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Impact of defective itemson (Q, r,L) inventory modd invaving controllable
setup cod

CHUANG Bor-ren, TAI Ai-ping
Department of Internationad Trade , Ta Hwa Inditute of Techrology , Taiwan 30741, China

Abgract : In a recent pgper , Ouyang, e al. proposed a(Q, r,L) inventory nodd with defective itemsin an ar-
rivd lot. The purpose dof this Sudy isto generalize Ouyang, e al’ smodd by alowing sstup cog as a deci son vari-
able in conjunction with order quantity , reorder point and lead time. In this sudy , we firg assume that the lead
time demand follows a rormd digribution. Then, an dgorithm procedure of finding the optimal lution is devel-

oped.
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