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Table 2 Macro social account matrix of China in 2007( 100 million yuan)

780 501 780 501
553 349 100 903 | 35 158 | 112 868 | 91 599 |893 877
109 694 109 694
117 458 117 458
108 890 108 890
109 694 | 8 568 21533 139 795
39 802 32559 | 6112 78 473
- 76 331 | 32780 | 3700 57 | 112 868
73 574 18 082 91 657

780 501 | 893 877 | 109 694 | 117 458 | 108 890 | 139 795 | 78 473 [112 868 | 91 657
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Table 3 The output effects of real estate price rising

(%) 10 20 30 40 50

0.98 2.07 3.17 4.34 5.59

0.88 1.89 2.94 4.08 5.30

1.62 3.46 5.38 7.46 9.69

1.51 3.20 4.95 6.84 8.85

1.58 3.34 5.19 7.16 9.28

(%) 0.61 1.43 2.33 3.36 4.51

3.21 6.57 10.06 13.63 17.27

1.09 2.36 3.69 5.16 6.73

0.91 2.01 3.17 4.46 5.85

@ CPI CGE CPI
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Table 4 The macro economic effects of real estate price rising

(%) 10 20 30 40 50

1.43 3.03 4.72 6.53 8.46

GDP 1.74 3.60 5.48 7.46 9.55

1.63 3.37 5.13 6.98 8.94

3.64 7.79 12.00 16.31 20.70

2.14 4.83 7.86 11.29 15.10

(%) cpl 2.12 4.79 7.79 11.20 14.99

1.51 3.23 5.02 6.96 9.31

1.52 3.25 5.05 7.00 9.09

5 .
Table 5 The real income effects of real estate price rising
(%) 10 20 30 40 50
—5.58 | —6.52 | —7.68 | —9.02 | —10.52
—6.42 | —8.21 | —10.18 | —12.33 | —14.61
—6.23 | —7.82 | —9.60 | —11.57 | —13.67
. —5.78 | —6.91 | —8.26 | —9.80 | —11.48
—5.68 | —6.70 | —7.96 | —9.39 | —10.97
—5.63 | —6.62 | —7.83 | —9.22 | —10.76
(%) —5.57 | —6.49 | —7.64 | —8.97 | —10.45
—5.51 | —6.36 | —7.45 | —8.72 | —10.14
1.09 2.44 3.93 5.59 7.41
2.00 4.41 6.33 8.64 11.07
GDP

GDP
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Table 6 The output effects of real estate price fall
(%) 10 20 30 40 50
—1.48 —3.66 —4.65 —6.60 —9.09
—1.34 —3.31 —3.95 —5.39 —7.02
—2.02 —4.60 —5.76 —7.61 —9.53
—1.94 —4.50 —5.71 —7.71 —9.98
—1.99 —4.59 —5.83 —7.82 —10.03
(%) —2.50 —6.22 —5.90 —6.64 —7.23
—2.98 —5.87 —8.45 —10.77 —12.80
—1.51 —3.60 —4.24 —5.55 —6.82
—1.33 —3.21 —3.63 —4.66 —5.54
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Table 7 The macro economic effects of real estate price fall

(%) 10 20 30 40 50

—1.81 —4.17 —5.18 —6.86 —8.60

GDP —2.24 —5.24 —7.10 —10.08 —13.93

.13 —5.01 —6.75 —9.60 —13.29

—4.28 —9.43 —13.20 —17.50 —21.93

—2.26 —5.18 —6.33 —7.96 —9.49

(%)

CPI —2.45 —5.14 —6.29 —7.91 —9.44

—1.92 —4.42 —5.50 —7.29 —9.17

—1.93 —4.44 —5.53 —7.34 —9.24

8 .
Table 8 The real income effects of real estate price fall

(%) 10 20 30 40 50
—6.40 | —7.42 | —8.83 | —10.34 | —12.43
—4.78 | —5.64 | —6.73 | —8.47 | —10.55
—5.15 | —6.15 | —7.50 | —9.11 | —11.03
—6.01 —7.32 | —8.66 | —10.41 | —12.50
' —6.21 | —7.42 | —8.92 | —10.60 | —12.93
—6.29 | —7.59 | —9.23 | —11.25 | —13.65

(%)

—6.41 | —7.75 | —9.51 | —11.58 | —l4.64
—6.53 | —8.05 | —9.81 | —11.91 | —15.64
—1.39 | —2.18 | —3.41 | —4.96 | —6.11
—2.48 | —5.70 | —7.74 | —10.87 | —l4.84

CPI
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Effects of real-estate price fluctuation on economy: From general equilibrium
view

YUAN Pengei' WEI Weiian’
1. Research Institute of Statistical Sciences National Bureau of Statistics of China Beijing 100826 China;

2. School of International Trade and Economics University of International Business and Economics Beijing

100029 China

Abstract: We first improve the Minimum Cross Entrophy method and construct China SAM( 2007)  then by
constructing computable general equilibrium model ( CGE) we investigate the impacts of real estate price
fluctuation in China from a general equilibrium view. The main findings are: the influence of real estate price
fluctuation on the macro economic variables is very evident; the rising and fall of real estate price will cause
corresponding increase and reduction in the outputs of all industries including real estate industry. Relatively
the impacts on industries such as construction industry heavy industry utilities and real estate industry itself
are greater; both the rising and fall of real estate price will cause the decline of real income in all kinds of
households but their influences on different income class of urban households are different and income of the
government and the enterprise change in same direction with real estate price fluctuation. Overall although
the rising of real estate has a great growth effect on the economy the adverse impacts of real estate price fall
are even greater.

Key words: real estate price; cross entrophy method; computable general equilibrium; GDP; income



