21 12 Vol.21 No. 12
2018 12 JOURNAL OF MANAGEMENT SCIENCES IN CHINA Dec. 2018
6 b 2 @
*
( 610031)
« ”
« ”
« ”»
. k275 A : 1007 —9807(2018) 12 —0018 - 19
0
A
113 ’7@
« ” A
1
10 5 )
20 10 20
« ”
A
« 2 n A
©) 1 2018 -03 -10; 1 2018 -08 -07.
: (71372109; 71371155) .
(1979—) . Email: jnzhou@ home. swjtu. edu. cn
@ “ ” 10 5 « ”



12 “ "2 — 19 —
2017 12
? 5
4
13 » 1
?
(
1)
12) A
6-8
' 3) : A
( 0.5 10
) - (
0.3 0.5) 0.3)
14.01%

[13

11

10



2018

12

la

6 14 15

Asquith

L

Baker
14
Brennan
17
1
15
18 19
Baker

20

Muscarel-

2 3

21

Devos

25

22

23

CEO

113 ”



2007
2 \2010  .2011  .2015
10% 1
A 1 2015 8. 4%
2.8% 12.3%
1 2005 ~2015
Table 1 Statistics on large stock dividends of listed companies from 2005 to 2015
=0.5 =1
2005 60 0.028 16 0.008 2 107
2006 83 0.039 27 0.013 2134
2007 227 0.101 89 0.039 2 256
2008 125 0.050 46 0.018 2 524
2009 198 0.074 67 0.025 2 680
2010 377 0.123 188 0.061 3 062
2011 398 0.108 185 0.050 3671
2012 298 0.072 147 0.036 4117
2013 282 0.068 152 0.037 4 140
2014 387 0.096 265 0. 065 4 050
2015 449 0.110 342 0.084 4 087
1 A 2005 ~2015
2016 1 10 30
A
e A
1
1
(000683) 2016
4.66 (601880) 2016
4.57 ( 600863)
2014 3.57 e !
A
(002583) 2014 6 000 “ 7
10 15
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5 300 10 10
(600346) 2014 1.9
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Fig. 1 Analysis of the impact path of controlling shareholder’ s share pledge
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Table 2 Definitions of variables and computational method

Send,

0.5 1

Pledge,

Pledge — I,

Pledge - a,

Sell,

-20 80

PP

-20 80

Asset,_,

Share,_,

Roe,_,

Price,

20

A — Ret

=1

Grow,_,

Lnstitution,_;

Toplz—]

Lev,_,

MSI—I

Reward,_,

Age,

Return,

20

Pledge, x return,

3

Table 3 Descriptive statistics of main variables

variable

mean

std min

p25

pS0 p75

max

Send

34 828

0.08

0.00

0.00

0.00 0.00

1.00

Pledge

34 828

0.25

0.00

0.00

0.00 1.00

Pledge -1

34 828

0.13

0.00

0.00

0.00 0.05

Pledge —a

34 828

0.05

0.00

0.00

0.00 0.01

4.1.2

2 884
30%
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5%
15% 2%
5% 1%.
4.2
6
2) 30 .60 .90 120
5
8 788 30
0.055% 60
10% 0.031%
2% .
4
Table 4 Grouped description of main variables according to whether having large stock dividends or not
Send variable N mean std min p25 p50 p75 max
Pledge 31 944 0.25 0.43 0.00 0.00 0.00 0.00 1.00
0 Pledge- 31 944 0.13 0.27 0.00 0.00 0.00 0.00 1.00
Pledge-a 31 944 0.04 0.10 0.00 0.00 0.00 0.00 0.74
Pledge 2 884 0.30 0.46 0.00 0.00 0.00 1.00 1.00
1 Pledge 2 884 0.15 0.27 0.00 0.00 0.00 0.20 1.00
Pledge-a 2 884 0.05 0.10 0.00 0.00 0.00 0.06 0.65
Pledge 34 828 0.25 0.43 0.00 0.00 0.00 1.00 1.00
Total Pledged 34 828 0.13 0.27 0.00 0.00 0.00 0.05 1.00
Pledge-a 34 828 0.05 0.10 0.00 0.00 0.00 0.01 0.74
5
Table 5 Grouped description of main variables according to whether stock pledging or not
Pledge | variable N mean std min 25 P50 075 max
0 Send 26 040 0.08 0.27 0.00 0.00 0.00 0.00 1.00
1 Send 8 788 0.10 0.30 0.00 0.00 0.00 0.00 1.00
Total Send 34 828 0.08 0.28 0.00 0.00 0.00 0.00 1.00
6 t
Table 6 T test of average return
Send 30 60 90 120
0 0.130% 0.127% 0.106% 0.102%
1 0.186% 0.158% 0.121% 0.116%
0.055% *** 0.031% *** 0.015% ** 0.014% **
D p<0.01 ** p<0.05 p<0.1.
4.3 1%
4.3.1

