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Fig. 1 Number and proportion of zombie firms in listed companies

AL i BEAE Al i, HERT g T
AR A0 55 2 K LA R s oMb A5 T R 9 1) >R 4
FRAL S . 7EIX —id R, Joi AR AR A TS B AN
A il 2 TR A 5 55 SR IR 3 55 9 48, A
11135 A% R 205 A 2 g 1 oA R ) 5 95 1 7. AR S
B A B LT 2 /] X D A Al AR Al
TP AL Al A 2011 4F—2018 4R4RAT(E 1%
AR AR CREAT IR + BEATER4E) i S Dot b
I, H22 0 T i B AL 18 2 4R 2
7, DA 2015 AETFAG 487 Al BRAT B ot kL
B2 Ak, S ARE Al (9 22 B E A /) [
RS S S Ee ] 7, R T AT S AT IE
FEPEAOCR. X R, ok AT RAT ST e
Al B S 2 i B 146 R S 2R IR Ml A P R
PASE B 55 e 5

2 HAEMERENESER S RSENR

Fig. 2 Supply-side structural reform and the debt structure of zombie firms
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BRI IR T M BLR U A A PR 2 w28 W w4 Al AR AR T ol Al # A B il f50 55 25K A 2R AR AR e
. SR, ] A Ml 5008 P P A A XTI A W i AL 25 U R A8 =2 ) ARy, AR SCTC IR P B R WL A 25 5 R P B oA i
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Table 3 Balance test for covariates
A ¥IfE Pt 22
= e W 22 N
o VSt PRS2/ % o VAR P
E4S PLSL E| X BR2H WM EE %
JUNLG) 21.95 22.21 -20.30 -24.04 0. 000
In asset 95. 40
NIy = 21.97 21.96 0.90 0.87 0.384
UNLG) 0.23 0.21 7.70 9.09 0. 000
PPE 90. 90
NG 0.22 0.22 0.70 0. 65 0.513
JUNLGY) 0.01 0.03 -42.50 -50.7 0. 000
ROA - 98.70
NIy = 0.02 0.02 -0.60 -0.57 0. 566
JUNLG) 21.20 21.59 -34.60 -41.05 0. 000
In equity - 97. 80
[UINIGY = 21.29 21.28 0.70 0.71 0. 479
VE T 0. 46 0.42 20. 80 25.2 0. 000
Leverage - 99. 60
[N 0.44 0.44 -0.10 -0.08 0.933
N 0.43 0.39 9.20 10. 84 0. 000
SOE - 92.90
N 0.41 0.40 0.70 0.6 0. 550
N 10.24 10. 68 -6.30 -7.52 0. 000
Age - 73.40
V5 9.94 9.83 1.70 1.54 0.123

L, W05 Year, S2AF K2 I [a] HE #0142 4t 5

Debt,, 4y

3 ZIiEHE

et s A F MO TR e &
S22 A I TC B A SRR A B AT B, W)
I B0 — 15 55 FR I B AE B A Al B A A
M B 23 AR B0 s U, ERITAE LA M A5 A8 1 DA
AR b B R AR SRR, A A
AT A 0T e Al SR A R AF BE LA
SRS s FEROC, PEAS AL B b AR Aol A1 55 e
BEORF 1 p AL IV R B VR 70 TR 8 D SR B I o
HELS R T T R @A
3.1 HEMERERESER & FGSHEE
3011 CRATA SR

KU 2 3 BRI A — P 7E DR O AR I i)
A4 SR 20 -5 %0k IR 2 18] gk 9 T REAE B ol Z iy
HLE A B2k, D 1 il DR 58 EL IR KO0 U Y
A1) 22 S R AL M S5 A PE R BT S B, 2%
Moser il Voena ™' {753 , FITLA R AR (3) et B¢
S Y £k oL

Debt,, =B, +B,, Zombie, xYear, +83, Zombie, +

B; Post, + B, Ctrls,_, +
2 Ind + 2 Quarter + g, (3)

Horh Zombie,, S Al i) R UL AZ 5, 40 2R BT
23 FIAE 2014 AEBY 2015 AR DA Al D)

BIRRITEGE (Loan) FIRDLAEH(TC) EGfih
4 i LE.

3 PTEBKNR

Fig. 3 Parallel trends test
3 s 1 By, BYIIH R B 95% EAF X
(. A 1 ) A i A o O BRAT B K (Loan )
T ER g R O RDIEAE I (TC) . WK 3 1]
DA B, 73 205 00 45 #ay 1 44 1) T 3 4R, BRI
2011 4F Ry U, SIEY0 2H F6T HRZH [8] 9 51 55 285 44 2
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SR RELZL, B, REOFARE, 5178
PR B, 2015 AR AR5 00 25 44 M B v i ) SR
S R 22 [] 1) 455 55 446 4 O 0y 30 1 2 .
IRTT, 2015 AEBELS M Z5 A MO i b il Z 05, S
ZHIE] 5 55 A5 A0 O B B35 Ak TEHE T ORI 3 4F
B AR A i £t 55 S A b ARAT BT o FE R
R TR AF T R Y L R, P T
2016 4FIX BN J5 B @i REAR. K B 3 2 8
R/INAT DL ARAT A5 BE AR ML A T A 22 A 2 B B
BAEROCER , X UL HME P Al & 2T 5k AT
AR B R ARAT B 2 AR 5% 05 =X, 58 55 T )
WAEARRARBE b 2ok AT IR e 15 2 B i

