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Table 1 Excess returns based on ESG score groupings

Panel A: JLF ESG S %4 41
- EEEE (R, - RO ¥IME ESG 134y #){E
Low 2 3 4 Low 2 3 4 High

2011 | -2.0159| -2.3562| -2.384 1| -2.748 6| -2.604 6| 12.262 6 | 19.2127 | 23.159 0 | 42.5392 | 61.119 0
2012 0.9873 | 0.7928 | 0.9068 | 0.8334 | 0.5797 | 10.4543 | 19.3443 | 25.056 5 | 43.173 2 | 66.622 1
2013 2.3846 | 3.2088 | 3.4993 | 1.7522 | 0.7896 | 10.089 7 | 20.1007 | 25.799 8 | 45.866 4 | 68.780 0
2014 4.8927 | 3.4682 | 3.1989 | 3.9039 | 3.2559 |10.5270 | 19.9823 | 25.593 5 | 46.2753 | 71.183 8
2015 9.1816 | 9.1083 | 8.1344 | 6.6423 | 5.3819 | 8.2165 | 17.604 6 | 22.148 6 | 26.160 8 | 42.472 2
2016 1.2082 | 0.6308 | 0.0942 | —0.2116| -0.3254| 6.267 1 | 17.3556 | 22.178 4 | 26.889 7 | 50.954 6
2017 | -0.5800|-0.9023|-0.710 1| -0.1394| 0.0557 | 9.6651 |18.7173 | 23.526 6 | 31.873 4 | 64.172 0
2018 | -3.3073|-3.1673|-2.8337|-2.6378| -1.984 1| 9.3565 | 17.878 3 | 21.5259 | 25.209 7 | 31.452 8
2019 3.0732 | 2.7906 | 2.7357 | 2.4725 | 2.6439 | 5.8299 |17.5704 | 21.903 7 | 25.714 4 | 31.194 2
2020 2.5565 | 2.5865 | 2.4298 | 2.4224 | 2.1994 | 7.1520 |17.8866 | 22.183 5 | 25.626 5 | 31.105 6
2021 4.0338 | 3.4445 | 3.1352 | 2.4724 | 1.4533 | 6.1646 | 17.763 5 | 22.424 1 | 25.881 8 | 31.183 6

®@  FHRAM A TTAT R  htp ://stock. hexun. com/2013/ gsshzr/index. html.
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Table 1 Continues
Panel B: %:F ESG 4350540
s B (R, - R ¥IME ESG 134y #){H
<10 11 ~20 21 ~30 31 ~40 <10 11 ~20 21 ~30 31 ~40 >40

2011 -2.2389| -2.1665| -2.3999| -1.8755| -2.7603 | 4.1894 | 16.641 0 | 23.303 8 | 33.065 4 | 56.525 3
2012 1.1486 | 0.9213 | 0.8619 | 1.7340 | 0.468 1 | 3.4029 | 16.0388 | 24.4182 | 33.550 0 | 60.692 3
2013 2.5561 | 2.5950 | 3.4693 | 1.7652 1.0527 |3.3267 | 15.9854 | 24.501 5 | 33.2393 | 63.704 7
2014 5.1600 | 4.3694 | 3.2000 | 3.4268 3.6019 |2.9024 |16.1491 | 24.6550 | 33.068 4 | 66.136 1
2015 10.1157 | 8.8194 | 7.2240 | 5.2049 | 5.6151 |3.1972 | 16.0817 | 24.6004 |32.783 6 | 62.877 8
2016 1.5283 | 0.6648 | -0.0721| -0.3885| -0.2858 | 2.1319 | 16.107 2 | 24.554 0 | 32.787 2 | 63.795 9
2017 -0.909 3| -0.7233| -0.5322| 0.1621 | -0.0264 | 3.3516 | 16.1154 | 24.4568 | 33.182 3 | 62.398 4
2018 -3.4293| -3.1864| -2.6132| -1.6109| -2.8773 | 3.4447 | 16.362 8 | 24.564 6 | 32.906 1 | 56.332 7
2019 3.2158 | 2.7997 | 2.6359 | 2.5513 1.9959 | 1.4272 | 16.351 0 | 24.8124 | 33.1452 | 41.505 7
2020 2.8095 | 2.4947 | 2.3955 | 2.2350 | -0.8258 | 1.9715 | 16.096 3 | 24.678 7 | 33.070 0 | 41.887 8
2021 3.9655 | 3.6424 | 2.6853 | 1.0521 | -0.6458 | 2.1870 | 16.1946 | 24.8509 | 32.8732 | 41.8420
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RE IR T 19 [ BT o (45 5% 38 Sl A AR AE 22 S DA ROkt
ESG % 9% i B AR B AN T).

