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Credit risk assessment in commercial banks under less samples

WANG Chun-feng. LI Wen-hua

Center {or Financial Engineering» School of Management. Tianjin University, Tianjin 300072,China

Abstract: In this paper. a new method. cross validation. is presented to deal with credit risk assessment
in commercial banks because of less satnples of the {inancial data in our country. The methed reduces the
predictive bias based on sample reuse technigues. Empirical results indicate that the new technique is more
accurate than traditional discriminant analysis method in dealing with the problem of credit risk assessment
with less samples. |

Key words: predictive sample reuse; cross validation: discriminant analysis; credit risk assessment
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