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Table 2 Definition of independent variables and control variables

FHC
NONINT ( - )/
InSCA
ASCA
COPGOV ( )
CAP /
E/A
COSTINC ( / )
3 (
Table 3 Descriptive statistics and T test results( pooled sampling sample size = 210)
FULL FHC =1 FHC =0 T
0.247 0.285 0.202 )
ROA 4. 04 %%
(0.117) (0.083) (0.135)
5.058 4. 666 5.528
ROE _1.78**
(2.654) (1.548) (3.519)
0.995 0. 904 1. 097 )
B -5.67*
(0.213) (0.175) (0.207)
-0.067 - 0. 067 -0.053 .
INCNPL# — 4,297
(0.088) (0.052) (0.126)
14. 406 15. 090 13.585 ‘
InSCA 13. 15 ***
(1.025) (0.858) (0.434)
6.119 5. 654 6.677
ASCA -1.14
(5.307) (4.810) (5.840)
66. 888 84.476 45.781 )
COPGOV 16. 727
(23.965) (17.402) (8.959)
5. 144 6.247 3.821 )
E/A 13, 23 %
(1.602) (1.125) (0.954)
36. 941 34.948 39.332 .
COSTINC — 3.4
(7.780) (7.922) (6.944)
0.254 0.275 0.229
NONINT 2. 66
(0.097) (0.094) (0.095)
11. 066 12.593 9.233 )
CAP 12, %%
(2.252) (1.351) (1.675)
#
98 210.
T e e 10%-5% 1%
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Table 4 Regression results

Return Risk
ROA ROE B INCNPL3#
0.036 7*** -0.2822 - 0. 147 9% -0.017
FHC
(0.011) (0.281) (0.032) (0.048)
-0.076 -0.780 2 -0.130 1
NONINT
(0.063) (1.584) (0.158)
0. 009 4 *** —0.245 7% - 0.008** 0.010**
CAP
(0.002) (0.042) (0.004) (0. 006)
- 0.002 8*** -0.073 2% 0. 000 7 0.432 1"
COSTINC
(0.001) (0.022) (0.002) (0.338)
0.002 5*** 0.010 2 0.001 1 0.3955"
ASCA
(0.001) (0.028) (0.003) (0.256)
2007_Q1 --C -0.056 -0.336
2007_Q2 --C -0.018 -0.017
2007_Q3 --C - 0.004 0.147
2007_Q4 --C - 0.004 0.464
2008_Q1 --C 0.076 1.394
2008_Q2 --C 0.076 1.287
2008_Q3 --C 0.044 0.810
2008_Q4 - - C -0.171 -3.179
2009_Q1 --C -0.013 -0.323
2009_Q2 --C 0.002 -0.098
2009_Q3 --C 0.008 -0.042
2009_Q4 --C -0.012 -0.307
2010_Q1 --C 0.024 0.023
2010_Q2 --C 0.028 0.234
2010_Q3 --C 0.020 -0.057
210 210 197 98
R? 0.552 0.348 0.143 0.032
# N
ok 15%10%+5%
ROA (12)
FHC
ROA (12)
2.2
1 (12)
ROA ROE
ROE COSTINC

ROA
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Performance of the Chinese financial holding companies in the financial cri-
sis: A perspective of the micro-agent’s risk control rights allocation

ZHANG Di=«in DENG Bin

School of Economics Research Center of Financial Econometrics and Risk Management Nanjing University

Nanjing 210093  China

Abstract: How the micro-agent effectively exerts its risk control ability has always been a research focus.

There are plenty literatures which have made empirical studies concerning the performance of financial holding
companies from the viewpoints of both economies of scale and economies of scope. We have found few litera—
tures digging into the risk management mechanism of financial holding companies from the perspective of con—
trol rights allocation. Based on the control rights allocation theory in organizational design and the incomplete
contract theory we construct a risk control rights allocation model of the financial holding companies and study
the functions of the micro-agent’ s behaviors in risk management. The analysis shows that: when confronted by
internal and external risk shocks the financial holding company could diversify and transfer the risk enhance
the risk control ability and improve the return by decentralizing or centralizing the risk control rights. To vali-
date the above conclusions we select the sample data of Chinese financial holding companies and individual
banks during the financial crisis and make an empirical comparison of their risk and return performances. The
empirical results show that the profitability of financial holding companies is significantly higher than that of in—
dividual banks; their risk level is lower than that of individual banks. In addition we study the time-varying
effect of the financial crisis on the sample companies and the results confirm the impact of the financial crisis
on China’ s financial sector.

Key words: financial holding company; financial crisis; risk control rights allocation; operating performance;

time-varying effect



