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Fig. 1 Dynamic diagram of climate change attention index
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Table 2 Baseline regression resuslts

B R b SRR A 22
(1) (2) (3) (4)
ACCN -0.140"** | -0.063 """
o
(-7.129) (-2.915)
aces -0.059 *** | -0.037***
e
(-8.135) | (-4.633)
i A 5 oA 7 B
A all i 5 . . ] -
= JE 2 =
O
T B = = =
TE P A o
oL
L f 131 107 131 107 131 107 131 107
R 0.266 0.284 0.266 0.284

e 1) BOOR A el TR R BRI, 35500 1 i
2)7 T HIRELE 10% 5% 1% KUK T #:3) FHRA
ZESHEE

3.2.2 IEGHAAMERAR EEN

N T SRR YRR 2, AR A Al
LR LRI B (U] + SRR & A1)
M ESG PEIHE A PR EE G AR BRAR AR, AR il
FYFREE ST 532 Wi S 28 A 5 T DL A IR
Ok AR i 19 56 2R, B 23 SR T CNRDS %
P AT Wind g il 2% 0. 73 0] LA BR B8 S5 A QB 4
B B9 3 BE BB AR AR 3 R AR 4 42 IR
X (9) HAT A, 4531405k 3 s, ek
KTV BEAE T A B Bt 84Ok E | 5 5
GG ( HighPatent FI HighESG ) ) 22 5048 %t
{ECSE R B 8, SRR 2. X RIS A 2 1k
f9 H i ST S 08 4 AR 1) PRI S8 A Y
5 0 JIE SRR L DA T 6T 33K 2R Al 18 e 55 [l i 7 A=
B R PR, O TR T g AR
Fil g v AR T, BORE 24 Jay 1 4 Sl IR PR 5 B4 Al
WO AT RS R I A 5 | 5 7%

£3 WREHEF, RETUXFERNESRRET =

Table 3 Environmental performance, climate change attention Beta, and future excess return
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Table 4 Grouping results of high and low climate change attention
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Table 5 Climate change attention and green preference
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Table 6 Mechanism of intertemporal hedging demand on future excess return
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Table 7 The effects of climate change attention Beta on changes in expected cash flows
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Table 8 ESG determinant of climate change attention Beta
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Table 9 Institutional ownership determinant of climate change attention Beta
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Abstract; The intensification of global climate change in recent years has attracted widespread attention. By
introducing climate change attention into the consumption-based capital asset pricing model, this paper theo-
retically analyzes how investors’ climate change attention affects the expected returns of individual stocks. Tt
then empirically tests the model’ s hypothesis and mechanisms in China’s A-share market by constructing cli-
mate change attention indicators based on Baidu Information and Baidu Index related to the keywords of cli-
mate change. The results show that; First, the Beta of climate change attention has a negative effect on the fu-
ture excess returns for individual stocks; this effect is time-varying and more pronounced during periods of high
climate change attention. Second, the negative effects are more significant for the stocks issued by enterprises
with better environmental performance. Third, investors’ risk hedging demand is an important mechanism
through which climate change attention affects stock excess returns. This effect is mainly driven by changes in
investors’ expectations of corporate cash flows, ESG preferences, and institutional shareholding ratios.

Key words: climate change attention; intertemporal hedging demand; stock returns; expected cash flows;

ESG preference



