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2.2

1

Table 1 Definition of control variables

Size Ln

( ) +1

PLEV PO

PROE PO

LAROwn

Age Ln(

+1)

Risk Ln(

+1)

FSentiment

Underwriter

PO . 1 0

Bigh

Bigl0

Reform

MSentiment
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MSM

Industry

Type

ITPLEV
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ITROE

Listing

1)

Differ = B, + BAffil + B,QFI I, +
BiQFI I, x Affil + Z B; Control, + ¢ (1)
1 (1) B

i 4 Bs
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Quote = B, + B Affil + B,QFII, +
B;QFIL 1, x Affil + Y, B; Control, + &  (2)
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; 5 Bs
3) PO

Price = B, + B,SAffil + B,QFI I, +

B;QFI 1, x SAffil + Y B Control, + & (3)
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2
Table 2 Data characteristics of variables
Differ 477 017 14. 441 11.905 11.583 0.968 3.517 0. 000 56. 250
Quote 477 017 0.948 0.947 0.118 0.544 4.397 0. 663 1.483
Affil 477 017 3.054 3.219 1.333 -0.533 2.602 0. 000 5.380
QFII, 477 017 0. 008 0. 000 0. 089 11.024 122.523 0. 000 1. 000
Price 405 0.228 0. 150 0.289 1.563 5.908 -0.120 1. 580
SAffil 405 6. 654 6. 800 0.661 -0.519 2.376 4.755 7.755
QFIl, 405 0. 002 0. 000 0. 006 2.864 10. 091 0. 000 0.026
Size 405 2.621 2.480 0. 648 0. 965 4.401 1. 460 5.760
PLEV 405 0. 454 0. 460 0. 154 -0.244 2. 440 0.070 0. 780
PROE 405 0.277 0.270 0. 082 0.819 3.875 0. 090 0. 560
LAROwn 405 0.379 0. 366 0. 135 0.321 2.291 0.116 0.703
Age 405 2.475 2.485 0.342 -0. 159 2.580 1. 609 3.178
Risk 405 2.762 2.770 0.222 -0.124 2.761 2.200 3.300
FSentiment 405 0.019 0.010 0.027 4.302 26. 873 0. 002 0.247
Underwriter 405 0. 546 1. 000 0. 499 -0.184 1.034 0. 000 1. 000
Big4 405 0.015 0. 000 0.121 8.032 65.515 0. 000 1. 000
Bigl0 405 0.501 1. 000 0. 501 -0.005 1. 000 0. 000 1. 000
Reform 405 0. 175 0. 000 0. 381 1.708 3.917 0. 000 1. 000
MSentiment 405 -0.014 -0.020 0.073 0. 403 2.871 -0. 180 0. 190
Type 477 017 0.314 0. 000 0. 464 0. 804 1. 646 0. 000 1. 000
ITPLEV 477 017 1. 146 1.748 0.752 -0.479 1.316 0. 008 1.822
ITROE 477 017 1. 004 1. 000 0.511 0.309 3.898 0. 000 3.333
Listing 477 017 0. 637 1. 000 0.481 -0.572 1.327 0. 000 1. 000
+1%
3.1 . QFII,
2 0.008 O
0 0 ~2.6%
56. 250;
Difference Quote Price
14.8 0.98 i
14.6 \\_/\ 0.96 0.4 f
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Fig. 2 Relationship among Affil Differ and Quote

