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Two-period reputation modd based on signaling game

XIAO Tiaojun, SHENG Zhao-han
Qaduate School of Management Science & Engineering , Nanjing Univerdty , Nanjing 210093, China

Abdtract :This pgper sts up a two-period reputation modd based on dgnaing game. There are two players in the
game, the one is sender with private irformation , and the other is receiver without private irformation. The reputa
tion nodel gudies the type L senders to see whether they have notive to set up reputation in period one or mot. We
sow that the optimal dgnal of the type L sender is larger in the period two if he sats up reputation in the period
one. The utility of the typeL sender islessin the period one if he sets up reputation in the period one, but he will
get the higher utility in the period two.
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