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Table 1 Venture capital’ sworking experience and [PO-exit probability

G R Sl 5 5

B | KRR st} RSB s}
BFRD | RIEHEW | WBI% | FKIED | W%

H % H%
2001 12 0.00 44 45.45
2002 17 41.18 68 38.24
2003 22 54.55 63 46.03
2004 55 43.64 125 31.20
2005 69 28.99 185 23.78
2006 167 33.53 290 33.79
2007 241 31.54 452 31.86
2008 236 28.39 424 28.54
2009 175 45.14 387 29.20
2010 313 36. 10 652 21.78
2011 374 12.83 918 8.50
2012 244 12.70 672 6.99
43R 1925 27.69 4280 21.05

SR R R Vs.

T test S SRR AR B 5K

T4 ‘ 5.75 ‘ P-value 0.000 0
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Table 2 Venture capital’ s working experience and IPO-exit duration

S a | NBREER | SolkER | AREE]
e | AR | IPOIRH | K | IPORH
Fisf ] FIPOR | FHEK | KIPOIR | FHrtk
H3 H %k (@ED) 35 H %L ()
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2002 7 76.30 26 69.35
2003 12 27.11 29 48.29
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2005 20 31.53 44 62.62
2006 56 37.49 98 31.34
2007 76 38.87 144 38.97
2008 67 39.42 121 43.57
2009 79 30.92 13 29.34
2010 13 34.01 142 38.47
2011 48 52.11 78 48.54
2012 31 40.81 47 48.65
P 533 38.06 901 42.33
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Table 3 Working experience and investment performance ( Based on IPO-exit of investment project)

- (1) | (2) (3) (4)
Al o o
Probit %) Cox FAY
0. 168 **~ 0.176 """ 0.220 **~ 0.239 ***
Finance
(3.67) (3.51) (3.54) (3.48)
- 0.063 - 0. 068
VClist_Gender
(-0.84) (-0.69)
-0.139 " -0.207 "
VClist_MD
(-2.22) (-2.49)
-0.112 -0.202"
VClist_PhD
(-1.36) (-1.82)
0.052" 0. 068
VClist_Performance
(1.69) (1.61)
-0.002 -0.017
VClist_avgSize
(-0.07) (-0.44)
0.493 *** 0.536 """ 0.723 "~ 0.759 ***
VC_Chinese
(9.81) (9.58) (10.42) (9.89)
-0.117"" -0.078 -0.117 - 0. 068
VC_Foreign
(-2.02) (-1.24) (-1.44) (-0.77)
—-0.524 """ -0.528 """ -0.769 *** -0.784 """
Stage
(-11.61) (-10.93) (-12.59) (-12.06)
-0.061 -0.071 -0.114* -0.126"
Local
(-1.28) (-1.40) (-1.73) (-1.80)
0.307 **~ 0.302 """ 0.442 "~ 0.436 """
Syndicate
(6.29) (5.79) (6.31) (5.88)
0.240 """ 0.214 " 0.302 "~ 0.281 """
Multistage
(5.26) (4.43) (4.89) (4.31)
-0.133"* -0.118"" -0.198 "~ -0.172*"
SyndicateLeader
(-2.65) (-2.20) (-2.99) (-2.44)
0. 070 0. 063 0.135" 0.117
City
(1.27) (1.06) (1.76) (1.44)
—-0.147 """ -0.121"" -0.196 """ -0.164""
Industry
(-3.28) (-2.54) (-3.15) (-2.48)
-0.405" -0.243
Constant
(-1.81) (-0.96)
SRR AN YES YES YES YES
Observations 5001 4424 5001 4424
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Table 4 Working experience and investment performance ( Based on IPO-exit rate of personal investment)