7 Stata
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Table 7 The results of regressions
(1) (2) (3)
modell dy/dx model2 dy/dx model3 dy/dx
Pledge 0.375*** 0.021 ***
(6.96) (6.96)
Pledged 0.558 *** 0.031 ***
(6.39) (6.39)
Pledgo-s 1.5127%% 0.083***
(6.61) (6.60)
i 0.367 *** 0.020 *** 0.374 %% 0. 020 *** 0.373*** 0.020 ***
(5.66) (5.66) (5.78) (5.78) (5.75) (5.75)
op 0.922 *** 0.050 *** 0.934 *** 0.051 *** 0.938 *** 0.051 ***
(7.03) (7.02) (7.10) (7.09) (7.16) (7.15)
st 1.094 *** 0.060 *** 1.087 *** 0. 060 *** 1.082*** 0.059 ***
(20.57) (20.27) (20.44) (20.15) (20. 40) (20.11)
] —1.435%* -0.079 *** —1.424 % -0.078*** —1.413%** -0.077 ***
Share ( -23.57) ( —23.46) ( -23.43) (-23.32) ( =23.30) ( -23.19)
fon 4.182%** 0.229 *** 4,174 %% 0.228 *** 4,159 *** 0.228 ***
(11.27) (11.21) (11.26) (11.20) (11.23) (11.17)
rine 0.026 *** 0.001 *** 0.026 *** 0.001 *** 0. 026 *** 0.001 ***
(11.17) (11.32) (11.19) (11.34) (11.32) (11.47)
ke 0.212*** 0.012*** 0.216*** 0.012*** 0.216*** 0.012***
(5.38) (5.38) (5.46) (5.46) (5.47) (5.47)
oo 0.438 *** 0. 024 *** 0.438 *** 0. 024 *** 0. 440 *** 0.024 ***
(6.09) (6.12) (6.10) (6.13) (6.13) (6.15)
Lsiation 0.388 *** 0.021 *** 0.403 *** 0. 022 *** 0.397 *** 0.022***
(2.91) (2.91) (3.02) (3.02) (2.98) (2.97)
-0.627*** —0.034*** -0.595*** -0.033*** -0.797 *** —0.044 %%
Torl ( -3.70) (-3.71) ( -3.52) (-3.52) ( -4.61) ( -4.62)
—2.083 7 -0.114*** —2.055%** -0.113*** —2.059 *** -0.113***
Lo ( —12.55) (-12.52) (—12.43) ( —12.40) ( -12.45) (-12.42)
s 0.584 *** 0.032*** 0.622*** 0. 034 *** 0.610*** 0.033***
(4.25) (4.25) (4.53) (4.53) (4.44) (4.45)
Reward -0.103** -0.006 ** -0.103** -0.006 ** -0.107 *** -0.006 ***
( -2.55) ( -2.55) ( -2.55) ( -2.55) ( -2.65) ( -2.65)
A -0.082*** —0. 004 *** —0.082*** -0. 005 *** -0.082*** -0.004 ***
( -13.53) ( -13.61) ( -13.72) ( -13.81) ( -13.67) ( -13.76)
Year&Industry Vv VvV Vv Vv 2 vV
Constant 2.244 %% 2,246 2.273%*
(2.10) (2.06) (2.08)
N 34 828 34 828 34 828
R? 0.334 0.334 0.334
s dy/dx Z R* PseudoR®> *** p<0.01 ** p<0.05 * p<0.1.
6) 8
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Table 8 The results of robust tests
(1) (2) (3)
modell model2 model3
10 10
PanelA
Robust test by using different measures of large stock dividends
0.507 ***
Pledge
(7.35)
0.782***
Pledge -1
(7.16)
1.954***
Pledge-a
(6.92)
controls Vv vV 2
N 34 828 34 828 34 828
R? 0.327 0.326 0.326
15
PanelB
The results of regressions by using sample that stock price of firms below 15 yuan
0.414 %
Pledge
(4.60)
0.621***
Pledge
(4.38)
17147
Pledge-a
(4.67)
controls vV vV vV
N 23 589 23 589 23 589
R? 0.224 0.224 0.224
20
PanelC
The results of regressions by using sample that stock price of firms below 20 yuan
0.401 ***
Pledge
(5.49)
0. 628 ***
Pledge-
(5.54)
1.679 ™
Pledge-a
(5.65)
controls 2 vV vV
N 27 944 27 944 27 944
R? 0.254 0.254 0.254
PanelD
The results of regressions by using sample that firms’ Grow and Roe are both below industry averages
0. 606 ***
Pledge
(4.93)
0.917 ***
Pledge-
' (5.13)
2.724 %
Pledge-a
(5.90)
controls vV Vv v
N 13 114 13 114 13 114
R 0.274 0.273 0.275




