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An analysis on the capital formation of China’s economy in new stage

SHANG Bin-yi', LI Juan®

1. Institute of Economics. Nankai University . Tianjin 300071. China
2, Tianyn University . Tlanjin 300072, China

Abstract; On the background of China’s new stage in the building of socialist market economy. the paper
set up two models. aptimal economy growth under two goals (capital accumulation and consumption} and
optimal investment ratio. then analyses the new situations of capital formation in China's economy. Based
on the maodels and analyses, some economic policies are given.

Key words: capital formation; optimal economic growth; economy development: economic policy
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