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On non-linearity in capital market —summary and prospect

CUl Xin, SHAO Yun, WANG Zong-jun
Qollege of Management , Huazhong Univexsity of Science and Techrology , Wuhan 430074, China

Abstract : The aronmdies in capitd market and many denongration researches have indicated that eficient markets
hypothes s(EMH) and nodern capital market theory sysem based on the hypothed s often corflict with the factsfrom
real markets. In this pgoer , ome rorrlinearity theories, such asfracta theory , cheos theory , catasrophe theory ,
behavior finance theory , coherent market hypothess, have been introduced , and the gatusin quo of these sudies
and their gpplications in cgpital market have been summarized. The progects and main problems of rortlinearity
theory exiging in present capital market researches and gpplications have been pointed out.
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