AT 3 BT ESC N Bk iT40 40, %
40 T HE T ESG 1543 4 A1 BAAR 5 4 K B 4
Je ORI ¢ A0 ESG 13506 ¢ + 1 AE R B
A AR R SR E S R, BRI W
1 tp Panel B. AR5 4 4521, 557 4H G 1Y &
Wi A ESG 1543 BT 1M T B 5 1% ESG 153041
BB LS R 1. 756 4% , & ESG 41 f#B A IR 25
9 0.359 5% kA5 53 21 5 m A5 53 4 Z Rl 25 5
1.396 9% , 3 HAE 1 Y% /K 15 3. SEurss gk —

AR T IR E BT AR ESC IR R R T
Uy i B BSG 1353 (43 AL , AT IS 2243 21
R AR S5 5303 By 734 7 =X
3.2 ESG HARKHWIE

R0 K 0 B BT b ESG 4 R 4,
A SE AR 11 SC o3 20 05 20K ISR 4H 5 I A
RO E] #4351 55 Fama-French = [H 1~ Carhart
VU R F L K Fama-French i [H 7347 [B119 , 15 2]
=T RS W £ F (FF3 alpha) | DY [R5 4
Je Wi g 3 ( Carhartd alpha) | TP 11 8 )5 W 45
F(FF5 alpha) DL AR 1) B 28 a7 , 45 R a3k
5 s,

£3 ETESCHMHSANBTENSARELER

Table 3 Results of univariate grouping test based on ESG quantile groupings

T e iy | OFHEELGE
ity tfH HE tfH
JREEE (R -R/) /% JREEEE (R =R )/ %
1 202.08 1.808 3 ** (2.31)
1 402. 16 1.663 0" (2.16)
2 200. 21 1.509 9 (1.97)
3 199.62 1.463 5" (1.89)
2 399.69 1.505 8 ** (1.98)
4 200. 15 1.544 4 ** (2.06)
5 199.69 1.496 0 ** (2.09)
3 398.13 1.436 6~ (2.03)
6 198.54 1.3720°* (1.95)
7 198.57 1.294 6 (1.89)
4 397.62 1.197 8* (1.74)
8 199.11 1.098 1 (1.57)
9 197.94 0.998 7 (1.50)
5 395.19 0.951 6 (1.49)
10 197.30 0.905 8 (1.45)
1-5 0.711 4** (2.09) 1-10 0.902 5** (2.21)
i SN Newey-West PHHEJG 14 ¢ (6, Forp ™, " " S FRIRAE 1%,5% ,10 %7K F 3.
R4 BT ESCEFLKFEMETEHEARKER
Table 4 Results of univariate grouping tests based on ESG score groupings
HE <10 11 ~20 21 ~30 31 ~40 >40 Low — High
RGBS (R, - R )/ % | 1.756 47 | 1.5261** 1.345 6** 1.193 9** 0.359 5 1.396 9 ***
T4 (2.18) (2.01) (1.98) (1.97) (0.55) (3.24)
X5 H 217.7737 | 562.3415 927.154 9 188.378 6 426.987 5

S ERIE Newey-West JHE IS ¢ 6, Horp ™"

LT RN 1% ,5 %, 10 % KPR

W53 5 ¥ Panel A & Panel C A] 41, &5
Fama-French = XM A F VL M Carhart PU R+
PR 2 5 B2 R R RIS 45 2 =G
I3 BRI, AT 23 2H 5 B 2 35 B E R A
W ks 22 T A5 70 2 S R R I Y SR A 4
5 I HARTS 70 45 w45 20 4 R IR 4 2 2

@ IR RIUR TR, AR

(Low — High) 7£ 1% /KF- 1 3 3 R 1E. AW 55 7Kt
T T AR T AR T AR R 4 RO
B, e R IR 3% 05, BRAIBR 1 7 (0K 1 T {E
Eb BRI BE ) B K DL R B 25 e R R 2%
BB , ATFSEAR 5] T B ESG YE43 FF 77 AR 1 s
WAL, IR B A e AR ESG 1743
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T PEBEE T ESG R R4

A IE A £ X TR BT E R UL, AL ESG 14y
(28 F) R B B A5 BN BR, O T AME R
R AU, 75— I AR T A 5 A 5 B
I GR T4 B8 H AT R 158 32 S8 1 5 1
EN I S (Y SE R VB Wi T 08
3.3 ESG HAAGBIUE

MR T SCR BUI ESG #0948, A oe it —
R UL ESG W T 2 &, Alis a2
ik ESG 15 73 41 (low ) Ji 5% A 25 5 ESG 1543 41
(high) I %% J% B #% %% 41 4 LMH ( Low minus
High) , 3 Fama-French = [ 7, 7 [K T # A1 |
Carhart PO T8 LK Liu 25 41 i v [ =

®6 ESCHEH

PR A TR0 2 45 % 2 W A R, A B 1 4
SE M I 7 BE A8 A e [ BE T 119 ESG 6 i A
4.

