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Fig. 1 Incentive of merging, successve entry and ocial effect
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Firms merging drategy and its influence on social wefare in market with
successive entry

CHEN Hong-min
School of Management , Shanghai Jisotong Universty , Sharginei 200052 , China

Abdract : This pgper gudies the firnv s rrerging srategy and its irfluence on scia wefare in the market with pos
shility of succesdve entry,. The: conclugions in this paper reved the badc difference of merging behavior between
monopoligic corrpetition and oligopoly. The research shows that : 1) permisson of successve entry reduces the i
centive of firmsto nmerge and awid the posshility of high market concentration caused by sequentia merging, © as
to increase the socia welfare; 2) though with permisson, actua entry may not hgppen and must not be in sequerr
tid way; 3) consumer’ s benefit is directly corflicted to that of the firmswhich are not involved in merging , rather
than those merging firms; 4) consumers aways get benefit from the merging that can induce successive entry.

Key words: mergng; nornopolidic conpetition; socid welfare
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