3.1.2 Bamutyi 5S4 n4 L TR

BB %7 R K &

1 AT OB 22 AR (4 ) BE Ay T M O A
PEZE A5 R PR AP Ak AR AR P Al 5 55
eyl

Debt,, =B, +B, Zombie, xPost, +B3, Zombie, +

B; Post, + B, Cirls,_, + 2 Ind +

z Quarter + g, (4)

HoHp Post J&— >IN ] Mg #U22 5, DA 2015 4ETFAR I
{2} 1, ZHi 28 05 Debt, J&5 4l 5t 55 S5 A G Y
W55 78 . SR T S BRAT M AR 2R PR 2R Al £t 55
SERE RS2 MR, )T AT Ml [ RO RN 2 E T
4 R T EIASER, g (1) ~ 51 (2) 2
BT VCECHTREAS Y A 45251, 9 (3) ~ 51 (4) B3
TUCRCJSREAS 1 A A5 2R 51 (1) P i 28 50 AR

Bt & 0, RIE AL IS PE RO Z 5 A
FARE Aol , 487 Aol A 7 5 B AT 5 BT L
42 I R A Aol DA 5 B 0 A AR KA
B XA R — RV R E B Al
ARAE il AR R b i i (4 5155 A5 A I 0 5 2
5. RBOVNEIR AR AL R T B R g R
JEE s AR Al TR R Ml A FH A4 A e R
i AL MZS Ve 2 )5 A8 Al X ERAT 5 BF
F8 A o W S A, T PR Aol A AR AT B
A L S S A 5 EUR A 2 BRI dy g n]
AHERT , SH25 0 25 R i A Rt Vs 1 (87 4
AP AR RLB AT (5 SR, T 7E— R B 1 2%
fifp 1A Al X DY BEIR A TG .

PE— 2 2% AR AT (5 DR AR Ml A5 T A ARG
Z 2 BN G ) et (8 Al A A 2 A Rl A5
FHRIGER 3 B 96 4 F ™™ R, 38— 25 R 5 4
S Al R R e e 4 O U L R B EOR S I o
5. e, KA il A5 FRAE B BTP i o B
FI(2) MRS . S 2RAT G T, A5 Al it 528
I T ROIPAS BB, a6 LR i e &
SHT A BT B RS T A i
MiigUE TR BE 1. MRBOR/INKF, Bk AE L
P oE BT AT BE. AE 6T B 5 R AR A T
[, 2 4 51(3) ~ 31 (4) 938 H IR KX {H
W5 AT R (AT 1% KPS 3, AR S IE IR
Rt oo, 1l A2 (0 [m] 9 45 R SR B ALK
RIS B 7 LOA] e 9™ A A SRR BB T K
I A A g /N L 28 ) SR ) T E AR AT A
PEAREANER 5T 43 , A2 Rl A5 1

R4 HANSHMERESBFEUGESER

Table 4 Supply-side structural reform and debt shifting of zombie firms

Loans ‘ TC Loans ‘ TC
AR VG BC R U=
(1) (2) (3) (4)
-0.025 """ 0.026 """ -0.024 """ 0.025***
Zombie X Post
(-2.87) (3.72) (-2.61) (3.33)
0. 005 -0.004 0. 007 -0. 004
Zombie
(0.53) (-0.54) (0.66) (-0.53)
-0.012 """ -0.012 """ -0.015 """ -0.012 """
Post
(-2.95) (-3.60) (-3.50) (-3.32)
0.151 *** -0.098 *** 0.166 """ -0.106 """
In asset
(19.09) (-14.63) (19.36) (-14.37)
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Table 4 Continues
Loans TC Loans TC
A VG L fip NG =
(1) (2) (3) (4)
0.262 """ -0.178 *** 0.279 *** -0.200 ***
PPE
(11.47) (-9.71) (12.00) (-10.14)
-0.042%* 0. 146 *** -0.032"" 0.137***
ATTO
(-3.56) (12.42) (-2.53) (11.32)
cF 0.059 *** -0.062 *** 0.065 *** —0.044 ***
(4.38) (-4.73) (4.17) (-3.01)
—-0.148 *** 0.090 *** —-0.166 0.101 ***
In equity
(-16.67) (12.42) (-17.37) (12.59)
w 0.001 0.007 ™" -0.003 0.007 ™"
(0.24) (2.25) (-0.70) (2.11)
-0.874 " -0.138" -0.800 *** -0. 059
ROA
(-11.74) (-1.91) (-10.32) (-0.79)
0.268 "~ 0.332 """ 0.309 *** 0.280 "~
Cons
(3.73) (5.89) (3.95) (4.67)
(& ES;S
s Yes Yes Yes Yes
[ 7 U
N 73 537 73 537 44 443 44 443
P 5 R 0.222 0.247 0.215 0.240