MR 2 6 [ul I 45 2R, 45 571 [ul U2 46 A 0 4% A
1% 7K 1 25 0 1E, TR 0 KUK PR 1IR3 )i 114
Pt dla (LMH) B RA 35 59 B BUcaR s 1X 3
W1 ESG i I ICIE 58 A 9 S A IR 1 P i
WA AR ESG W2 A B s & ESG W41
Je SR AT LAGRAH R B 4, E— 2P UESE T R SCAS 2R
AR AT, Ak, T IR 1 [l )3 AR A 2
I, U] ESG B & BN a ok A T
DA TR
BEFER

Table 6 ESG portfolio regression results

- (1) (2) (3) (4)
A2 HL
LMH LMH LMH LMH
-0.054 9 -0.067 3 -0.0859 -0.0822
RiskPremium
(-0.88) (-1.25) (-1.33) (-1.23)
0.548 2" 0.528 5" 0.253 8"
SMB
(7.03) (6.19) (2.04)
0.467 6"
SMB_Liu
(3.40)
-0.073 6 -0.1230 -0.3063""
HML
(-0.54) (-0.81) (-2.22)
-0.6150"""
VMG
(-3.87)
-0.416 8
RMW
(-1.58)
0.287 8"
CMA
(1.70)
-0.1797
UMD
(-1.58)
o 1.075 4" 1.057 4 *** 1.272 7% 1.299 3 ***
el
(3.54) (3.40) (3.89) (4.61)
BURILETEN 132 132 132 132
% R? 0.434 5 0.4553 0.463 7 0.472 0

E: 55 N Newey-West PR S5 # ¢ f, Jorp ™", ", " 2 HIFIRTE 1%, 5%, 10% /KT 2%

3.4 XXH4A
ABFFERE— 38 1 AU A 4% 4K ESG
PR S AR AR AT, [R] I — 2D AR5 ESG 53
GALAIR A FIRFAE 73 4 P i 28 57 AR FFE e T
A B G AT A B S A NSy AR R
WFEMERR . MMEFR . B R R T R 5

LA W\ e AT ST SR IR ESG
G300k s s HR O HIE e A7 AE e+ 1486 A,
B e 47 6 H A9l T {E ( Size) EATHET , $2 M (H
20% 0K R S A Ar e - 1 AR 12 H ik
AT T B EE (BM) RSCAR A b LE (EP) BEATHERY , 4%
WEH 20% 0000 80y o9 5 45 R3¢ — 1 AR I
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PN R (ROA) BEATHER , 4 5058 7 i 4 5% 20 %
IR R S A RIS 2 250 A2 5 H R H 1
T3 (Turnover ) JEATHERE , IF 4% IR H: 20 % 73 ir
Borhy 5 AR 2 20 A 3e Sy H Y H e 5%
5125 250 325 H Y H 45 TR0 OB A i 5+
W2 (Abnormal Turnover) , - & B8 H: 20% 43
BB R S A AR A B R U 2 48 8 Bl A
1R 3L 455 ¥ ) 38 G 39 ( Total Aceruals )
T4 B 20 % 3 8 o 5 20 AR BT PR g
R (Asset Growth) JEATHERF , Ik IR 20 % 73 (i 4
Gk 5 A B K ESG AR 4415 L B4y 414y
SBE S, BTG 25 A s A LA I I e
WRAEAC C B B e L. R T s T8 X4
B R TS

27 vf Panel 104z 1 45 2H 1 7 2 W 4000 4
R BT R 2 2) |, K BAE/N A
HfEAE ESG 542, BN H Al o 4 ESG 74
S BB R KA, 3 S R SR RES e AR TR (HH &
WEHAG T, B R ESC Rg. MR T
Panel 2 % Panel 8 550 A1, fE 5 — 4704l ,
W R Y G ESG 15 43 1 £ & 1 T R, i
ESG RRAE% & A VM E B A RE ) 5 40 T3 5%
HERREVIRIAE.