. (1) | (2) (3) (4)
Ar
OLS #i7 Tobit %57
) 0.071 *** 0.042 " 0.119*** 0.061 **
Finance
(3.82) (2.41) (3.95) (2.20)
-0.043 -0.075
VClist_Gender
(-1.79) (-2.01)
-0.049 ** -0.077 **
VClist_MD
(=2.40) (-2.37)
-0.018 —0.008
VClist_PhD
(=0.65) (-0.18)
0.198 *** 0.358 ***
VClist_Performance
(15.92) (17.09)
0. 006 0.019
VClist_avgSize
(0.69) (1.29)
0.086 "** 0.098 *** 0.114 "~ 0. 147 ***
VC_Chinese
(4.21) (5.06) (3.40) (4.68)
0. 006 0.031 -0.005 0. 056
VC_Foreign
(0.25) (1.47) (-0.14) (1.64)
-0.105**" 0.069 *** -0.174 " —-0.108 ***
VClist_Stage
(-4.33) (-2.83) (-4.31) (=-2.72)
0.062 *** 0.045*" 0.096 ** 0.070 **
VClist_Local
(2.72) (2.09) (2.54) (2.03)
0.161 *** 0.124 " 0.259 *** 0.197 ***
VClist_Syndicate
(5.54) (4.55) (5.35) (4.48)
0.021 -0.022 0.033 -0.063"
VClist_Multistage
(0.91) (-1.01) (0.84) (-1.74)
0.089 *** 0.056 " 0.126** 0.061
VClist_Leader
(2.86) (1.90) (2.46) (1.29)
-0.023 -0.053"" -0.021 -0.078""
VClist_City
(-0.89) (-2.28) (-0.51) (-2.11)
-0.070 """ -0.038" -0. 111" -0.061"
VClist_Industry
(-3.19) (-1.86) (-3.07) (-1.84)
0. 154"~ 0. 058 -0.010 -0.210""
Constant
(3.34) (1.09) (-0.13) (-2.40)
Observations 972 838 972 838
R-squared 0.115 0. 349
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Table 5 Working experience and investment performance ( Based on firm’s IPO)
- (1) | ] (2)
Probit 4557
. 0.138 " 0.131"
Finance
(2.10) (1.79)
. -0.019
VClist_Gender
(-0.16)
VClist_MD -0.205
(-2.15)
. -0.165
VClist_PhD
(-1.21)
VClist_Performance ~0.082
(-1.83)
: . -0.047
VClist_avgSize
(-1.16)
VC_Chinese 0.370 0.363
(5.34) (4.60)
. 0.039 0. 030
VC_Foreign
(0.43) (0.30)
) -0.574 """ -0.573 """
Stage
(-8.53) (-7.88)
Local -0.013 -0.039
oca (-0.18) (-0.51)
. 0.458 "~ 0.476 """
Syndicate
(6.80) (6.57)
Mudiist 0.072 0. 035
uilage (0.89) (0.41)
-0.392 """ -0.363 """
SyndicateLeader
(-3.77) (-3.22)
Citv 0.075 0. 055
" (0.99) (0. 66)
-0.162"" -0.179 "~
Industry
(-2.55) (-2.59)
—0.414 *** -0.068
Constant
(-3.06) (-0.32)
Observations 2 319 2 001
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Table 6 Working experience and investment strategies

- (1) (2) (3) (4) (5)
Syndicate Multistage SyndicateLeader Local InvestSize
-0.203 """ -0.113"* 0.125* -0.230 """ 0.163 """
Finance
(-4.69) (-2.54) (2.58) (-4.94) (4.52)
-0.282""" -0.155" 0.058 0.137*" 0. 005
VClist_Gender
(-4.26) (-2.40) (0.81) (2.00) (0.10)
-0.026 -0.093" -0.051 -0.083 0. 007
VClist_MD
(-0.48) (-1.71) (-0.85) (-1.45) (0.14)
0.214 "~ -0.036 -0.111 -0.172*" -0.034
VClisi_PhD
(2.97) (-0.51) (-1.43) (-2.30) (-0.55)
-0.089 """ 0.069 *** -0.032 0. 029 -0.044 "
VClist_Performance
(-3.55) (2.77) (-1.15) (1.16) (-2.21)
0.068 *** 0. 038 0.074 "~ -0.043" 0.230 ***
VClist_avgSize
(2.67) (1.54) (2.77) (-1.68) (10.20)
-0.396 """ -0.431"" 0.091" 0.616 " -0.304 """
VC_Chinese
(-8.64) (-9.02) (1.77) (12.61) (-8.32)
-0.026 -0.080 -0.331""" - 0. 064 0.237 "
VC_Foreign
(-0.49) (-1.54) (-5.91) (-1.15) (4.57)
-0.319" -0.020 0.388 "~ 0. 156 *** - 0.466 """
Stage
(-17.39) (-0.46) (8.55) (3.45) (-12.61)
i 0.097 ** 0.294 ==~ -0.138"" 1.340 "~ -0.090""
iy
(1.97) (5.56) (-2.51) (21.65) (-2.42)
0.244 "~ 0.336 """ -0.239 """ 0.084 ** -0.139 "
Industry
(5.98) (8.06) (-5.30) (1.99) (-4.19)
0.770 *** -0.529 " 1.015*** - 1.7227"** 1.731 "
Constant
(3.54) (-2.26) (3.66) (-17.37) (8.56)
BB R AR YES YES YES YES YES
Observations 4948 4948 4 426 4 946 2 721
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Table 7 Working experience and firm’ s external finance
(1) (2) (3) (4)
Duration Loan
) -0.083" -0.092"" 0.009 ** 0.009 *
Finance
(-1.95) (-1.97) (1.98) (1.75)
—-0.004 0. 004
VClist_Gender
(-0.06) (0.55)
0. 068 0. 000
VClist_MD
(1.20) (0.06)
0. 102 —-0.009
VClist_PhD
(1.40) (-1.07)
-0.003 0.001
VClist_Performance
(-0.61) (0.30)
0.029 -0.002
VClist_avgSize
(1.13) (-0.43)
-0.160 """ -0.152*** 0. 008 0. 007
VC_Chinese
(-3.50) (-2.90) (1.60) (1.30)
-0.007 0. 005 -0.008 -0.015
VC_Foreign
(-0.14) (0.09) (-0.73) (-1.22)
0.182*** 0.211** -0.008 " —-0.008
Stage
(4.07) (4.45) (-1.79) (-1.57)
-0.032 -0.030 0.001 - 0. 000
Local
(-0.77) (-0.68) (0.16) (-0.03)
0.023 0. 049 0. 006 0. 007
Syndicate
(0.52) (1.04) (1.23) (1.37)
-0.039 -0.049 -0.003 - 0. 006
Multistage
(-1.02) (-1.21) (-0.43) (-1.08)
0.016 0.034 -0.009 " - 0. 006
SyndicateLeader
(0.36) (0.72) (-1.72) (-1.09)
0.169 *** 0.151*" -0.010"" -0.011""
City
(3.01) (2.53) (-2.09) (-1.97)
0. 030 0.011 -0.005 —-0.005
Industry
(0.71) (0.25) (-1.07) (-0.99)
3.128 *** 3.026 """ 0. 007 0.034
Constant
(11.36) (9.17) (0.13) (1.26)
e A YES YES YES YES
Observations 2222 1 969 658 576
R-squared 0. 081 0. 084 0. 087 0. 084
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Table 8 Working experience and selection of firm’s IPO underwriter reputation