— 30 — 2018 12
8
Table 8 Continue
PanelE
The results of regressions by using semi-annual reports
0.432 %%
Pledge
(3.08)
0.736***
Pledge-
(3.46)
2.164 %
Pledge-a
(4.05)
controls Vv Vv VvV
N 16 772 16 772 16 772
R 0.175 0.175 0.176
PanelF
The results of regressions by using annual reports
0.368 ***
Pledge
(6.28)
0.526***
Pledge
(5.50)
1.380***
Pledge-a
(5.51)
controls vV vV vV
N 18 056 18 056 18 056
R? 0.275 0.274 0.274
PSM
PanelG
The results of PSM
0.316***
Pledge
(3.72)
0.423***
Pledge
(3.02)
0. 984 ***
Pledge-a
(2.61)
controls V4 vV Vi
N 4575 4575 4 575
R 0.174 0.173 0.173
Logit (
PanelH
The results of panel regressions
0.737
Pledge
(8.45)
0.990 ***
Pledge
(6.91)
2.503***
Pledge-a
(6.40)
controls Vv VvV v
N 21 426 21 426 21 426
R 0.380 0.377 0.377
Z R* PseudoR? *** p<0.01 ** p<0.05 p<0.1.
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4.4
4.4.1

( Pledge x return)

Logit P(Send,, = 1)
= B, + B, Pledge,, + B,Return;, +

Conirols + &;, (4)
Logit P(Send,, =1)
=B, + B,Pledge; , + B,Return, , +
B;Pledge X return; ,+Conirols + &;,,  (5)
9
20
0.2% -2.5%
3.1% Pledge x return
0. 000 55 Pledge x return
20 3337 -0.007 1 5451
( Return) 0.007 9
9
Table 9 Descriptive statistics of Return and Pledge X return
variable N mean sd min p25 p50 p75 max
Return 34 828 0.002 0.010 -0.025 -0.003 0.002 0.007 0.031
Pledge x return 34 828 0.000 55 | 0.005 1 -0.025 0 0 0 0.031
Pledge x return <0 3337 -0.007 1 | 0.006 6 -0.025 -0.0099 | -0.0050| -0.002 1| -0.000 002 5
Pledge x return >0 5451 0.007 9 0.006 9 | 0.000 009 0.002 8 0.005 9 0.011 0.031