TEF T PR A 5Lal |, 3 8 s T &0 Fa-

ma-French = Kl FI{# 2 J5 B G 5 000 32, M
#i Panel 1 A1, AXTE/NTT(E 4 G HAFTE ESG S+
ZARH 5 R 2 (Low - High) 2 1.463 0%,
1E S %K R NIk i A b, R4 5 5
HWEWARF G B EE, el 737
R BL. X L] ESG S R FZ T /N E A
W —E R U] ESC S R a8 MR B a] REIF A
FEEr SRR M E IR AR S B KUK b . AR A T
KHHMEA A /INTTE L 5 BRER A ESR A 3 L 4%
BT T e B v 14 2 ) B 1, 25 A0 IR o] 2 (s 45 e
DOEMIE IR S R AR N ME LI 2. PR, ESG
ST BRI TR DOEAN , IR XU &M, J5 SCF
Xf A H 3k — 2D fif B 3% 8Panel 2 g AR 4f K 1 T
ENAAS /S & A S (e g QT TR (=N L A
PR T ESG 74, 57 4he—2 MR8
Panel 3 FJH1, ESG S QA8 f i AR AR 45 B 4 LG
APy B3 AR 8Panel 4 W, TERR IR 5
BAGE MG I, e B AIRE I H A h R
THEZEN ESGC R4, %FFE 8Panel 5 & Panel 8 &
FEIAL S BT T S0, ESG S 4 %A W 8 %7 3] ¥ T
B ST R R AL I KR
Wi PR, TR 28 it 5 H B R L e R R A o4
e f5 , BSG P43 5 S I I 45 1 S A DG E &
FEARRMEAEAE , U R SCAS AR

®7T ESCXZXHBEER
Table 7 ESG cross-grouping results

ESG 434
Panel 1: Size 434
SR As e 0~10 11~20 21 ~30 31 ~40 >40
N 4.7559 3.9327 3.805 3 3.0159 3.188 5
St 43 2 0.643 2 0.9213 1.213 9 1.299 7 0.7959
3 0.222 6 0.502 3 0.648 1 0.780 1 0.8712
4 ~0.044 6 0.2117 0.573 7 0.788 1 0.3125
* ~0.4120 0.061 0 0.548 5 0.711 9 0.025 7
Panel 2: BM 4341
Ak i Ray 0~10 11 ~20 21 ~30 31 ~40 >40
N 1.520 0 1.327 8 1.417 6 1.2742 0.1150
. 2 1.894 3 1.654 2 1.505 3 1.610 5 0.245 1
3 1.491 1 1.456 6 1.490 4 0.918 6 0.081 1
4 1.359 7 1.3720 1.414 5 1.346 1 0.980 4
* 1.364 2 1.100 7 0.824 7 0.595 3 0.384 0