3.1.3  Ha#egE P ok ik 5 AT S 4057
TEREZMAS ) PE e 43 Ak B AR A TR
B L Pl K (AR AT 1) B SR S A b i
N7 BT AR AR sl 3 i il A5 H 39 1 52 3
MR R 5 % P 2 AR BE T s L e
b, A RARE Aol 2 FE A Al AR R 5 rh i
Yrie s s, R AE S MRS 232 BRI, 45 RE ) e o
ST AT FH Rl VRAMR S S T IR X —
HED , LA A 127 40l ( SoeZombie ) F1HE A 18
4l ( NSoeZombie) g4 A8 i 3R 4 AR 4>
b g UAS 5 ( Zombie ) , P25 S A [A] Jor A7 1l (1) 4
AT 55 5 1A T B 25 R

F 5 WSS R R, 7L 25 25 4 1 Bl 4
ST A S AR E A B E T A R AT S 5
it A sz 2 T S R, R AR E A E T Al
SERMHE R (FN(1) ~F1(3)). 2R, A4 EA R
FASMEAEARBE & LT R 308 3k 3 s b A5 Y i
ST TR PR e (B (4) ~ 51 (6)).
x5 U — 20, AR E A Al A DS S R
FrARSE . AL 18 A7 FAE A ) k5
P 1) R D3 5 EL I, 2R RO /IN A 2 9
WAL (F1(6)). ZREHE K, B k55 5%
B BE B BBk 1 B 0 14 2l T CHRRATT A BRI 45 0
) W2 HFIG I BE T G275 0 A All) 2.

x5 EREFLUVSEEFEFEIHESER

Table 5 Debt shifting of state-owned and non-state-owned zombie firms

Loan TC
e

(1) (2) (3) (4) (5) (6)
SoeZombie x -0.026""" -0.030 """ 0.033 *** 0.036 """
Post (-2.58) (-2.97) (4.30) (4.80)
-0.020 -0.017 -0.009 -0.009

SoeZombie

(-1.63) (-1.34) (-0.87) (-0.87)

NSoeZombie x -0.0327" —-0.034 *** 0.012 0.016
Post (-2.41) (-2.61) (1.13) (1.53)
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Table 5 Continues
Loan TC
AR i
(1) (2) (3) (4) (5) (6)
0.032"" 0.029 ™" 0. 002 0. 001
NSoeZombie
(2.24) (2.05) (0.20) (0.12)
» -0.016 " -0.016*** -0.012*** -0.008 "~ -0.007 *" -0.012***
oSt
(-4.32) (-4.36) (-3.12) (-2.41) (-2.30) (-3.58)
0.155*** 0.151 *** 0.155*** —0.098 *** —-0.097 *** —0.098 ***
In asset
(19.63) (19.28) (19.67) ( -14.40) ( —14.46) (-14.33)
PPE 0.269 *** 0.263 *** 0.270 **~ -0.180*** -0.176 *** -0.179 ***
(11.73) (11.53) (11.79) (-9.73) (-9.58) (-9.68)
—0.042 *** —0.041 *** —0.041 *** 0. 146 *** 0. 146 *** 0. 147 ***
ATTO
(-3.51) (-3.47) (-3.46) (12.37) (12.42) (12.43)
CF 0.059 *** 0.057 *** 0.058 **~ -0.061*** -0.062 *** -0.062***
(4.36) (4.27) (4.34) (-4.66) (-4.72) (-4.72)
—0.151 *** —0.146 —0.151 *** 0.090 *** 0.089 *** 0.090 ***
In equity
(-17.25) (-16.73) (-17.19) (12.27) (12.32) (12.33)
> 0. 000 0. 001 0. 000 0.007 ** 0.007 ™" 0.007 **
(0.10) (0.21) (0.15) (2.31) (2.28) (2.26)
ROA -0.908 *** -0.853*** —-0.893 *** -0.138" -0.144 " -0.134"
(-12.17) (-11.32) (-12.05) (-1.90) (-1.99) (-1.86)
‘ 0.250 *** 0.231 *** 0.241 *** 0.353 *** 0.337*** 0.332***
ons
(3.55) (3.17) (3.32) (6.39) (5.88) (5.79)
1l FnZE
. Yes Yes Yes Yes Yes Yes
[i] 7 I
N 73 537 73 537 73 537 73 537 73 537 73 537
S R? 0.223 0.222 0.224 0.247 0.246 0.247

3.2 REteR

Ohy M i 1 UL 2 2R AT B, N T A 2 R T
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TWE GEOELE 9 28 Ak 5 25 RE AT AT BSR4 52 0 5
% 18 [ A Al TR A i A B ) B 5 22 TR
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VR Al 25 B8 AT BEHF U0 5 b iR 0 £
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AV AN W AT — REIE IR . 15 5, A ek
£ 2014 412015 A [ i P00 DA (B Ak, A
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e Al T AT — 47 B SR B AR Al
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T R, (B A 3 45 AR R A, S B 332 2 AT LA 1) R

