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The chaos degree of both Shenzhen and Shanghai stock markets and
its controlling methods

SONG Xue- feng . GU Shi-ging

School of Business Administration, China University of Mining and Technology » Xuzhou, Jiangsu 221005

Abstract: As a new hranch of economics, chaos economics was horn at the first of 1980s. It has been
rapidly developed since then. R, H. Day. Stutzer, Benhabib, Shafer, Woof, Weoodlord., Deneckerre.
Poliman and others have done a lot of research work in the field of chaocs economics. Even so, there are
still many open questions about basic theory of chaotic economics. For example, how to lind the border
point of chaos in the economic data? How to describe the complex degree of chaotic economic systems? And
ete. In this paper. we apply the theory of Chaos Economics to Shenzhen and Shanghai stock markets.
Firstly. the situation of researching the stock market is reviewed, Secondly, the concept of chaus degree
and its computational method are set up. Thirdly, as the application of the chaos degree methids, the
chaos degrees of both the Shenzhen and Shanghai stock markets during 1992 to 1997 ar coleuland ad
commpared. Finally, the methods to control the chaos degree down are put forward.
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