2025 4£ 7
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Table 7 Continues

Panel 3; EP /34
SR HE 0~10 11 ~20 21 ~30 31 ~40 >40
AN 0.916 8 0. 660 5 0.851 4 1.262 3 -0.272 0
EP 404 2 1.218 3 1.188 8 1.504 3 2.323 4 0.494 7
3 1.202 2 1.120 4 1.1839 1.416 8 0.356 5
4 1.601 1 1.244 0 0.862 2 1.031 0 0.490 1
x 2.3175 1.169 7 0. 600 4 0.731 4 0.284 9
Panel 4: ROA 434
o kS HE 0~10 11 ~20 21 ~30 31 ~40 >40
N 0.788 2 0.400 6 0.508 6 0.727 0 -0.438 8
ROA 4340 2 1.789 6 0.966 6 0.653 4 0.449 1 0.078 5
3 1.7553 1.116 9 0.764 3 0.839 2 0.246 9
4 2.968 3 1.979 7 1.0315 0.824 0 0.653 9
K 2.879 2 2.080 0 1.409 3 1.267 0 0.550 7
Panel 5: Turnover 4341
o S HE 0~10 11 ~20 21 ~30 31 ~40 >40
N 1.319 7 1.419 3 1.0317 0.900 0 0.342 8
2 1.624 5 1.168 8 1.1339 1. 166 4 0.3413
Turnover 432t
3 1.170 5 1.1290 1.113 6 0.657 7 0.2825
4 0.999 0 0.950 2 0.950 0 1.036 5 0.238 4
K 0.6316 0.769 9 0.744 8 1.1550 -0.0715
Panel 6 : Abnormal Turnover 432
o kS HE 0~10 11 ~20 21 ~30 31 ~40 >40
7N 1.484 0 1.625 6 1.329 3 1.518 5 0.8712
Abnormal 2 1.965 8 1.3103 1.279 6 1.300 2 0.183 6
Turnover 432 3 1.3515 1.238 8 1.142 1 1.152 6 0.209 8
4 1.019 1 1.2313 0.929 1 0.934 5 -0.043 8
K -0.066 2 -0.069 5 0.150 2 -0.082 4 0.291 0
Panel 7: Total Accruals 4341
o kS HE 0~10 11 ~20 21 ~30 31 ~40 >40
N 1.007 1 1.061 6 1.033 4 1.1812 0.133 8
Total Accruals 2 0.961 9 1. 066 8 0.916 6 0.9410 0.042 6
il 3 1.140 0 0.941 1 0.978 3 0.860 5 -0.066 8
4 1.099 7 1.013 9 0.972 4 1. 065 8 0.576 0
K 1.756 3 1.348 3 1.107 1 0.9152 0.386 4
Panel 8 Asset Growth 4341
ik A 0~10 11 ~20 21 ~30 31 ~40 >40
N 1.020 1 0.768 7 0.6155 0.416 8 1.031 6
Asset Growth 2 1.004 5 0.906 9 0.723 9 0.8324 -0.029 4
il 3 0.766 6 1.074 0 0.843 3 0.752 4 0.029 0
4 0.922 0 0.988 1 1.130 7 1.242 2 0.244 5
XK 2.164 6 1.656 1 1.448 5 1.431 0 0.147 7
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Table 8 Fama-French three-factor adjusted cross-grouping results
Panel 1; Size 434
SR M| 0~10 11~20 21~30 31 ~40 >40 - T(% - %)
AN 3.752 7 2.848 " 2.791 """ 1.967 *** 2.289 1.463 " 2.54
2 -0.381"" -0.098 0.246 " 0.295 0.374 -0.755" 1. 66
Size /34
3 -0.818""" | -0.483 """ -0.220" -0.019 0. 156 -0.310"" 1.98
4 -1.003*** | -0.661""" -0.245 0.055 -0.453 -0.549 1. 10
N -0.997 ** -0.732*"" -0.044 0.204 -0.640"" 0.357 0.57
Panel 2. BM 434
Iy AR HE 0~10 11~20 21 ~30 31 ~40 >40 1% - T - &)
AN 0.494 " 0.351*" 0.635 """ 0.714 " 0.256 0.238 0.48
2 0.786 " 0.643 "~ 0.627 *** 0.935 "~ -0.409 1.196 ** 2.30
BM 434
3 0.452" 0.417 =~ 0.616 **~ 0. 087 -0.700 " 1.152"" 2.43
4 0. 361 0.398 ** 0.494 **~ 0.514 " 0. 144 0.216 0.49
X 0.396 0.114 -0.031 -0.286 -0.458 0.853" 1.76
Panel 3: EP /34
SHASE | AE 0~10 11 ~20 21 ~30 31 ~40 >40 K- T - %)
N -0.250 —-0.495*** -0.275 0.043 -0.967 *** 0.716 " 2.21
2 0.138 0.072 0.448 ** 1.245" -0.036 0.175 0.29
EP 5y
3 0.209 0.025 0. 158 0.517* 0. 044 0. 166 0.26
4 0. 684 0. 180 -0.060 0.199 -0.049 0.733 0.98
x 1.145" 0.256 -0.258 -0.064 -0.384 1.529*" 2.09
Panel 4. ROA 43#H
AR |HE| 0~10 11~20 21 ~30 31 ~40 >40 -5 T(fif - %5)
AN -0.376 " -0.711*"* | -0.624 """ -0.465 —-1.057 *** 0.680 " 2.07
2 0.679 -0.138 -0.358 """ -0.506 -0.645"" 1.324" 1.94
ROA 7348
3 0.414 0.019 -0.256" -0.049 -0.674" 1.088 " 1.71
4 2.209 " 0.834 *** 0.034 -0.075 -0.145 2.354" 1.91
XK 1.776 1. 125" 0.550 **~ 0.591 " 0.172 1. 604 1.59
Panel 5: Turnover 4341
SR (HE|] 0~10 11~20 21 ~30 31 ~40 >40 =1 Tk -7#5)
VAN 0. 308 0.450 ** 0.202 0.271 -0.384" 0.692" 1.74
2 0. 444 0.118 0.236 " 0.375 -0.436 0.880 " 2.20
Turnover 4341,
3 0.076 0. 002 0. 151 -0.230 -0.169 0. 246 0. 66
4 -0.170 -0.177 -0.047 0. 057 -0.495 0.325 0.82
K -0.630 -0.412*" -0.395 0. 063 -0.753*" 0.123 0.20
Panel 6 : Abnormal Turnover 434
SrER (WA 0~10 11 ~20 21 ~30 31 ~40 >40 - | T - &)
/N 0.304 0.426"" 0.292" 0.610 " 0. 087 0.218 0.51
2 0.874" 0.218" 0.282"" 0.462" -0.622" 1.496 " 2.53
Abnormal
3 0.222 0. 145 0. 185 0.388" -0.471 0.692 " 1.73
Turnover 4341,
4 -0.133 0.143 -0.002 0. 160 -0.804 *** 0.670 " 1. 67
K| -1.227%%* | —1.118*** | -0.808 *** | —0.941 *** -0.481 -0.746 1.21
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Table 8 Continues
Panel 7: Total Accruals 5324
S AR He 0~10 11 ~20 21 ~30 31 ~40 >40 1% -5 TUE - 5)
N -0.170 -0.034 0. 091 0.341 -0.633 """ 0. 463 1.38
Total Accruals | 2 -0. 144 -0.013 -0. 046 0.134 -0.525* 0.382 1.14
! 3 0.016 -0.195* 0.010 0. 046 -0.873** 0. 889 ** 2.37
4 -0.065 -0.092 -0. 001 0.235 -0.155 0. 090 0.17
x 0. 670 0.258 0. 151 0.143 -0.281 0.951 1.56
Panel 8: Asset Growth 4320
Nl E | HE 0~10 11~20 21 ~30 31 ~40 >40 K- T - &)
N -0.174 -0.354 -0. 464 -0.592 0.250 -0.020 0.17
Asset Growth 2 -0.115 -0.215 -0.306 -0. 005 -1.000 0. 885" 2.02
or4l 3 -0.320 -0.042 -0.116 -0.016 -0.721 0. 401 0.97
4 -0.170 -0. 094 0. 205 0. 467 -0.673 0. 503 1.06
x 1.075 0. 602 0. 546 0. 662 -0. 406 1.481* 1.97

