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Table 2 Resultsfrom the Cross Sectional Regresson(the individual stock)
Pr>| t| R Ad - R F Pr>F

Panel A:

Intercept - 0.0303 < 0.000 1 0.038 6 0.0327 6.4 0.001 8

Rog, 0.577 9 0.000 4

B2 0.007 9 0.1040

Panel B: Fama - French

Intercept - 0.0220 < 0.0001 0.046 0 0.037 0 5.15 0.001 7

Bwikr,i 0.004 6 0.3291

Bam,i 0.001 5 0.626 2

Biw.i - 0.0122 0.000 2

Pand C: CAPM

Intercept - 0.0198 0.000 1 0.000 8 - 0.0023 0.25 0.6170

Bwk.i 0.002 4 0.617 0

Panel D: —Fama - French

Intercept - 0.0313 < 0.000 1 0.078 1 0.063 6 5.40 < 0.0001

Roe 0.507 0 0.002 6

B2 0.1511 0.618 8

Bwikr,i - 0.1415 0.641 0

Bam.i 0.000 7 0.8415

B i - 0.0293 0.4338

Panel E: —CAPM

Intercept - 0.0305 < 0.000 1 0.0389 0.029 9 4.33 0.005 2

Rog, 0.590 9 0.000 5

B2 - 0.0823 0.7853

Buk.i 0.090 2 0.765 2

3, Fama - French 25 Adj - R° - 0.0384.
BM - sze
CARMV Bk, i
Adj - R? 0.402 7,Fama- French
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Table 3 Resultsform the Cross Sectional Regression(the 25 Fama: French BM-sze portfolios)
Pr>| t] R? Ad - R F Pr>F

Panel A:

Intercept - 0.036 6 0.027 2 0.4525 0.402 7 9.09 0.001 3

Roe 1.4057 0.000 3

B2; 0.009 8 0.5051

Panel B: Fama - French

Intercept - 0.0120 0.417 3 0.469 7 0.3939 6.20 0.003 5

B, i - 0.0044 0.759 3

Bom,i - 0.0029 0.390

B i - 0.0197 0.000 3

Panel C: CAPM

Intercept - 0.0103 0.5911 0.004 8 - 0.0384 0.11 0.740 8

B, i - 0.006 2 0.740 8

Panel D: —Fama - French

Intercept - 0.0226 0.2588 0.494 9 0.3620 3.72 0.016 2

Roe 0.6535 0.368 9

B2 0.336 1 0.7373

B wicr, i - 0.3346 0.7389

Bom.,i - 0.0202 0.719 4

B i -0.026 0.507 2

Panel E —CAPM

Intercept - 0.03159 0.074 6 0.468 0 0.3920 6.16 0.003 6

Roe 1.223 65 0.006 7

B2 0.565 02 0.434 1

B wmic,i - 0.558 72 0.4419
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Capital asst pricing mode integrating both firm and market ( CAPM IFM)

WU Chong-feng, MU Qi-guo, WU Wen-feng
Fnance Eng neering Ressarch Center , Shanghai Jiaotong University , Shanghai 200052 , China

Abstract : This pgper proposes a theoretica framework to incorporate a firm' s intrindc vaue and market-trading
value into asst pricing model . The pgper show that asst return can be deconposed into two conponents. The firg
conmponent , caled the firmfactor , is reated to the output of afirm and is proportiona to return on equity. The sc
ond ocomponent , termed the market factor , isthe relative change of P/ B ratio and is related to market return. Then
a new capital asst pricing node that integrates both the firmfactor and the market factor is developed. In addition,
when cash dividend is present , the two-factor model under indusry equilibrium and market equilibrium is derived.
This dnple, two-factor node explicitly explains, in a symmetric fashion, the econromic inplication of individua
firm and oollective market on asst pricing. BErpirica analysson hidorica data from COMPUSTAT is provided.
Key words: return on equity ; capitd market ; asset pricing; CARM



