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Survey o real option approach to analyze drategic invesments o technol ogy
innovations

XIA Hui , ZENG Yong, TANG Xiao-wo
School of Management , UESTC, Chengdu 610054 , China

Abstract : The red options goproach is nore slitable to analyze the problems of investment decisons under uncer
tainty than the traditional disoounted cash flow goproach (DCF) does. However , the firms  drategic investments
under the inperfect conpetition can’' t be analyzed and evaluated accurately only by the red option approach. Ac
ocording to whether cond dering the grategic interactions among firms decisons under the inperfect conpetition , this
paoer divides the rea option approach into the generd rea option gpproach and the srategc red option approach.
Mainly focud ng the grategic rea option gpproach , this pgper surveys the exigent red options theoretica node s and
goproaches to andyze the firms invesments o techrology innovations. FHndly , recommendations are gven for fur-
ther research.

Key words: rea options; game equilibrium; techrology innovetion; srategc invesment