i 45 Newey-West S5 ¢ {6, Horr ™, " IMISRTE 1%, 5%, 10% /KF T 3.

4 BRREKHUE

4.1 Fama-Macbeth [])3

H T iR ESG SR AFTE MR b A
WFFEAE [ 4] 3 JHC B PR S WA A A T 52 g A 2R
J& , 8 1] Fama-Macbeth [8]54R 58 ESG 143X ik
SRS R R RS e A RO iR R
B iy BSG 184 (ESG_hx) , ¥ 45 B i 5
THI{H (In Size) X EOK T HT{E G (In BM) (DU &R
(b _RiskPremium ) . FR4E 1T &M, ESG F 44U
FE/INTHE TP AEAE , AR WE 3 — 254 7 FEAS [ T
{E 7 Fama-Macbeth f{ [ 3455, 03 9 iR,

MRAEE 9 W, 751 (1) F1(3) 2=F1(6)
ESG R B A K& it 30k, BEW AR AE e
ESG 4. ESG W R EXAE /N E (Size = 1) i i
F N, U] ESG PE435 IR A A 5 38 67RO
KR/ N S T AEAE, 31X 5 11 SO0V f 7y
HER—FL
4.2 BREXEHRE

R A AT 2 5% 7 2 BRAE, S 4 i L I ]
PLg3 Ry XU M T B E AN PRR AR RS, MUK
BAMER KR , B 5 A SRR X U 5515
BAEATHN TR, R4 5 WA L M T

55 ESG A3 2L K ESG TE43 14 e 2w T 4% %%
H A &R B 5 BT RIS, BRI 75 5%
PG AR 3 —FB 3 U A TR L, AR i
Pastor 257 H4) 7 1 B B, BV £ i T
ESG RILTE 1A F], Gets WNHF A = ESG W41
JREEE R ARAR IE RO 5 B, 75 BEXT R A I ESG 3T
O3 Al B0 B BT A A RS R 2. 3L DL
G307 AR T ESG W4 28w I ESG $E 431
NI SAEE B IR AL RS I T KK ESG &
SRR A F R A, A WF SR 4 Daniel il
Titman** {75 3%, 7E 45 1 T — ZR 5 4 iF 2% 1 1y 15
LT R I I SR A R A S LMH #0841 A i A
THATEREIEMCKR. AR5 W7 #m
LI S IEAH DG OC R DU AR D RS M2 BB A R 5
NI, ESG 4 v el FA5 1R . 2 10 #id T
fids X AR B LR 3 far A 7 [ T £ 245