AENIEF L, )5, 2% AR 1
L LA S B ITARIE” BB 2L 3 AR SEBRAINE 2
Ryl H) e R AR Al A H AR ) A
MU W B A A B A B 25 0 45 AR AR K
F R R A XA A T AR A, (H R AR G IR R AR
S

5B HANKRZ G, s R B Y AL A 4 Al X
RSP AE T N2 B B AR TR AW .
(& SRR B 40, 0% 4 00 i R 1A SR A1 R P 1) 38
o 2 & VA A R Y [ R T N v NN = S
FRPE O 9 [ R & P RS 1 R A .
R T HEBRAE BRAL 25 A8 A 3R Bl AR SCE5 8 1 AT REME
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fR ST AL Y LA 78 [ U T A5 DAL 2 B 5 T
Debt,, =B, +B, Zombie, xPost, +B3, Zombie, +
B; Post, + B, Zombie, x Credit,_; +
Bs Credit,_, + B, Cirls,_, + 2 Ind +

2 Quarter + g, (5)
e Credit,, #5802 WUE BEAL2E A2 4, 73 512k ]
SN R BRI A AR SR B 2
GDP {4 Ff LA S BRAT Ml 5 AR H el 5 B4t
g A A5t 55 S5 4 12 T i 4B Al 5 55
AR A LG AR IRAATE.
=, 2015 £ELIOk, [ 55 B F 5 58 R A ik 45
MZSAGPEBCE S 5ER RE2E T 26 TREAREA Al
FLAF AR BRSO, ZRAUAL B A Al 5 55 2544
T A A ol 53 45 IRUBS: A8 T AED. kg T HERR [
A AN TEFEFTAFEOR T (158 5 2548 R B X AR S04
R, 5 et T B (6)
Debt, =, +B, Zombie, xPost, +3, Zombie, +
B; Post, + B, Soe, x Post, + 35 Soe, +
Bs Cirls,_, + 2 Ind+ Z Quarter +&, (6)
Horp Soe,, & b2 W) B BAX I T kg 4D 28 5, Q2R
2015 4 AR Al FE A A IR T, 75 R 0.
I 55 Be 5 TR AR 2 B AR A P AT AT 20 A 32
W) SCAF e IR WY 4 Hh AT X 5 00 A A
M, e rb s AT R A 455 8 0 AL A S i R A A
AP PRI B b, AR SO T T AT
R JE AV ALFF A A K B RE AR AL A A
BEARTE T AL BOK A DX D e AR, FEAG 40 1]
HT7RE(T)
Debt, =B, +B, Zombie, xPost, +3, Zombie, +
B; Post, +B, ALev, xPost,+ Bs ALev, +
Bs Cirls,_ + 2 Ind+ Z Quarter +eg, (7)
Hor ALev, & FiT 2% vl Y 25 KLAF 72 BE 7Y 1 400248
i, QAR 2017 4R EAH T 2014 4RI 28 R ALAT
TR = TREA T AL EOU B 1, 75 3 O.
IS5 R R B, BEAT A BURIT A RE A B A F
LM F L.
5500,2015 4E 9 J 5 55 Bt & A O T A A
& IR A i il 2 s i 2= L) L 87— 56 1 [ 4

TRA A W T 4R T 9 1 HEBR IR & B A il
A0 A e Al R A P i 5 R R A
PR ] U ol A A A ol Y e R Y 4 A A
VRIS THRT A e, ARG R
Je 2R Hh 2 A TR AR B L9 2 A1 (SHD ) i
A TR AR L. AE i i A A 1] 25 R AR AR
ST, 5 T8 B AR SCAE IR A REJE I 40 I 4
PR 2 ) At o i S 20, 23 )R 2012
AR 2013 A B b A O, R B R Aol Y
155 56 I8 % 15 K A2 £ 2011 4F—2014 4F. Fv,
FEFZ S BI(1) ~ 5 (2) phadi 40y B Bl 2012 455
TS (3) ~ 51 (4) , vhli 40y BB 2013 4. A
VA, 762 R I rp 58 1 R BOF A e 3
PE— B RUE T AR SCHY S R I A AT I a] L A £
SRV TR — 20, A SO 1 56 i 592 3 2 ) 32 B
M HA MR R b2 =] REHL I e 52 56 21
Ffa il 2, B F Bootstrap J7 ik #E47 1 000 UK i
HLAIAE TR, 455 T 1 000 52 B30 A K il i
AR V. TEREBLAIAE I, 52 5000 2R Hofl 145
TEZAG I A 34953 70 A7, i B AS SC R0 2 25 1 45
FEATEAR IR R 1, AP S0 Ak B A AT 2 0 2

I
33 GANSNERESER LU ESRE
RR

N EAEAT R B ZE A R Al o b
X T B R AE B DL & 2 5 2R
3.3.1 T#HBF Ak By Bt R 6 Rk

(E9L|

TEMEZE M A R P A A il 2 384 i
il AF PR BT 7 AOR IR 6055, Ut Ml A 2
R Al SR AR A ATl Aioll 23 38 i ol A5 43
Y. % Alfaro %1 Love 1V (1) L, # 2 LA
NIRRT (8)