(1) (2)
A —
Probit 5571
0.670 ** 0.585"
Finance
(2.34) (1.76)
-0.464
VClist_Gender
(-0.76)
0.929 *
VClist_MD
(1.88)
1.122
VClisi_PhD
(1.71)
-0.267
VClist_Performance
(-1.23)
0.223
VClist_avgSize
(0.97)
-0.339 0. 054
VC_Chinese
(-1.06) (0.14)
0. 620 0. 946
VC_Foreign
(0.87) (1.25)
0.184 0.070
Local
(0.59) (0.20)
0.469 " 0. 4438
Syndicate
(1.66) (1.45)
0.748 " 0. 890 **
Multistage
(1.97) (2.06)
-0.186 -0.139
Stage
(-0.62) (-0.39)
0. 000 -0.005
Market_IPOs
(0.00) (-0.38)
) 0.713** 0.874 "
City
(2.11) (2.36)
-3.343 -5.270*
ROE
(-1.33) (-1.91)
- 1.001 1.577
Leverage
(-0.86) (1.20)
0. 805 1.250 **
TobinsQ
(1.44) (2.08)
0. 000 * 0. 000 **
MarketValue
(1.93) (1.99)
-0.192 0. 064
Industry
(-0.62) (0.18)
-2.132 -3.342"
Constant
(-1.56) (-1.88)
M 1PO 44y YES YES
Observations 311 265

E ARSI EH, T, IR RRAE 1%,5%,10% KT R
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Table 9 Summary statistic of IPO underpricing for listed firms
. (1) SRR | (2) S0l Ty S Y] 2 51
Gt : ,
BEZSHMOHH | BRES5HHH B
M (ZA R ) 37.764 48.237
i % 43.976 43.981
M%) -10.473**
f/ME —11.455 ~11.455
Underpricingl (-2.00)
HRORMH 329.323 329.323
i 39.116 55.582
I (S H0ER ) 37.160 47.169
L REITR S 40. 649 41.146
PRSI 23( %) - 10.009 **
H/ME ~11.981 - 11.981
Underpricing2 (-1.91)
N 327.533 327.533
brifE2z 38.790 55.641
BURIESS 148 232
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Table 10 Working experience and investment performance ( Based on the method of PSM)

