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Table 1 Descriptive statistics of the main variables for urban households without housing
Consum/ Wealth / hp/  +m7? Totalincome | Hsquare /m”
549 539 488 514 544
34 819 1.765 x 10° 11 612 63 760 57.33
26 679 22 700 5 000 28 585 50.01
28 177 7.882 x 10° 13 946 158 643 33.27
4123 120 200 450 10
131 227 5.990 x 10’ 60 000 2.046 x 10° 150
( China household finance survey CHFS) .
> hp .
2
Table 2 Descriptive statistics of the main variables for urban households owning only one house
Consum/ Wealth ! hp!/  +m~? Totalincome | Hsquare/m?
3 546 3541 3407 3461 3440
35 370 2.268 x 10° 6 404 50 757 97.60
27 532 355 650 3000 30 300 80
27 399 8.271 x 10° 8 434 113 618 61.54
5 244 200 171.4 650 30
131 453 6.690 x 10’ 36 000 2.402 x 109 300
( China household finance survey CHFS) .
3
Table 3 Descriptive statistics of the main variables for urban households owning at least two houses
Consum/ Wealth / Hp/ *m™? totalincome Hsquare | m*
806 806 781 797 795
58 380 1.340 x 107 7 490 102 880 176.5
43 007 1.116 x10° 3571 52 030 155
49 106 5.430 x 107 8 793 228 608 99.89
10 054 17 850 340.9 1 550 47
234 724 4.080 x 10* 34 286 2.771 x10° 480
( China household finance survey CHFS) .
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Table 4 Regression analysis results of the effect of housing price

fluctuation on urban household consumption

1 2 3
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Table 5 Regression analysis results of the effect of housing price

fluctuation on consumption of urban household owning only one house

@

1%

50 -51

1 2 3
0. 123*** 0.078 6% 10.084 7***
In( wealth)
(5.163) (5.839) (4.063)
-0.029 5 0.282** 0.186™*
In( totalincome)
( -0.801) (9.355) (4.008)
0. 121 *** 0.060 8 *** 0.040 9
In( hp)
(4.084) (3.785) (1.604)
0.255 0.136* 0.047 7
In( hsquare)
(5.006) (4.687) (0.919)
-0.148" 0.003 34 0.094 1
In( rate)
(-1.711) (0.076 3) (1.235)
7.237 %% 5.268 6.842 7"
(14.31) (15.46) (11.97)
659 1 996 672
R? 0.426 0.230 0.279
| PN 1% 5%  10%
t
2.
35
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®
@, 5 In( hp)
( 0.121.0.060 8.0.040 9)
. In( hp) 4
0.071 8
In( hp) 4
6
Table 6 Results of robustness test
0.090 3*** 0.082 6™** 0.133*** 0.081 6™** 0.115*** 0.079 3***
In( wealth)
(7.408) (5.113) (8.487) (6.166) (5.496) (3.198)
. 0.070 1*** 0.086 4*** 0.108 *** 0. 159 *** 0.077 9*** 0. 149 ***
In( totalincome)
(3.002) (2.788) (7.732) (10.09) (2.974) (4.042)
n( ) 0.215*** 0. 149 *** 0.072 4*** 0.056 9 *** 0.116*** 0.105
n( hp
(6.106) (3.653) (3.875) (2.882) (3.500) (1.468)
0.273 *** 0. 189 *** 0.171%** 0.109 *** 0.052 0 0.164
In( hsquare)
(6.382) (2.681) (5.433) (3.190) (0.895) (1.592)
0.227** -0.0855 -0.017 6 -0.048 3 -0.0237 0.108
In( rate)
(2.446) ( -0.661) ( -0.363) ( -0.932) ( -0.286) (1.147)
278 174 1 809 1518 496 274
R? 0.583 0.573 0. 406 0.347 0.408 0.303
| N 1% 5% 10% to;
2.
35 ;
3. In( consum) ;
4. 3 In( hp) 15%
® 62.72% *® 77.9% © .
©) 28 617.35 65003.2 ¢
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Impact of fluctuation in housing prices upon consumption of urban house—
holds in China

MAO Zhong-gen' GUI He-ging' > HONG Tao’

1. West Center for Economic Research Southwestern University of Finance and Economics Chengdu
611130 China;

2. School of Business Liaocheng University Liaocheng 252000 China;

3. School of Management Harbin Institute of Technology Harbin 150001 China

Abstract: In this paper urban households are divided into three groups: those who possess at least two hou-
ses ( household type 1)  those who own only one house ( household type 2) and those who have no houses
( household type 3) . The analysis based on a microeconomic model constructed in this paper reveals that con—
sumption of the first two groups increases when housing prices rise. However members of the last group make
different reactions to the rising of housing prices: their consumption decreases because of crowding-out effects
when they have plans to buy houses and increases when they have not. The impact of fluctuation in housing
prices on consumption is correlated with levels of consumption housing prices living area habit of consump-
tion risk preferences and interest rates. Empirical analysis based on data from China Household Financial
Survey ( CHFS) indicates that the rising of housing prices stimulates consumption of all kinds of households.

Additionally the effect is most significant for household type 3 and least significant for household type 2. It is
also different between three regions in China and most significant in the East region.

Key Words: housing prices; household consumption; wealth effect; substitution effect