Receivables;, =B, + B, Zb, x Post;, + B, Zb, +

Bs Post, +p, Cirls, , + z Ind +

2 Quarter + g, (8)

@ 2016 4 9 H {3 55 Bt & TRUREL Z R ATAT A L) 2018 48 9 H & T msi = A Al ¥ 7= (B 29 A 16 5 0L ) LA K 2021 47

2 AT a7y A dioll 55 KU 42 T AR5 S 00D
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Hrft Receivables, 52l j ol i 72 ¢ 152 0%
YR A, Zb, ARZAT A j T 748 Aoll /9 b
), A ATt T TR Al A ol Y 2 R
W2, Post;, J2:Ibf ] i 40145 4, A 2015 4F T 4R 1 1.
PO M A VE SO 2 )5 ol TR Al 3
Jgsi Il AR P BT SR AT (5055 Fe I, Al T AEA T T
WA Al o O, SR R A T2, B,
ABOHIE. EEARHM, Zb, BT H Ik

Zb, = Y 10, A, (9)

b 10, B 2017 AF 2 [E B R i
Hh [l BEAKEL R A p Al i A B A ATl
e al S I S B EE B A, 2 dE p ATk B2 R
B Rl (1 FU ] e X 2, A bt nl LAZ i i j Ay
MR P Al Fe . BT S
PRES AR, 20 5 LAAT Mk A b 28 ] B ki
BT XHE Al AT AL

Zbincome, = 2 10,, Aincome,, (10)
P

Zbasset;, = 2 10, Aasset, (11)
P

income,,

Aincome,, = Z Zombie,, x : (12)
i income,
P
. asset,
Aasset, = z Zombie, X L (13)

iep assetn

HARINAZE R0 6 PR, 51 (1) ~31(3)
FHE M AT A i 4 7 A ol 5 R
F1(4) ~F(6) 5 FTHE ™ ALY i " ol JBE
EARPR. % 6 51 (1) /9T iR A oll e 5] g 15
FRCR N, YA BOR oy Z A 4R Rl
PRI S AR R BT B, B (R A
T ZAR P 2 B R AR 5 S AR KU N I,
EIATE LG S el 2 0, R iAol e
Al e g 1) A IO T R 4 B R M A P
0 R Al He B b TR rERE , B
B R A B Tk A BE S i 2. 84% (=
0.092 x0.045/0.147). 3 6 5] (4) i FH % 7= AL
(I AR ol o FEAR AR AT AR R R AR TR, AR AR
PACAN U o N o N T e B S o 4
B e ey , 3 AR R L AL 25 U A5 A Pk R 2 R
fefit T Z AR S, 5155 s 1l L i
Felg AR 2 13 LLBIE.
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Table 6 Proportion of downstream zombies and trade credit
Receivables
Zbincome Zbasset
AR
SCHE
(1) (2) (3) (4) (5) (6)
oY C VN NSoeNZombie = 1 NSoeNZombie =0 EREAR NSoeNZombie = 1 NSoeNZombie =0
0.092 *** 0.126*"* 0. 039 0.085*** 0.112*** 0.043
Zb x Post
(4.12) (3.87) (1.25) (4.47) (4.05) (1.60)
7 -0.135*"* -0.145*** -0.110*** -0.120*** -0.128 *** -0.101 ***
h
(-7.10) (-5.30) (-4.11) (-7.80) (-5.74) (-4.61)
» -0.001 —-0. 006 0.007 * 0. 001 -0.004 0.008 **
ost
(-0.206) (-1.31) (1.73) (0.18) (-1.02) (2.04)
0.014 *** 0.027 *** 0.011"" 0.014 *** 0.027 *** 0.011""
In asset
(3.13) (3.20) (2.09) (3.12) (3.21) (2.09)
ppp | 702167 -0.207 *** ~0.222%"* ~0.216 " -0.207 *** ~0.222°"*
(-19.84) (-11.57) (-15.88) (-19.83) (-11.56) (-15.87)
0.071 *** 0.078 *** 0.064 *** 0.071 *** 0.078 *** 0.064 ***
ATTO
(9.20) (5.84) (6.84) (9.19) (5.84) (6.84)
CF -0.077 *** -0.078 *** -0.076 *** -0.077 *** -0.078 *** -0.076 ***
(-10.47) (-8.04) (-6.79) (-10.43) (-8.00) (-6.77)
) -0.023 """ -0.039 """ -0.018 """ -0.023 """ -0.039 """ -0.018 "
In equity
(-4.53) (-4.01) (=3.15) (-4.53) (-4.01) (-3.15)
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Table 6 Continues

