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100
3 (IC)
3.1 ( ICID)
2015
“ ” 3.2.2
§ ( »
) DID_state
2018 1 0.
A 2016 —
2020 ST ( »
3.2.3
1% .
DIB ( Size) . ( Lev) .
(Age) ( Dual) .
CSMAR CNRDS ( ROA) . (TOP1) .
3.2 ( Cash) . ( Director) .
3.2.1 ( Indirector) . ( Turnover) .
( Tunnel) . ( TobinQ) .
» ( Gmshare) 1
1
Table 1 Variable definitions
1c 100
DID_state 2018 1 0
Size
Lev
Age
Dual CEO 1 0
ROA
TOP1
Cash
Director
Indirector
Turnover
Tunnel
TobinQ " x " )/
Gmshare
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3.3 ( Treat) ( Post) .
IC., =B, +B, DID_state; ,+B, Controls, , + 4
Year_FE + Firm_FE + g, (1)
IC,, 4.1
DID_state, , 2
Controls, Year_FE  Firm_FE 2 Panel A
N £, (1C) 6.209 0 6.577 6. 2 Panel B
DID_state, , By
6.220 4 6.202 9
( Post) ( Year_FE) 6.421 8
6.109 2
( Treat) ( Post)
9
2
Table 2 Descriptive statistics
Panel A
Obs Mean SD P25 P50 P75 P100

1c 15 034 6.209 0 1.507 0 6.103 1 6.577 6 6.925 1 8.029 1

Size 15 034 22.352 8 1.325 6 21.4393 22.197 1 23.087 9 28.636 5

Age 15 034 2.250 1 0.760 6 1.791 8 2.302 6 2.944 4 3.4340

Lev 15 034 0.426 8 0.200 4 0.268 9 0.418 5 0.572 1 0.916 9

Dual 15 034 0.016 5 0.127 4 0.000 0 0.000 0 0.000 0 1.000 0

ROA 15 034 2.964 8 8. 068 4 1.280 0 3.500 0 6.440 0 19.170 0

TOP1 15 034 33.144 9 14.367 8 21.840 0 30.9150 42.580 0 72.2200

Cash 15 034 0.049 3 0.067 4 0.0111 0.048 6 0.088 5 0.242 1
Director 15 034 2.3540 0.299 9 2.197 2 2.3979 2.564 9 3.401 2
Indirector 15 034 36.148 9 10.732 1 30.769 2 36.363 6 42.857 1 60. 000 0
Turnover 15 034 0.616 6 0.419 2 0.347 3 0.526 0 0.766 7 2.5340
Tunnel 15 034 0.016 3 0.026 2 0.002 9 0.007 4 0.017 2 0.165 8
TobinQ 15 034 1.984 5 1.298 6 1.208 1 1.580 5 2.2430 8.758 0
Gmshare 15 034 5.226 4 11.591 9 0.000 0 0.099 2 2.632 6 56.046 4

Panel B
Pre-Policy PostPolicy
Dif-in-Dif
Non-SOE SOE Dif Non-SOE SOE Dif

1c 6.202 9 6.220 4 0.017 5 6.109 2 6.421 8 0.312 6™ 0.295 17

10% 5%

1%
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4.2 1%
3 35.0%; 3 (4)
3 (1) DID _central
DID _state DID local 0.411 0. 321
0. 247 1% ; 3 1%
(2) 41. 1%
DID _state 0. 322 32.1%.
1% ; (3)
DID _state 0. 350
3
Table 3 Compliance management and internal control level
(1) (2) (3) (4)
ic c Ic c
0. 247 *** 0. 322 *** 0. 350 ***
DID_state
(7.253) (9. 809) (7.184)
0.411**
DID_central
(5. 544)
0.321***
DID_local
(6. 040)
' 6.175*** 2,224 %F* —5.594 *** —5.578***
- (327.564) (6. 740) ( -4.181) ( -4.169)
Controls No Yes Yes Yes
Year_FE No No Yes Yes
Firm_FE No No Yes Yes
N 15 034 15 034 15 034 15 034
Adj—R2 0.003 0.222 0.475 0.475
R 10% 5% 1% t
4.3 (1)
4.3.1 statepre_2 « statepre_1 (
»
{ »
4 ) statepost_1 «statepost_2
1%
4 4 (1)
statepre_2statepre_1 statecurrent ~statepost _1 statepost _2
2016 + 2017 + 2018 N 4 (2) 4 (3)