AR 10 25 R AERFEART LU B AT EA A
W TERS R TN AVRRAE DA T AR T IS
5 ESG 7284 (b_LMH) Z [AIANAETE 1B 35 AH
bk, X R ETT S H I ESC #% 2 AR
UG MR 3 5 s KR IR AR BT B
s A BRI B ) ESG 8 9 i 5 U XURG #1211
WL AR SRR A AR SRR AR A &
EROUARRE (5 BB RAT, S sh M .
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&9 Fama-Machbeth [E])3

ESG 542 L 2ATAE T WO AT IS 2 B/ NEEAR 2

G

Table 9 Fama-Machbeth regression

(1) (2) (3) (4) (5) (6)
iy ALL Size =1 Size =2 Size =3 Size =4 Size =5
ri ri ri ri ri ri
0.003 2 -0.0192* 0.006 5 0.0143" 0. 006 2 -0.000 3
ESG_hx
(0.50) (-2.13) (0.95) (1.68) (0.82) (-0.02)
-0.198 5 -0.002 0 -0.101 4 -0.3530" -0.3117 -0.242 7
b_RiskPremium
(-1.01) (-0.01) (-0.44) (-1.74) (-1.26) (-0.96)
I si -0.903 6" | —12.386 8" | -2.6864 """ -0.847 1" -0.099 9 -0.0219
n Size
(-5.30) (-12.25) (-5.61) (-1.77) (-0.26) (-0.13)
I BM -0.103 5 -0.773 8" -0.2516 0.106 1 -0.007 5 -0.0356
n
(-0.36) (-2.44) (-0.81) (0.35) (-0.02) (-0.11)
T 15.688 4" | 189.198 9 *** | 42.1555"*" 13.986 5" 2.4265 1.248 2
g el
" (5.10) (12.29) (5.65) (1.83) (0.39) (0.42)
FURIIEIES 188 014 32795 36 324 38 116 39 176 41 603
V% R 0.060 5 0.091 8 0.055 8 0.059 4 0.072 5 0.102 5
RS ol Hrp T A FRIRAE 1%,5% ,10% 1K R B
F10 EFHBEI
Table 10 Factor loadings regression
(1) (2) (3) (4) (5) (6)
AREE ALL Size =1 Size =2 Size =3 Size =4 Size =5
R; R; R; R; R; R;
L -0.000 7 -0.0226"" 0.005 5 0.013 7 0.005 2 -0.004 2
csr_hx
(-0.10) (-2.006) (0.67) (1.44) (0.67) (-0.34)
-0.1319 0.2190 0.015 3 -0.1358 -0.003 0 -0.058 5
b_LMH
(-0.84) (0.95) (0.09) (-0.87) (-0.02) (-0.31)
n S -0.9289 """ | —=13.269 0" | -2.691 7"** -0.4129 0.090 5 -0.008 9
n Size
(-5.31) (-11.17) (-5.14) (-0.76) (0.22) (-0.05)
1 -0.070 8 -0.6580"" —-0.085 4 0.272 7 0.045 7 0.003 2
n BM
(-0.30) (-2.00) (-0.31) (0.99) (0.16) (0.01)
0.013 7 0.509 7" 0.266 8 0.128 4 0.098 4 -0.072 5
b_SMB
(0.05) (1.67) (1.00) (0.52) (0.35) (-0.25)
-0.046 6 -0.574 2" -0.1149 -0.1299 -0.126 7 0.021 9
b_HML
(-0.30) (-2.67) (-0.68) (-0.88) (-0.67) (0.12)
-0.163 4 -0.1926 -0.209 1 -0.300 8 -0.247 17 -0.077 8
b_RiskPremium
(-0.83) (-0.56) (-0.96) (-1.34) (-0.95) (-0.27)
o 16.694 2" | 203.6552""" | 42.969 8 *** 7.781 2 -0.188 5 1.436 8
gl
" (5.39) (11.24) (5.25) (0.90) (-0.03) (0.48)
PURIEIER 161 462 28 865 31 101 32 571 33 258 35 667
JH#E R? 0.080 6 0.1220 0.085 1 0.088 9 0.101 1 0.136 1
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Table 11 Portfolio results for different holding periods

