover Rate
InstHold Ratio
Family Size )
Manager Gender =0
Manager Phd =1 0
Manager Tenure ( )
Manager Team Size
2.3
3 « » o« »”
“ ” “ ” N
18%. 932
3
Table 3 Descriptive statistics of main variables
A:
25 75
18 062 0.182 7 0.035 1 0.159 5 0.181 6 0.204 2
18 062 -0.009 4 0.964 1 -0.5752 0.0117 0.577 3
18 062 932.353 6 584.567 9 570 799 1134
B:
25 75
) 18 062 0.155 1 0.321 2 -0.077 2 0.083 0 0.345 4
( ) 18 062 20.297 7 1.611 4 19.182 6 20.494 5 21.510 5
( ) 18 062 7.243 0 0.9323 6.5117 7.382 1 8.027 8
18 062 0.014 5 0.006 5 0.010 4 0.013 0 0.016 6
18 062 2.051 4 1.677 0 0.935 6 1.577 8 2.609 5
18 062 0.070 9 1.010 2 -0.208 6 -0.073 4 0.009 6
( ) 18 062 25.4350 1.499 0 24.447 4 25.502 8 26.689 6
2.4 ( Report Unique—
H1 ness) Controls \
(4)
Sflow, .., = a + BReport Uniqueness, , +
v Controls, , + & (4) ( Strategy U-
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niqueness) . ( Holding Uniqueness)

( Return Uniqueness)

e
3
(5) (6) 31
H2.
Individual flow, ., = a+B Report Uniqueness, , + (4) 4
v Controls,, + & (5) .4 (D
Institutional flow, ,,, = a+B Report Uniqueness, ,+
v Controls;, + & (6) 1%
( Individual Flow) H1
( Institutional Flow) 3%.
4 (2) ~ 4 (9
(4) ~
4 (2
(7)
H3. . (3) (4)
Report Uniqueness, ., = a + B Fund Performance;, +
v Controls;, + & (7 Vozlyublennaia ~ Wu
Fund Performance
\CAPM © Wahal  Wang
Carhart Fund
Performance »
(4)
(8)
H4. °.
Fund Performance, ,,,= a+8 Report Uniqueness;, + t
v Controls,, + & (8)
(7) Report U- M
niqueness

©  Vozlyublennaia N Wu Y. Mutual funds apart from the crowd J .SSRN Working Paper Series 2018.
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Table 4 Report uniqueness and fund flow
Flow,,,
(1) (2) (3) (4) (5)
Report Uniquenes 0.030 2*** 0.030 8*** 0.028 7*** 0.026 5** 0.026 4**
(2.82) (2.85) (2.69) (2.45) (2.42)
Strategy Uniqueness (_0;)2966)1 (_0:)3111)1
Return Uniqueness 0 (()io ::):M 0 (()629870:**
Holding Uniqueness 0'(()5%4947:** 0 (()437425:**
e 121 0.716 7*** 0.716 8*** 0.717 5*** 0.736 6*** 0.736 7***
(10.00) (9.98) (9.99) (10.24) (10.21)
Vol 8.127 2" 8.151 1" 8.459 0" 7.265 7 7.556 4
(1.78) (1.77) (1.87) (1.60) (1.66)
G -0.425 4*** -0.430 8*** -0.428 0*** -0.425 5% -0.433 3%**
(-17.50) (-17.35) (-17.61) (—17.46) ( -17.40)
A 0.162 3*** 0.150 7*** 0.167 7*** 0.174 9*** 0.165 1***
(3.99) (3.60) (4.11) (4.26) (3.91)
oo -15.933 9*** -15.910 9*** -15.521 47 -16.195 87** -15.684 277
(-3.55) (-3.54) ( -3.46) (-3.59) (-3.47)
Tumoner Rate 0.044 9*** 0.045 6*** 0.042 5% 0.043 4*** 0.042 1***
(3.19) (3.23) (3.02) (3.08) (2.97)
Family Size 0.078 3*** 0.083 0*** 0.079 0*** 0.077 5*** 0.082 8***
(3.31) (3.45) (3.36) (3.29) (3.47)
Vanager Tonue 0.006 6 0.006 4 0.005 5 0.002 8 0.002 1
(0.57) (0.54) (0.47) (0.24) (0.18)
Vanager Phd 0.032 4 0.037 8 0.034 3 0.039 6 0.045 7
(0.85) (0.98) (0.91) (1.06) (1.21)
Vanager Gender -0.016 9 -0.015 1 -0.009 6 -0.010 2 -0.003 2
(-0.49) (-0.43) (-0.28) (-0.30) (-0.09)
Vanager Tean Sise 0.007 8 0.007 3 0.007 1 0.008 5 0.007 3
(0.42) (0.39) (0.39) (0.46) (0.39)
T -0.039 1 -0.035 8 -0.033 8 -0.046 0 -0.036 9
(-0.49) (-0.45) (-0.43) (-0.58) ( -0.46)
comstant 6.144 8*** 6.215 1*** 6.172 0*** 6.128 8*** 6.239 8***
(9.09) (9.00) (9.14) (9.05) (9.02)
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
N 14 982 14 852 14 982 14 974 14 844
adj.R? 0.102 0 0.102 8 0.103 0 0.103 5 0.104 9
i 10%-5% 1%