2019 2020
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4
Table 4 Parallel trend test
(1) (2) (3)
1c 1c ic
-0.014 -0.036 0.022
statepre_2
( -0.192) ( -0.315) (0.270)
0. 040 0.128 0.015
statepre_1
(0.711) (1.508) (0.234)
0. 340 0.4187** 0.3177*
statepost_1
(6.188) (5.093) (5.109)
0.377*** 0. 448 %% 0. 355
statepost_2
(6.260) (4.791) (5.217)
—-5.631 " —5.672% —6.3727%
_cons
( —4.199) ( -3.662) ( -4.561)
Controls Yes Yes Yes
Year_FE Yes Yes Yes
Firm_FE Yes Yes Yes
N 15 034 11 791 13 350
Adj-R? 0.475 0.462 0.484
4.3.2 4.3.3
( PSM)
47
« »
1: 1 ( 1) [43 ”»
DID_state 0.433 1% 0
46
. . . 500
. 43 ”» ( 1) X
1:1 0
5 ( 2) DID _state P 0.1 . ( D]D_state)
0.344 1% (0.350)
5
Table 5 Regression results of propensity scores match
(1) (2)
Ic ic
0. 433 0. 344
DID_state
(6.352) (4.038)
—7.297 ¥ - 8. 881 ***
_cons
(—2.984) ( -3.230)
Controls Yes Yes
Year_FE Yes Yes
Firm_FE Yes Yes
N 6 905 5137 1
Adj—R2 0.493 0.494 Fig. 1 Placebo test
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4.3.4
(ICLN)
( ICID)
6 ,
6 (1)
DID _state 0.085 1% 0
; 6 ( 2) “
DID _state 7
0.273 10%
26
6
Table 6 Replacing the explained variable ( . . )
(1) (2) ( N
ICLN 1CID . ) “ . 2
0. 085 *** 0.273"
DID_state
(6.302) (1.783) « »
—0. 840 ** 25. 652 %
o ( -2.094) (5.692) (
Controls Yes Yes )
Year_FE Yes Yes
Firm_FE Yes Yes 27
N 15 034 15 034
Adj-R? 0.408 0.300
IC,, =ay + o, DID_state,, + a, TC, , +
435 oy DID_state, , xTC, ,+ay, Controls, ,+
N Year_FE + Firm_FE + g, (2)
” 48 49
(2) (1)
TC,,
A 5.1.1
5 1 1)

5.1
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2)
:3)
53
14)
54
7 TC x DID_state
27
100
7
Table 7 The impact of external transaction costs on the institutional spillover effects of compliance management
(1) (2) (3) (4)
Ic Ic c ic
0. 469 7 1.019*** 0. 204 *** 0. 1707
DID_state
(5.994) (3.997) (2.762) (2.608)
0.039 -0.014 -0.001 -0.002
TC
(1.615) ( -0.382) ( -1.003) ( -1.265)
0.011** 0. 069 *** 0. 004 ** 0. 005 ***
TC x DID_state
(2.074) (2.778) (2.218) (3.219)
—5.2747% —5.763 7% —5.383 % —5.7227%
_cons
(-3.873) ( -4.169) ( -4.107) ( —4.254)
Controls Yes Yes Yes Yes
Year_FE Yes Yes Yes Yes
Firm_FE Yes Yes Yes Yes
N 15 034 15 034 14 665 14 646
Adj-R? 0.475 0.475 0.473 0.475