Receivables
Zbincome Zbasset
e
(1) (2) (3) (4) (5) (6)
REA NSoeNZombie = 1 NSoeNZombie =0 AR NSoeNZombie = 1 NSoeNZombie =0
sc 0.016 *** 0.015 "~ 0.016 "~ 0.016 *** 0.015*** 0.016 """
i (8.12) (4.99) (6.61) (8.12) (4.99) (6.60)
ROA -0.050 -0.073 -0.041 -0.050 -0.073 -0.041
(-1.15) (-1.04) (-0.76) (-1.15) (-1.03) (-0.76)
‘ 0.252 %" 0.309 **~ 0.221 *** 0.251 " 0.308 *** 0.221 ***
ons
(7.23) (4.63) (5.37) (7.20) (4.60) (5.37)
Il FnZRERE
. Yes Yes Yes Yes Yes Yes
[i] 7 A3
N 66 174 30 610 35 564 66 174 30 610 35 564
G R 0.272 0.204 0.317 0.272 0.204 0.317

T B AL B B B B 72 5 e H
X iR Al A5 55 e I A BURR P [l D A5 SR R
W, A R il BE A 5155 S I ) sh L, A fig
I FDIAF RO e I Aot 55 AR, AR EA R (=
J Al R 1 23 TE B2 U 285 A4 P A o i
IR ) FEE AR 55 RS2 77 AEAR 6 Xk H
B PP B AR AR Ak AT o — 2R A, 1R
PHEEEAA IR A A E A Al St~ kg T
AR P A i 55 Fe I AR S 2 R A B 5 R
F 6 151(2) B (5) I TAEEA AR ET kY
FHAENIAEE R, 3 6 1951(3) 41 (6) L4k 7 H
A Ak s Al A FAEA EEZE R AT LR B,
HUG AR EA R AR Al A 25 D0 25 48 M B 5 7
MV A FAHES W . X — 25 S 7R T AR
S PESCR S , 55 R I AR 2 B R WAk
CE A NITE (S ES RS E R EY AR A5l kT 31
ZEN TR Ui E AR ek (53 55 e i i ©.
3.3.2 ETHBEALMEEFHEENZTFER

H AT AR 2R W, 32 A8 265 (00 25 44 1 T30 52 i)
P4 B A Aol = B o B T 7 A R A R
5t 95 ek 5 e AR G R4 AL R B TR
fl e 2 phr A e i Y RS R
M) 9 (AL 17 7 P 9 Sl I AT e R 4R T (R 7R

Kiyotaki 71 Moore"* FHESE T, H 8222 3 i A5 il
BEEERE , HAS AT AR SR Hb SRR Sl , (0 B
R Sl P L 2B SE AR BRIt L AR Al Ao
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Table 7 Economic consequences of debt shift by zombie firms
Zbincome Zbasset
A5 Payables EF BP Invest Payables EF BP Invest
(1) (2) (3) (4) (5) (6) (7) (8)
Jbx Pout 0.097 *** 2.879 *** 0. 146 -0.082*** | 0.087*** 2.379*** 0.173 -0.067 ***
(4.08) (14.60) (0.95) (-3.96) (4.31) (14.25) (1.29) (-3.76)
7 -0.064 % | —1.023*** 0. 088 0.161*** —0.055*** | —0.746**" 0. 044 0.136***
(-3.26) (-6.77) (0.74) (9.67) (-3.41) (-5.66) (0.45) (9.62)
ot -0.011*** | —0.266*** | -0.051"" 0. 000 -0.010*** | —0.253*** | -0.059*** -0. 003
(-3.32) | (-11.68) | ( -2.48) (0.01) (-3.35) (-11.85) (-2.95) (-1.33)
I aseet 0. 089 *** 0.104 *** 0.209 *** -0. 001 0. 089 *** 0.104 *** 0.209 *** -0.001
(13.54) (7.34) (11.23) (-0.30) (13.54) (7.40) (11.23) (-0.30)
ppE -0.059*** | 0.086"" 0.032 -0.015"" | -0.059*** 0.085 " 0.031 -0.015""
(-4.58) (2.51) (0.69) (-2.51) (-4.58) (2.48) (0.67) (-2.55)
77O 0.083 *** 0.012 -0.044" | -0.020"** | 0.083"*" 0.013 -0.044 " -0.020 ***
(8.60) (0.71) (=2.04) (-5.51) (8.60) (0.72) (=2.03) (-5.48)
F -0.025"** | -0.047" 0.025 -0.041 7% | —-0.025**" -0.049 " 0.024 —0.041 ***
(-4.27) (-1.83) (1.06) (-6.24) (-4.26) (-1.90) (1.04) (-6.34)
In equiy -0.087*** | —0.133*** | -0.096 *** 0. 004 * -0.087 "% | —0.133*** | -0.096*** 0. 004 *
(-12.03) | (-8.26) (-4.73) (1.93) (-12.03) (-8.25) (-4.72) (1.95)
sc 0.004 "~ 0.038 *** -0.017"" | 0.017*** 0.004 *" 0.038 *** -0.017"" 0.017 ***
(2.24) (5.30) (-2.19) (6.59) (2.24) (5.34) (-2.20) (6.59)
ROU -0.149 *** 0. 161 ~0.468 % | 0.218*** —0. 149 *** 0. 155 -0.470 *** 0.218***
(-3.58) (1.36) (-3.41) (8.32) (-3.58) (1.31) (-3.42) (8.29)
Cons -0.043 0.849*** | -2.236*** | -0.076*** -0.045 0.784 *** -2.236*** | —0.074**
(-0.94) (7.31) (-13.48) | (-4.09) (-0.98) (6.78) (-13.46) (-4.00)
(% 1 ES S
T Yes Yes Yes Yes Yes Yes Yes Yes
N 30 610 30 610 30 364 15 371 30 610 30 610 30 364 15 371
VIS R? 0.348 0.054 0.163 0.131 0.348 0.054 0.164 0.131
3.4 HEMBEHESEERANEKI AR ] A R 5% 52 BRI SR ) B e T T
ARSCUAEZE S AR P AR D 8 5, PR 9T T i G A E A ) AR R A 7 =

