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Srategy of quality contra in supply chain under double moral hazard condition

LI Li-jun, HUANG Xiao-yuan, ZHUANG Xin-tian
School of Bugness Adminigration, Northeagern Universty , Shenyang 110004 , China

Abgract : On the bads of principa-agent theory , drategy of quality control in supply chain under double rmora
hazard condition is discussed. When the supplier’ s cogs which are invesed in products quality prevention and
sler’ s cogswhich are inveged in products quality gopraisal both are unobservable irformetion ,the supplier and
sdler may incur nora hazard dter contracting. In order to reduce the double nord hazard , the incentive measure
ments are given: one is the penaty to supplier when supplier provides defective product to seler and doesi t be
found , and the other is the pendlty to supplier when supplier provides defective product to seller and sdler finds the
defective products. The quaity control nodel under double nora hazard condition is given dter the supplier s rev-
enue and sHler’ s revenue are conddered , regpectively. And the evol utionary programming agorithm is used to do
the amulation.
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