5.1.2
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56 57
57
1) N
58
55 ’ 2)
54
TC x DID _state
8
Table 8 The impact of internal control costs on the institutional spillover effects of compliance management
(1) (2) (3) (4)
IC IC IC IC
0.251*** 0. 744 *** 0. 355 *** 0. 445 ***
DID_state
(4.074) (5.363) (6.926) (6.990)
c -0.371* -0.003 -0.001 0. 032
T
( -2.701) ( -0.730) ( -1.063) (0.532)
1.387 0.0127* 0.014" 0. 124
TC x DID _state
(2.620) (3.596) (1.854) (2.112)
-5.553%* -4, 867" -5.610"* —5. 6427
_cons
( —4.257) ( -3.657) ( -4.199) ( —4.208)
Controls Yes Yes Yes Yes
Year_FE Yes Yes Yes Yes
Firm_FE Yes Yes Yes Yes
N 15 034 14 478 15 034 15 034
Adj-R? 0.476 0.464 0.475 0.475
5.2
2019 ( »
«

Risk,, =y, + vy, DID_state, , + v, Controls, ,+
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Year_FE + Firm_FE + ¢, , (3)
Risk,, =6, + 8, DID _state; , + 6,IC; , +
8, Controls,, + Year_FE + 5.2.2
Firm_FE + ¢;, (4) t-1  t+1
(3 (4) Risk,
(OR). 9 (4) DID _state
5.2.1
( CR). 79 (95) DID _state
9 (1) DID _state
; .9 (6) IcC
(2) DID _state
9 (3) IC
9
Table 9 Economic consequences
(1) (2) (3) (4) (5) (6)
CR Ic CR OR Ic OR
DID. state -0.236** 0.350*** -0.173*** —0.007 *** 0.350*** - 0. 006 ***
( -4.991) (7. 184) ( -3.770) ( -3.614) (7.184) ( -3.238)
I —-0. 181 *** -0.002**
( -12.271) ( -2.124)
7.584 7% —5.594 % 6.574 7% 0.276 % —5.594*** 0.267 7
- (6. 149) (—4.181) (5.483) (3.243) (—4.181) (3.128)
Controls Yes Yes Yes Yes Yes Yes
Year_FE Yes Yes Yes Yes Yes Yes
Firm_FE Yes Yes Yes Yes Yes Yes
N 15 034 15 034 15 034 14 981 15 034 14 981
Adj—zl\’2 0.153 0.475 0.179 0.593 0.475 0.59%
« ” « » o« »
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The institutional spillover effects of compliance management on internal con—
trol

TANG Da-peng' > WANG Yusie' > WANG Lu-u’ > LIU Yi-chen'

1. School of Accounting Dongbei University of Finance and Economics Dalian 116025 China,

2. China Internal Control Research Center Dongbei University of Finance and Economics Dalian 116025
China;

3. School of Public Administration & Policy Renmin University of China Beijing 100872 China

Abstract: In the context of comprehensively advancing the rule of law the question of how the State-owned
Assets Supervision and Administration Commission ( SASAC) promotes state-owned enterprises ( SOEs) to
deeply implement the requirements of “comprehensive rule of law in enterprises” through compliance supervi—
sion policies has gradually become a focus of academic attention. This paper constructs a quasi-natural experi—
ment based on the issuance of the “Compliance Management Guidelines ( Trial) ” by SASAC to empirically ex—
amine the impact and mechanism of compliance management on the internal control of SOEs from the perspec—
tive of institutional spillover. The study finds that compliance management has an institutional spillover effect
that enhances the level of internal control in SOEs and this impact can spill over from central SOEs to local
SOEs. Mechanism analysis indicates that when external transaction costs and internal control costs are high
SOEs are more motivated to enhance their internal control levels according to compliance supervision policy re—
quirements. Furthermore the institutional spillover effect of compliance management can further reduce opera—
tional and compliance risks in SOEs. This research not only reveals the mechanism by which compliance su-
pervision policies impact the internal control of SOEs and the economic consequences of risk prevention and
control but also provides microdevel evidence for integrating compliance management internal control and
risk management. It has significant policy value for improving the standards of compliance supervision and in—
ternal control thereby promoting the high-quality development of state-owned assets and enterprises.

Key words: compliance management; internal control; institutional spillover effects; state-owned assets com—

pliance supervision policy; quasi-natural experiment