AR el AR5 Fe ek g b el A ARED i
b AR AR B, S T =~ al BEAYEHIBL
i) - —RAE B RO IRE , RN pad i il A5
e HBR A AT DR B TR AR DT %
Jrte 10 RN R, BR85S Al A

RS A HHIR A , B A2 i pky i _E e AL AR
Fla A, 1] 32 B opk 0 R e A AR Al 42
SRR A SR DURHERT s XU

3.4.1 R kHBuipid

B XRHE B O OO E AT R . ] =



— 130 — %o

Bl

¥ i 2025 44 J

AN AR B I R A AR B AT A A ol B
(SIZE) ARATAR T i Gt L ) ( BL) AR 5% 29 oK
BRC(SA) . AERAFBE — o LA 18 W] DA R 2
A R P R B A P AL 487 Al A A2 245 B
it g2 1) £ F AT AP B i ) (L R AR O 22 R
A T, PR sk 3 4 b R R A A A B B U
% 811 Panel A #il Panel B 4351 i FHAS [ (1) F i {8
Jrell P RE R AR AR AR =AM E PR R A R AR
AOREAS FP AL, B BEAS IX 23 w8 £ T AR R
HOERIAHEA. K 8 B (1) B (3) Az (6) 435
e TR A5 DF Rl B A P i LA D i 9 24 o
BN =28 5 DY AT AR A [ 25 2R o

SCH IR BARAS 2, B DY IR = & A AL
PSR TEBL A M AS A PR 2 Ja S a8
ARl A5 L 20 A, FE 3R 8 511(2) (31 (4) Al
FI(S) BRAE BT AT AP0 R AS v 58 B30T 3% 20D
£ 1% P AR 25 O IE, BB/ IR A2 Rl 52
SRR B 5 T 7E LA MIZS F O 2 e xR %
FHRGE T S Z AR AF IR BE. Bootstrap RS,
R4 T TAEA S B0 2 SO A ) B, WA 5%
ATREPEAR A/ ML RS I8 B R 2 R T ]
PR IR AR, 5 BRI B2 M A A PR 1Y
T A SRR EE A PR . BT
R 8 HIMHEARGERASFE T O IA.

x8 HAMBEMMEMENERNFLSNT: ZIRSBRE

Table 8 Mechanism analysis of the supply-side structural reform: Secondary distribution channel

SIZE =1 SIZE =0 BL =1 BL=0 SA =1 SA =0
i
(1) (2) (3) (4) (5) (6)
Panel A Zbincome
0.032 0.155*** 0.038 0.141*** 0.118*** 0. 041
Zb x Post
(0.92) (4.04) (1.12) (3.72) (3.13) (1.19)
7 -0.113*** —-0. 144 *** —-0.105*** -0.162 """ -0. 142 %" —0.128 ***
(=-3.77) (-4.57) (-3.93) (-4.97) (-4.55) (-4.56)
» 0. 004 —-0.008 0. 006 -0.008 * -0. 000 0. 002
oSt
(1.03) (-1.56) (1.43) (-1.71) (-0.02) (0.44)
B - Bo ~0.123** ~0.103*** 0.077""
P value 0. 002 0. 000 0.022
N 33 908 32 266 32 841 33 333 32 953 33 221
WS R? 0.322 0. 198 0.309 0.258 0.222 0.299
Panel B: Zbasset
0.038 0. 135" 0.041 0.123 % 0.112%** 0.037
Zb x Post
(1.26) (4.16) (1.41) (3.87) (3.52) (1.29)
7 -0.106 *** -0.122*** -0.099 *** -0.138*"* -0.128 *** -0. 114"
(-4.20) (-4.91) (-4.47) (-5.19) (-5.15) (-4.91)
0. 005 -0.007 0.007 * -0. 006 0. 001 0. 004
Post
(1.26) (-1.32) (1.68) (-1.41) (0.14) (0.90)
6 - 0,097 *** 0,083 0,074+
P value 0. 002 0. 008 0. 008
N 33 908 32 266 32 841 33 333 32 953 33 221
PSR 0.322 0. 198 0.309 0.258 0.222 0.299
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Table 9 Mechanism analysis of the supply-side structural reform: Bargaining power channel