11 n
3.2 N
(7) 6
\CAPM
(5) Carhart
(6) 5 (3M) . (6M) ( 12M)
1.74% 1% H3
H2
34
(8)
5 & 7 A
Table 5 Report uniqueness and individual-investor & institutional-investor flow
Individual Flow,,, Institutional Flow,,, B
(1) (2) 32 33
0.017 47** 0.006 4
Report Uniqueness
(2.60) (1.19)
Yes Yes H4
Yes Yes
Yes Yes
N 14 968 14 832
adj.R* 0.086 9 0.097 4
11 8 14
3.3
6
Table 6 Motivation for writing unique reports
Report Uniqueness,
(1) (2) (3) (4) (5)
-0.251 2**
Return3M
(-2.26)
-0.195 5***
ReturnoM
(-2.68)
-0.165 97
Return12M
(-2.98)
-0.168 8**
CAPM Return12M
(-2.07)
-0.187 4**
Carhart Return12M
(-2.11)
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
N 18 062 18 062 16 785 10 726 10 726
adj.R? 0.002 4 0.002 5 0.003 1 0.003 1 0.003 2
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Table 7 Report uniqueness and fund future performance
A:
Return6M , | CAPM Return6M,, | Carhart Return6M,, |
(1) (2) (3)
-0.000 5 -0.000 1 -0.000 2
Report Uniqueness
(-0.42) (-0.11) (-0.19)
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
N 14 982 11 429 11 429
adj.R? 0.750 6 0.452 7 0.156 6
B:
TM selection, ., HM selection, ., TM timing, ., HM timing, ,,
(1) (2) (3) (4)
-0.000 0 -0.000 0 -0.054 7 -0.001 4
Report Uniqueness
(-0.28) (-0.07) (-0.95) (-0.52)
Yes Yes Yes Yes
Yes Yes Yes Yes
Yes Yes Yes Yes
N 14 982 14 982 14 982 14 982
adj.R? 0.547 5 0.599 0 0.480 5 0.561 6
Huang Sirri
Tufano '°
Huang
3
4.1
Huang N
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Table 8 Information asymmetry report uniqueness and fund flow
Flow, .,
(1) (2) (3) (4)
0.371 87 0.355 9" 0.231 5** 0.233 97
Report Uniqueness
(1.97) (1.85) (1.98) (2.91)
-0.016 8"
Report UniquenessXSize
(-1.87)
-0.012 9"
Report Uniquenessx Family Size
(-1.70)
-0.026 7°
Report UniquenessXAge
(-1.81)
-0.031 3***
Report UniquenessXManager Tenure
(-2.63)
Yes Yes Yes Yes
Yes Yes Yes Yes
Yes Yes Yes Yes
N 14 982 14 982 14 982 14 982
adj.R? 0.102 5 0.102 2 0.102 3 0.102 6
4.2
Akbas  Genc
22
4.3
CAPM Carhart
(4) 9
Kostovetsky
Warner @ 2014
¥ Coval  Stafford
35
® K (2014 ). (2015 2018 Y
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2014 2014
Post 2014 2014
0 N
10 (1)
9
Table 9 Historical performance report uniqueness and fund flow
Flow, .,
(1) (2) (3) (4)
0.025 0™ 0.025 5** 0.032 07 0.035 27
Report Uniqueness
(2.52) (2.57) (3.15) (3.34)
-0.126 6°
Report UniquenessX CAPM Return6M
(-1.82)
-0.172 2"
Report UniquenessX Carhart Return6M
(-1.87)
-0.134 8%
Report Uniqueness X CAPM Return12M
(-3.19)
-0.216 6***
Report UniquenessX Carhart Return12M
(-3.67)
Yes Yes Yes Yes
Yes Yes Yes Yes
Yes Yes Yes Yes
N 10 614 10 614 9 864 9 864
adj.R? 0.090 9 0.090 2 0.093 4 0.089 9
10
Table 10 The effect of report uniqueness in different periods
36 800 Flow, .,
High Market Return ( (2
-0.003 7 0.001 1
0 Report Uniqueness
(-0.28) (0.11)
Report UniquenessX 0.042 8**
10 Post2014 (2.40)
( 2) Report UniquenessX 0.058 77**
High Market Return (13.46)
Yes Yes
Yes Yes
5 Yes Yes
N 14 982 14 982
5.1 adj.R? 0.102 2 0.102 8
5.1.1 Kostovetsky ~ Warner
15
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Report

