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Table 3 The effect of community of interests on the local government’ s interests
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3.635"** 1.856"" 0.851" 0.425* 1.475"** 1.054"* 0.236** 0.129*
cor
(0.000) (0.031) (0.088) (0.082) (0.000) (0.042) (0.048) (0.067 1)
-0.091" -1.087" -0.103* -0.028"
In gdp
(0.079) (0.075) (0.092) (0.096)
0.534 " 0.135 0.548 0.101
In pd
(0.078) (0.238) (0.371) (0.479)
. 0. 065 0.019"" 0.098 ** 0.023**
Ci
(0.213) (0.043) (0.018) (0.049 7)
- 4,975 -3.907 """ 1.324* -0.609 0.176 """ 0.46* 0.265" 0.542
(0.000) (0.348) (0.085) (0.147) (0.000) | (0.072) | (0.0890) (0.139)
BARE 330 330 300 300 330 330 300 300
R-sq 0.291 0.651 0.812 0.758 0.754 0. 689 0.638 0.746

B RN R R p (8,

O RIRRTE 10% S %M 1 % BEKETBE. RIECH I 4

Jrk A B Hausman M BrE5 R, B AR UL B R AIE @R R, S EEI P RARR D —H, BTER M FRMEE
BE” 6, SRR BT — 4R (Eaittih + ML + Hb) BRI ER X —EBH X, B TRAT R —HR5E, BTk

LEBEST RO —HNEES. TH.

il 35 [5) 32 4E % 29 55 7= £l T SR 2 15 2
P 4y 7= 4 olk 78 F 23 (7 82 o 4 S 1l 258 9 B %
BNHTTHOR ML T M 28, B4 5™ il R
TG P RAR B £ 1 Bl 1R & SRR A 23 [ B2
AT 8T HIESR B BB, I (3) A
RFEAT S, BT LSRR 4 PR, R4 PR
9 ~tEEY 10 SHEAY 11 ~ KRS 12 R A A [ /9 F
wRBENETEE. FRRY FRRAEBNEFES
EREBE el EWRARBRE. EHEE 10
FIRERL 12 AP AR R B3 AR B, X IE 1
HmERKRRRE. XRU, REFB&ELE
5 77 B S A 25 R B AT T — 52 R
A, FARE T — % B R, (B Rt ) B3 H 7= T 5
HRARAS T CHFALT BN T B AE. — B,
FEFI 25 R 8 7P, 007 BUR B & R 38 1 4% F BUR

3.2

RAFFIRL R 8 A LA e 51 = T 3 BU L 00 5
P TR RSO AR B e e, EE R
BHEMATBITRCEF AP RERERZBLE)
kS FHETHEE. R, AE 4 BEER
AR AR B A [ H R BT DUR B, 05 U
AR AT LIGE iof AL B R T S R ROk
3 55 4 7 4 b 6 B AR, LA B A 2 X
BIE . Besh, B Al Rl 7 B A T —
BFIE, BEAY 10 AR 12 P, In gdp R B
BERIEGY, MO 25 8K R BE %A 20w 3)
B =4l 9 85 B BLAR. T 45 5 B SC A9 2 AT LA
REFEMES R FEEMBHEAR UK
PR SRS R A, H T S BB R R
FRRESL TINS5 ERBNENZ —, H
X — RE , X7 KA 28 BA — Bk



ARG ik W% MERYE. REWS B —K 8P ENERIERE — 29 —
£4 FEBX TS A 3R
Table 4 The effect of community of interests on the real estate enterprises’ interests
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Table 5 The effect of community of interests on the housing price

AR RA 13 R 14 AL 15 KR 16
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Fig. 1 Benefit delivery of Local governments and real estate enterprises
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Table 6 The effect of central government governance on housing price
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Abstract; This paper intends to analyze the ever-increasing housing prices in China from the perspective of
community of interests between local governments and real estate developers with Game Theory. The results
show that the collusion could increase the fiscal revenue of local governments through land sales dramatically.
In the meantime, it helps real estate developers raise their operating profits. The benefits of the collusion
mainly come from social welfare losses of housing consumers, which are more significant in central and western
regions. The central government should increase penalties to cut off the collusion between local governments
and real estate developers. Further, the legal system of local land use should be improved.
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