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Application of option approach in patent development

FAN Li-min, TANG Yuan-hu, FAN Qiarrjin
Aetna School of Management , Shanghai Jisotong Universty , Shanghai 200052 , China

Abstract : In this paper , the propertiesof patent is andyzed and the concept of patent option isintroduced. Subse
quertly , method of dochadic differential process is used to discuss three options of patent based on the previous
gudies: research option , patent applying option , developing option. Goncluded in the paper isthat patent develop-
ment timing, the initia invesment , the probability of conpetition entry are the mog inportant factors that influence
each phase of patent development.
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