10

5%

Pledge x return 4.4.2

20 10

30
11

3) PSM
11
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Table 10 The results of regressions after adding new variables
(1) (4) (5)
modell dy/dx model4 dy/dx model5 dy/dx
Pledge 0.375*** 0.021 *** 0.377 *** 0.020*** 0. 429 *** 0.023 ***
(6.96) (6.96) (6.96) (6.96) (7.41) (7.41)
Return 33.441 % 1. 808 *** 37.986 *** 2.053***
(11.52) (11.59) (11.06) (11.11)
Pledge x return ~12.5507 | -0.678™
( -2.26) ( —2.26)
0.367 *** 0.020 *** 0.323*%* 0.017 *** 0. 324 %% 0.018 ***
Sel (5.66) (5.66) (4.96) (4.97) (4.98) (4.98)
0.922*** 0.050 *** 0.939 *** 0.051 *** 0.941 *** 0.051 ***
r (7.03) (7.02) (7.07) (7.07) (7.10) (7.09)
1.094 %% 0. 060 *** 1,106 *** 0. 060 *** 1,107 % 0. 060 ***
vt (20.57) (20.27) (20.58) (20.31) (20.59) (20.32)
G —1.435%%% ~0.079*** —1.427 %% ~0.077*** —1.426™% | —0.077 %
( -23.57) ( -23.46) ( —23.26) (-23.22) ( -23.24) ( —23.20)
4. 182 %% 0. 229 *** 4.085*** 0.221 *** 4.081 % 0.221 ***
Roe (11.27) (11.21) (10.91) (10.86) (10.90) (10.85)
A 0.026 *** 0.001 *** 0.025 *** 0.001 *** 0.025 *** 0.001 ***
Price (11.17) (11.32) (10.77) (10.91) (10.78) (10.92)
0. 212 %% 0.012 % 0.218 % 0.012 % 0.217 % 0.012 %
Aftet (5.38) (5.38) (5.46) (5.47) (5.44) (5.44)
0.438*** 0. 024 *** 0. 428 *** 0.023*** 0.426*** 0.023***
Grow (6.09) (6.12) (5.87) (5.89) (5.84) (5.87)
0.388*** 0.021 *** 0. 447 *** 0. 024 *** 0. 448 *** 0. 024 ***
Lnstitution
(2.91) (2.91) (3.35) (3.34) (3.36) (3.36)
—0.627 *** —0.034 %% —0. 644 %% ~0.035*** ~0.650** | —0.035***
Tepl ( =3.70) ( =3.71) ( =3.79) ( =3.79) ( -3.82) ( -3.82)
—2.083*** -0.114** -2.1267* -0.115*** -2.131% -0.115™*
fer ( -12.55) (-12.52) ( —12.64) ( -12.63) ( -12.68) ( —12.66)
s 0. 584 %% 0.032 *** 0. 603 *** 0.033*** 0. 607 *** 0.033***
(4.25) (4.25) (4.35) (4.35) (4.38) (4.38)
owand ~0.103** ~0.006 ** ~0.094 ** ~0.005 ** ~0.094 ** ~0.005**
( -2.55) ( -2.55) ( -2.32) ( -2.32) ( =2.30) ( =2.30)
~0.082*%* —0.004 *** —0.082 %% ~0.004 *** ~0.082*%* | —0.004 ***
Age ( —13.53) ( -13.61) ( —13.50) ( -13.57) (-13.52) | ( -13.58)
Year&Industry vV vV vV vV vV vV
2.244%* 1.559 1.498
Constant
(2.10) (1.50) (1.45)
N 34 828 34 828 34 828
R? 0.334 0.342 0.342
Z R* PseudoR* M p<0.01 ** p<0.05 ° p<0.1.
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Table 11 The results of robust tests after adding new variables
(1) (4) (5)
modell model4 model5
10 10
PanelA
Robust test by using different measures of large stock dividends
0.507 *** 0.5127%** 0. 630
Pledge
(7.35) (7.34) (8.29)
37.626* 47.479 %
Return
(10.01) (10.18)
-23.636 %%
Pledge x return
( —3.40)
controls Vv vV vV
N 34 828 34 828 34 828
R? 0.327 0.337 0.338
30
PanelB
Robust test by using different measures of Return
0.375*** 0.371*** 0. 429 ***
Pledge
(6.96) (6.84) (7.40)
39.860 45.789 7
Return
(11.08) (10.95)
-16.761**
Pledge x return
( -2.51)
controls v Vv vV
N 34 828 34 828 34 828
R 0.334 0.341 0.341
PSM
PanelC
The results of PSM
0.316*** 0.324 %% 0.373***
Pledge
(3.72) (3.76) (4.11)
34.353 %% 39. 608 ***
Return
(8.01) (7.48)
-14.986"
Pledge x return
(-1.85)
controls Vv VvV vV
N 4575 4575 4575
R 0.174 0.186 0.186
R*  Pseudo R* p<0.01 ** p<0.05 ° p<0.1.
4)
) G
( Diff)
Logit P(Send,, =1) =8, +B,Diff., +
Diff = K - G (6) Controls + &, ,
K

(7)
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Hausman Logit
12.
12 7
Table 12 The result of regression
(7)
FE
Diff 0.006 ***
(2.97)
controls Vv
N 4528
R? 0.425
Z R* PseudoR* ¥
p<0.01 ** p<0.05 ~ p<0.1.
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Does controlling shareholder ’s share pledge affect the firm’s decision on
large stock dividends?

HUANG Deng-shi HUANG Yu-shun ZHOU Jia-nan”

School of Economics and Management Southwest Jiaotong University Chengdu 610031 China

Abstract: The large stock dividends was highly welcomed by the capital market so it was often used by some
listed companies to attract investors as well as to achieve their own interests. In this paper we adopted the
perspective of controlling shareholder” s share pledge to reveal the motivation behind the large stock dividends.

The results show that after controlling the other self-interest motivations of the controlling shareholders listed
companies tend to be more likely to make large stock dividends decisions if the controlling shareholders have
share pledge. Second the more the number of share pledge the controlling shareholders have the more likely
the listed company would to make large stock dividends. Further research indicates that under the same situa—
tion of the equity pledge the company with a falling stock price would more likely to launch large stock divi—
dends. This paper further explains the motivation behind the large stock dividends and provides the empirical
evidence for regulators’ latest decisions which strengthened the supervision and the inquiry of the large stock
dividends.

Key words: large stock dividends; share pledge; dividend payout policy