Uniqueness

cosine similarity ’

15%
15%
Report Uniqueness Report Uniqueness
similar report ' 11
o,
11 (
Table 11 Report uniqueness and fund flow ( change the calculation method of explaining variable)
Flow, ,,
(1) (2) (3)
. 0.029 57**
Report Uniqueness ogine simitarity
’ (2.75)
. 0.035 07
Report Uniqueness i repon
(3.08)
. 0.024 3**
Report Uniqueness ,mon words
(2.00)
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
N 14 982 14 974 14 974
adj. R? 0.102 0 0.102 2 0.101 8
5.1.2 90
N 8
Sirri Tufano '
Kostovetsky ~ Warner
(9) NAV,, t
R;, t
12
(1) 2 (2

Net Inflow,, = NAV,, = NAV,,_(1 +R;,) (9)
60

)

( 20%.30%)
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Table 12 Report uniqueness and fund flow ( change the calculation method

of interpreted variable)

)

Net l’lﬂ”wﬁl Flow[aner season
(1) (2)
0.028 77** 0.011 6™**
Report Uniqueness
(2.58) (2.72)
Yes Yes
Yes Yes
Yes Yes
N 14 982 16 731
adj.R? 0.066 8 0.075 2
5.2
1)
12)
' 3)
( Report Length) . ( Report
Emotion) ( Report Readability)
( Report Uniqueness,_,) . 1)
;2)
37 38
39
{ () » 14 000

”»

CSMAR

113 ”» 113 ”»

( Prize)
14 (1)~
14
(3 N 12

15

( News Cover)
( Analysis Cover)

(
)
14 (2)
14 (1)
14 (2)
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Table 13 Report uniqueness and fund flow after controlling for other report characteristics