i e E Capm alpha / % FF3 alpha/ % Carhart4 alpha / % FF5 alpha / %
6 0.181 5" 0.1818** 0.186 9 ** 0.186 9 ** 0.192 1**
(2.46) (2.42) (2.42) (2.41) (2.51)
. 0.095 5"** 0.088 8 *** 0.097 0 *** 0.096 7*** 0.106 8 ***
(2.76) (2.65) (2.73) (2.69) (3.05)
. 0.104 9 0.098 1 0.1156" 0.1156" 0.106 8 ***
(1.62) (1.59) (1.90) (1.89) (3.05)
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Table 12 Inadequate response test
ESG P34
SRR | A Low 11 ~20 21 ~30 31 ~40 High Low - High |T(Low - High)
7N -1.776 *** —-1.085 """ -0.461 " 0.160 -0.793 ** -0.983 " 1.71
o 2 -1.136*"" -0.593 *** -0.195 0.063 -0.742 -0.39%4 0.63
A s ,v _,
3 -0.177 0.001 0.352 " 0.549 ** -0.102 -0.075 0.14
o3l
4 0.736 *** 0.884 "~ 0.749 *** 0.559 ** 0.137 0.599 1.64
N 2.796 *** 2.061 *** 1.680 *“** 0.989 *** 0.418 2.378 *** 5.18
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Table 13 Test based on whether or not to disclose social responsibility reporting( ESG)

HE ERRAIE (R, - R, )/ % FF3 alpha FF4 alpha FF5 alpha

K7 1.621 9" (2.18) 0.634 7*** (5.71) 0.610 7 *** (5.39) 0. 606 0 *** (4.46)

ez 0.824 4 (1.29) 0.048 7 (0.60) 0.100 2 (1.05) 0.1212 (1.18)
KPeEE - BeER| 0.797 5% (3.17) 0.5859*** (4.01) 0.510 5*** (3.48) 0.484 8 **~ (3.07)
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Table 14 Tests based on differences in the nature of equity
Panel A: [E4 4

A4 |PHRBIGE( R -R, )/ % FF3 alpha FF4 alpha FF5 alpha

<10 1.461 6" (1.89) | 0.4489* (1.92)  [0.5950* (2.41)  [0.8567*** | (3.19)
11 ~20 1.120 9 (1.60) 0.115 4 (0.81) 0.159 7 (1.02) ]0.3924** (2.39)
21 ~30 0.826 5 (1.34) -0.0320 | (-0.29) | -0.0329 | (-0.25) | 0.0914 (0.70)
31 ~40 0.810 0 (1.36) 0.101 7 (0.49) 0.134 7 (0.58) -0.0020 | (-0.01)

>40 0.182 4 (0.27)  |-0.5364***| (=2.75) |-0.4651""| ( -2.43) |-0.4509**| ( -2.24)

1-5 1.279 2% | (3.36) [0.9853*** | (2.71) [1.0601*** | (2.92) [1.3076*** | (3.82)

Panel B: JEEAG 4l

He |PHEHNGE( R R, )/ % FF3 alpha FF4 alpha FF5 alpha

<10 2.0931** (2.33)  [0.9673*** | (2.80) [1.0964*** | (3.04) |1.0948*** | (2.64)
11~20 | 1.8449** (2.24) [0.7573*** | (5.06) [0.7170*** | (4.68) [0.7377*** | (4.10)
21~30 | 1.6882** | (-2.27) [0.7613*** | (4.05) |0.6280"** | (3.55) [0.6107*** | (3.14)
31~40 | 1.5355* | (=2.39) [0.7357** | (3.09) [0.6078*** | (2.67) |0.5583"" (2.39)

>40 0.5481 | (-0.81) | -0.2477 | (-0.77) | -0.2762 | (-0.87) | -0.3085 | ( -0.96)

1-5 1.5450*** | (2.83) [1.2150*** | (2.91) |1.3726%* | (3.25) |1.4033*** | (3.26)
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Green versus Red: ESG anomaly in the Chinese stock market
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Abstract; How is ESG advantage priced into the stock market? Using ESG ratings as a measure of ESG per-
formance, this paper selects A-share listed companies in Shanghai and Shenzhen from 2010 to 2021 as the re-
search sample and investigate whether an ESG investment market exists in China’ s stock market. Further-
more, the mechanisms behind the ESG anomaly and the influencing factors are explored. The results indicate
that firms with lower ESG ratings have significant excess returns relative to firms with higher ESG rating, i. e. ,
ESG ratings reduce the cross-sectional returns of firms. It is further concluded that this effect is more pro-
nounced, mainly in small-cap firms, and the excess returns arise from the mispricing of investors’ under-reac-
tion to ESG information, which does not align with the risk compensation hypothesis. The results enrich the
behavioral asset pricing theory and complement the economic consequences of CSR commitment from the per-
spective of cross-sectional asset returns.
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