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Trade volune’ s mpact on eff icient frontier of portfolio selection

CH EN Shou, YANG Kuan, LIAO Yi, LEI H ui
College of BusinessM anagement, Hunan U niversity, Changsha 410082, China

Abstract: By introducing trade volume to portfolio selection model, this paper obtains an analytic
formulaof a nev efficient frontier It proves the relation betw een nev efficient frontier and efficient
frontier neglecting trade volume, and makes an analysisw ith substantial evidence through the data of
Shenzhen Stock M arket and verifies this relation preliminarily.
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