- SALEPROP =1 SALEPROP =0 HHI =1 HHI =0 INDNUM =1 INDNUM =0
(1) (2) (3) (4) (5) (6)
Panel A: Zbincome
o P 0. 040 0. 172" 0.064 ** 0. 171 *** 0.201 *** -0.047
(1.25) (4.89) (2.08) (6.31) (6.67) (-1.22)
2 -0.113 -0.178*** -0. 140 *** -0.167*** -0.227*** -0.011
(-3.84) (-6.57) (-5.34) (-9.11) (-8.16) (-0.36)
ot 0.007 * -0.0127" 0. 004 -0.011 *** -0.012 *** 0.012""
(1.81) (-2.46) (1.10) (-3.04) (-3.26) (2.48)
Bi - B ~0.132%* ~0.106 %" 0. 248 "
P value 0. 002 0. 000 0. 000
N 32 842 33332 32322 33 852 32221 33 953
G R 0.348 0. 139 0.336 0.124 0.339 0. 220
Panel B: Zbasset
P 0. 045 0. 142 0. 066 ** 0.132*** 0.172*** -0.035
(1.60) (4.84) (2.48) (5.94) (6.49) (-1.10)
2 -0, 112%** -0. 144 *** -0.136*** -0.129*** -0.191 *** -0.015
(-4.52) (-6.66) (-6.22) (-8.80) (-8.02) (-0.62)
Post 0.008 " -0.008 " 0. 005 -0.007 " -0.009 ™" 0.012 ***
(1.99) (-1.85) (1.30) (-1.83) (-2.47) (2.65)
B - Bo ~0.098 *** ~0.065"" 0.208 ***
P value 0.004 0.034 0. 000
N 32 842 33332 32322 33 852 32221 33 953
JHE R 0.348 0. 139 0.336 0.124 0.338 0.220
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Table 10 Mechanism analysis of the supply-side structural reform: Risk sharing channel

e OVERLEV =1 OVERLEV =0 HLEV =1 HLEV =0 DELEV =1 DELEV =0
STy
(1) (2) (3) (4) (5) (6)
Panel A: Zbincome
0.079 " 0.090 *** 0. 047 0. 115 *** 0.063 *" 0.117***
Zb x Post
(2.05) (2.78) (1.25) (3.19) (2.11) (3.96)
2 -0.139*** -0.120 *** ~0.094 *** ~0. 154 *** ~0.096 *** ~0.163 ***
( -4.38) (-4.37) (-3.09) (-5.14) (-3.82) (-6.72)
0. 001 -0.003 0. 002 -0.003 0. 002 -0.003
Post
(0.15) (-0.63) (0.51) (-0.56) (0.43) ( -0.68)
B - Bo -0.011 ~0.068 ** ~0.054"
P value 0.412 0. 046 0. 092
N 34 480 31 694 33 139 33 035 30 333 35 841
JHE S R? 0. 285 0.264 0. 309 0.257 0.278 0. 269
Panel B: Zbasset
0.079 ** 0.078 *** 0.048 0.102 *** 0.052"" 0. 111 ***
Zb x Post
(2.43) (2.82) (1.53) (3.34) (2.06) (4.42)
2 -0.126*** ~0.106 *** ~0.086*** ~0.136 *** ~0.083 *** —0. 146 ***
(-4.94) (-4.68) (-3.51) (-5.57) ( -3.88) (-7.24)
B 0. 002 ~0. 001 0. 003 -0.001 0. 003 -0. 001
oSt
(0.35) (-0.26) (0.68) (-0.20) (0.89) ( -0.38)
B, - Bo 0. 001 ~0.054* ~0.058""
P value 0.484 0.056 0. 048
N 34 480 31 694 33 139 33 035 30 333 35 841
W5 R? 0.285 0.264 0.309 0.257 0.278 0. 269
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Debt shifting of zombie firms: A supply chain perspective

WANG Yi-zhong, LU Lin-ying
School of Economics, Zhejiang University, Hangzhou 310000, China

Abstract: This paper examines how zombie firms shift their debt within the supply chain, following the 2015
supply-side structural reform in China. Findings reveal that zombie firms, particularly state-owned ones, are
decreasing their reliance on bank loans while increasing the use of trade credit, effectively passing their debt to
non-zombie firms in the supply chain. This debt shifting leads to higher unpaid invoices for suppliers in indus-
tries with a high proportion of zombie customers. This phenomenon cannot be explained by credit redistribu-
tion, but rather by the stronger negotiation power of zombie firms and the willingness of suppliers to share risk
due to policy shocks. While the supply-side reform curtails ineffective “blood transfusions” from banks to zom-
bie firms, it leads to an increase in the occupation of funds in the supply chain by zombie firms, thereby
squeezing out investments from upstream efficient firms. These findings provide new insights into the impacts
of zombie firms and the effects of the supply-side reform. It is suggested that the government should prevent
zombie firms from shifting their debt to suppliers, thereby shielding healthy firms from harmful spillover
effects.

Key words: zombie firms; debt shifting; supply chain; trade credit