Flow, ,,
(1) (2) (3) (4) (5)
0.029 97** 0.030 27 0.029 97** 0.035 07 0.034 37
Report Uniqueness
(2.77) (2.82) (2.79) (3.15) (3.08)
( " 0.003 1 0.006 2
Log( Report Lengt
(0.13) (0.25)
0.003 0 0.022 8
Report Emotion
(0.07) (0.57)
-0.109 4 -0.129 1
Report Readability
(-0.53) (-0.62)
. -0.009 3 -0.009 0
Report Uniqueness,_,
(-0.80) (-0.77)
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
14 982 14 982 14 982 14 397 14 397
adj.R? 0.102 0 0.102 0 0.102 0 0.102 8 0.102 6
14
Table 14 Report uniqueness and fund flow after controlling for market attention
Flow,, |
All Sample No News No Report No Prize No Cover
(1) (2) (3) (4) (5) (6)
0.030 27 0.026 4** 0.041 17 0.032 77 0.034 37 0.044 67
Report Uniqueness
(2.82) (2.53) (2.27) (2.87) (3.08) (2.33)
0.012 5
News Cover
(1.17)
0.173 17
News Cover,, |
(7.09)
0.019 47**
Analysis Cover
(2.68)
0.052 5%
Analysis Cover,, |
(5.53)
0.061 477 0.047 6™
Prize
(4.62) (3.59)
Yes Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes
N 14 982 14 982 6 874 13 384 14 279 6 499
adj.R? 0.102 9 0.128 7 0.104 9 0.100 0 0.102 5 0.104 9
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Table 15 Report uniqueness and fund flow after excluding return effect 16
Flow,, |
(1) (2) (3)
Report Uniqueness 0.027 1™ 16
( Resid-return12M) (2.52)
- Table 16 Report uniqueness and fund flow: 2SLS estimation &
Report Uniqueness 0.024 47
GMM estimati
( Resid-return6M) (2.32) estmation
R Uni, s . xoex 2SLS estimation
eport Uniqueness 0.0272 GMMestimation
( Resid-return3M) (2.59)
Yes Yes Yes Report Flow,, |
Uniqueness )
Yes Yes Yes 0.205 9***
v Flow,,
Yes Yes Yes (4.99)
0.611 57* 0.044 67
N 14 982 16 021 16 021 Report Uniqueness
(2.32) (3.63)
adj.R* 0.101 9 0.098 4 0.098 2 0.122 9***
Flow ( )
7.39
5.3
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
F 24.91 -
40
N 14 888 14 888 14 982
AR( 1) —pvalue - - 0.000
AR( 2) —pvalue - - 0.111
Hober, o %
& Sargan test-pvalue - - 0.133
adj.R* 0.007 7 0.026 3 -
28
21.7%
16 2010 —2022
F 10

5.4

41
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Does report uniqueness of mutual funds attract attention? Evidence from mu-

tual fund’ s periodic reports

YU Hong-hait LEI Xin-nan ZHANG Si-yan WANG Shuo
School of Management and Engineering Nanjing University Nanjing 210093 China

Abstract: Unique text narratives can capture attention and leave a lasting impression on readers. In the Chi-
nese fund market managers write periodic reports to introduce fund products to investors.Fund managers sum—
marize their past investment strategies and outline future plans without adhering to strict templates in the sec—
tions titled “An Analysis of Fund’s Investment Strategy and Operation” and “A Brief Outlook on Macroeco—
nomic Securities Market and Industry Trends” of the periodic reports. In this case can the uniqueness of
fund texts attract investors” attention? This paper measures the uniqueness of fund texts based on the texts of a—
nalysis and outlook section of the fund’ s annual and semi-annual reports from 2010 to 2022. Our findings indi-
cate that investors are attracted by funds with higher report uniqueness when making investment decisions. This
suggests that greater textual uniqueness can lead to greater cash inflows in the future primarily among individ—
ual investors.In this way managers of underperforming funds are more motivated to produce uniquely crafted
texts to compensate for outflows caused by the funds’ poor performance.Furthermore from the perspective of
investor preferences this flow-attracting ability can be affected by factors including degree of information a—
symmetry the historical performance of the fund and market macro performance to some extent. Finally the
paper finds that report uniqueness fails to imply beneficial information which means investors won’ t obtain
higher returns from it. Our study reveals how fund managers take advantage of investors’ irrational preferences
for unique text in order to make a profit provides further evidence of fund managers’ catering behavior and
suggests that supervisory bodies should develop appropriate guidelines to direct the content of reports while also
educating investors to approach fund reports with a rational and holistic perspective.
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