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FDA 3
100 X F(x) X F(x)
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M 0.1 0.17 206 975 0.37 - 81244
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D inition of optimal proportion o phased invesment :
Real options approach

LI Hong-jiang, QU Xiaofe , FENG Jing ha
Daian Univerdty of Techrology , Dalian 116024 , China

Abstract : This pgper focuses on the two- gage investment problems of venture firms with succesful R&D. Frsly,
the two red options are identified with the help of red options thinking. After that , based on the analyssdf profit
function , dochagic nodd s are proposed to describe the uncertainties inherent in markets. Then the vd ue function
of decidonmaking flexibility is derived aswell asthe vita executable probahility of the two red options. Fnaly,
numerica techniques are ermployed to caculate the optima proportionsdof a case and the irfluence of invesment pro-
portions upon the flexibility vaue is d o andyzed.

Key wor ds: phased investments; optimal proportion; rea options and uncertainty



