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Abstract : Based on the financia irformetion of 456 firms liged at Shanghai Sock Exchange, this pgper invedigate
the relationship between firm values and EVA , traditional acoounting indexes and reddua income from year 1999 to
2001. The evidences indicate that though BVA is postively related to firm values, the information content on firm
valuesis very srdl. After controlling for traditional acoounting indexes, EVA does not have any incrementa irfor
metion content on firm values. There are sgnificantly postive correlations between firm values and traditiond ac
oounting indexes, and acoounting indexes can explain firm values very well . Acoounting indexes have grong incre
menta irformetion content on firm values BVA , and can dominate EVA. EVA has incremental informetion content
beyond resdua income, and vice versa.

Key words: EVA ; traditional accounting indexes; resdud inoome; incrementa irformation content



