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Empirical sudy of asymmetry and volatility in effectiveness o monetary palicy

LIU Jinrquan, LIU Zhao bo
Jilin Univergty Quartitative Research Center of Economics, Changchun 130012, China

Abstract : Monetary policy has different impacts on ecoromic activities in busness cycle. This is moted by the
asymmetry of nonetary policy. By detrending the time series and usng the GARCH nodd with asymmetry , we find
out in China that tight nonetary policy dow the economy in the boom nore than easy monetary policy accel erates the
ecoromy in the recesson. Therdore , in the recesson period of business cycle , we should take the robugt nonetary
policy to awid the financia risk and prevent the irflation , take the active fiscal policy to simulus invesment de
mand and consunption demand , and keep the rgpid and gable ecoromic growth.
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