Fig. 3 Relationship between Price and SAffil
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Table 3 Regression results of effect of relationship strength and character on inquiry objects’ quotation and quotation difference
(1) (2)
Differ Quote
Constant 12.660*** | 12.710*** 12. 710 % 0. 999 *** 0. 999 *** 0. 999 ***
. (37.65) (37.79) (37.81) (304.52) (304. 43) (304. 44)
Afil -0.011 -0.028" -0.031** -0.012*** -0.012*** -0.012***
i ( -0.74) (-1.93) (-2.11) ( -85.17) ( -83.78) ( -83.82)
*kk F*kk *kk *kKk
oI, -2.352 -3.508 0.019 0.013
( -12.40) | ( -11.15) (10.34) (4.12)
*kk *kk
QFII, x Affil -0.820 -0.005
( —4.60) ( -2.64)
- —0.363%% | ~0.360™** | -0.362** 0. 005 *** 0. 005 *** 0. 005 ***
( -9.60) ( -9.54) ( -9.59) (14.48) (14.43) (14. 40)
PLEV 1. 609 *** 1. 625 *** 1.632%** 0.018 *** 0.018 *** 0.018 ***
(11. 60) (11.71) (11.76) (13.32) (13.22) (13.25)
PROE 1.594 %% 1. 696 *** 1,703 *** -0. 020 *** -0. 021 *** -0. 021 ***
(7.31) (7.77) (7.80) (-9.34) (-9.72) ( -9.70)
LAROWn 0.022 0.016 0.010 —0. 049 *** —0. 049 *** —0. 049 ***
(0.17) (0.12) (0.08) ( -37.16) ( -37.12) ( -37.15)
e 1.268 *** 1.267 *** 1.266*** ~0.012*** ~0.012*** ~0.012***
& (23.93) (23.91) (23.89) ( -24.05) ( -24.03) ( -24.04)
Risk —0.253%% | 0,271 | —0.273%F | -0.020*** -0. 020 *** -0. 020 ***
' ( -3.10) (-3.32) ( -3.34) ( -25.69) ( -25.51) ( -25.52)
. —0.764%% | —0.764™ | —0.763*** | -0.005*** ~0. 005 *** ~0. 005 ***
Underwriter
(-21.29) | (-21.31) | ( -21.27) ( -14.65) ( -14.64) ( -14.62)
" 3. 826 *** 3.815%** 3.815*** 0. 131 *** 0. 131 *** 0. 131 ***
€ (27.54) (27. 46) (27. 46) (96.67) (96.75) (96.75)
Bial0 —0.607*** | —0.612** | -0.613*** 0. 020 *** 0. 020 *** 0. 020 ***
€ (-17.22) | (-17.37) | ( -17.38) (58.17) (58.30) (58.29)
-0. 008 -0.023 -0.025 0. 019 *** 0.019*** 0.019***
Reform
: ( -0.17) ( -0.48) (-0.52) (40.67) (40.91) (40. 89)
WSontiment 406827 | 4,722 | _4, 7347 -0. 004 -0.003 -0.003
o ( -18.25) | ( -18.40) | ( -18.45) (-1.47) (-1.34) (-1.37)
osM 0. 795 *** 0. 789 *** 0. 782*** 0. 046 *** 0. 046 *** 0. 046 ***
(9.95) (9. 88) (9.79) (58.97) (59.03) (58.98)
MSM 1. 144 %% 1. 121 %% 1. 115%* 0. 005 *** 0. 005 *** 0. 005 ***
(16. 40) ( 16. 06) (15.97) (7.69) (7.97) (7.92)
o —0.157%%% | —0. 171" | —0.172% | -0. 004 *** -0. 004 *** -0. 004 ***
P ( —4.20) ( -4.57) ( -4.58) ( -9.96) ( -9.65) ( -9.66)
*k¥k *kk F*kk *% *% *%
ITPLEV -0.078 -0.077 -0.076 -0.000 5 -0.000 5 -0.000 5
( -3.14) ( -3.10) ( -3.07) ( -2.05) ( -2.08) ( -2.06)
ITROE —0. 1917 | —0.172"% | —0.173* | -0.007*** -0. 007 *** -0. 007 ***
( -5.13) ( -4.61) ( -4.64) ( -18.28) ( -18.70) ( -18.72)
Listin —0.766**% | —0.812*** | —0.814** 0. 010 *** 0.011 *** 0.011 ***
€ (-21.46) | (-22.64) | ( -22.68) (29. 60) (30. 53) (30.50)
R? 0.012 0.012 0.012 0.097 0.097 0.097
Adj-R? 0.012 0.012 0.012 0.097 0.097 0.097
F 189.65™* | 188.55™* | 183.33™* | 1702.90*** | 1651.78*** | 1600.40***
477 017 477 017 477 017 477 017 477 017 477 017

Fkk

10% 5%

1%
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Table 4 Regression results of effect of relationship strength
and character on IPO pricing ( 1) N ( 2) ( 3)
(3)
Price 2)
1.377%% | 1.405%% | 1.399***
Constant 1PO
onstant (5.516) | (5.625) | (5.627)
. 1
SAfil 0.068" 0. 063 0. 056 (1)
(1.666) (1.537) (1.367)
oFIl, 3.969 4. 600" FSentiment (3)
(1. 604) (1.854)
. 7.075** ]
FII,, x SAffil
QFili x SAf: (2.145) 3) QFII
Gine 20169 | —0.175%* | —0. 173 *** (1) (2)
’ (-5.519) | ( =5.690) | ( -5.652)
0.134 0. 131 0. 137
PLEV (1.361) | (1.327) | (1.395) 4)
—0.347* | —0.407*" | -0.446** A
PROE
R (-1.979) | ( -2.276) | ( —2.492) 4 (3)
-0.059 -0. 069 -0.068
LAROwn (-0.556) | ( -0.647) | ( -0.649)
Age -0.072" | -0.075" | -0.077"
8¢ (-1.820) | ( —1.895) | ( —1.957) 4
Risk -0.107" -0.102" -0.098
' (-1.754) | ( -1.663) | ( —1.614)
, . PO
FSomtimens | ~ 19727 |~ 1,858 | 1. 848
(-3.390) | ( =3.176) | ( -3.176)
Underwrise -0.001 0. 000 0. 000 IPO
MACTONEEr | _0.040) | (0.004) (0.010)
4 0.490** | 0.501*** | 0.508***
Bigh
& (4. 448) (4.555) (4. 637) PO
Biul0 0. 001 0. 003 0. 001 1)
8 (0.047) (0. 126) (0.041)
Reform ~0.096** | —0.088** | —0.079**
7o (-2.500) | ( -2.266) | ( —2.030) )
MSentiment 0.347" 0.345" 0.361" '
B (1.864) (1.855) (1.951) PO ;1 3)
Kkk Fokk *xk
st -0.231 -0.231 -0.223
(-3.697) | ( -3.700) | ( -3.589)
. -0.085 -0.091 ~0.090
Msm (=1.096) | (-1.184) | ( -1.168) \
PO
R? 0.261 0.266 0.275
Adj-R? 0.208 0.211 0.219 IPO i 4)
F 4,92 % 4,86 4,90
405 405 405
R 10% 5% 1% IPO
3.3
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The effect of inquiry objects’ relationship networks on IPO pricing

ZHENG Kai' RUAN Yongping'~ HE Yu-ging’
1. Business School East China University of Science and Technology Shanghai 200237 China;
2. Shanghai Branch China Construction Bank Shanghai 200120 China

Abstract: The study empirically investigates the effect and mechanism of inquiry objects’ relationship networks
on IPO pricing from the perspective of relationship network of capital market’ s subject. The results show that
the strength and character of inquiry objects’ relationship networks play an important role in IPO pricing
through affecting individual inquiry objects’ offer behaviors. Specifically collaboratively low price of inquiry
objects is more serious when the relationship between the inquiry objects is stronger; IPO pricing is lower when
the relationship between the inquiry objects is stronger; participation of QFII aggravates rather than weakens
the effect of relationship between the inquiry objects on behaviors of inquiry objects’ collaborative low price
and TPO pricing. The study expands researches on relationship networks of capital markets by finding the effect
of the strength of the inquiry objects’ relationship networks on IPO pricing as well as provides a theoretical
basis for solving ‘high pricing’ questions in IPO markets through market forces instead of only administrative
powers.

Key words: IPO; inquiry objects; relationship network; QFII