(1) (2) (3) (4)
4t
Finance 1PO
0.154 *** 0. 147 ***
Finance
(3.44) (3.29)
—-0.665 """ -0.045 —-0.143***
VClist_Gender
(-9.82) (-0.87) (-2.61)
0.231*** - 0.065 -0.120*"
VClist_MD
(3.73) (-1.17) (-2.06)
-0.184"" -0.057 -0.131
VClist_PhD
(-2.22) (-0.72) (-1.59)
-0.052" 0.083 *** 0.116 """
VClist_Performance
(-1.83) (3.21) (4.23)
0.228 *** - 0.005 -0.024
VClist_avgSize
(8.58) (-0.21) (-1.06)
0.254 *** 0. 055 0.563 *** 0.572 "
VC_Chinese
(4.82) (1.10) (10.86) (10.64)
0.738 *** -0.003 0. 060 0. 080
VC_Foreign
(12.98) (-0.05) (1.23) (1.61)
-0.171 " 0.018 -0.605 """ -0.612*""
Stage
(-3.66) (0.45) (-14.52) (-14.53)
-0.242 " -0.011 0.070 0. 062
Local
(-5.10) (-0.25) (1.48) (1.32)
-0.184" -0.027 0.304 *** 0.318 """
Syndicate
(-3.80) (-0.61) (6.51) (6.75)
-0.062 -0.010 0.175*** 0.159 ***
Multistage
(-1.34) (-0.24) (4.00) (3.61)
0.031 0.076 -0.009 0. 005
SyndicateLeader
(0.59) (1.59) (-0.18) (0.10)
-0.188 """ 0. 009 0.033 0.029
City
(-3.45) (0.18) (0.68) (0.58)
-0.106** 0.023 - 0. 066 —-0.062
Industry
(-2.36) (0.56) (-1.56) (-1.46)
-0. 160 -0.786 """ -0.626"" -0.434"
Constant
(-0.58) (-3.06) (-2.55) (-1.70)
e B4R YES YES YES YES
Observations 4 424 5376 5 376 5376
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Table 11 Working experience and investment performance (Based on the method of TV)
- (1) (2)
' JRFEA % PSM LR JE A
. 1.906 ** 2.101 ***
Finance
(2.29) (5.76)
. 0.379 -0.032
VClist_Gender
(1.48) (-0.47)
-0. e -0.024
VClisi_MD 0.224
(-4.52) (-0.35)
. 0. 041 -0.030
VClist_PhD
(0.35) (-0.37)
. o -0.002
VClist_Performance 0.054
(2.22) (-0.03)
-0. * - 0.005
VClist_avgSize 0. 131
(-1.76) (-0.27)
. 0. 169 0.213
VC_Chinese
(0.50) (1.19)
-0. o 0. 044
VC_Foreign 0499
(-2.56) (1.04)
g -0.229 -0.312
S
age (-0.77) (-1.60)
Local 0.079 0. 024
e (0.75) (0.61)
. 0. 401 0.237
Syndicate
(1.42) (1.54)
. e 0.088
Multistage 0-175
(1.97) (1.47)
. 0. 056 0. 042
SyndicateLeader
(0.47) (0.52)
. 0.155* 0. 027
City
(2.47) (0.62)
Indust -0.027 -0.063
e (-0.28) (-1.58)
- 1.085 """ —-0.704 """
Constant
(-4.01) (-2.83)
e E B GY YES YES
Observations 4 342 5277
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Table 12 Working experience and investment performance (Based on IPO-exit of initial-stage investment project)

- (1) | (2) (3) | (4)
i p
Probit 7] Cox F7I
0.218 *** 0.209 *** 0.282 """ 0.284 ***
Finance
(3.67) (3.20) (3.30) (2.98)
-0.116 -0.189
VClist_Gender
(-1.24) (-1.46)
—0.204 """ -0.305 """
VClist_MD
(-2.64) (-2.83)
-0.188" -0.364""
VClist_PhD
(=1.81) (-2.44)
0. 024 0. 041
VClist_Performance
(0.62) (0.69)
—-0.003 —-0.047
VClist_avgSize
(-0.07) (-0.86)
0.490 **~ 0.536 """ 0. 826 "~ 0. 858 ***
VC_Chinese
(7.87) (7.70) (8.98) (8.37)
-0.276 """ —-0.253 """ —-0.431 """ -0.403 """
VC_Foreign
(-3.46) (-2.93) (-3.39) (-2.93)
-0.046 -0.048 -0.122 -0.118
Local
(-0.80) (-0.77) (-1.40) (-1.27)
0.420 """ 0.416 """ 0. 643 "~ 0.633 """
Syndicate
(6.91) (6.39) (6.98) (6.45)
0.238 *** 0.213 " 0.289 *** 0.266 """
Multistage
(4.16) (3.53) (3.51) (3.07)
-0.099 -0.074 -0.206"" -0.161"
SyndicateLeader
(-1.52) (-1.08) (-2.27) (-1.68)
-0.028 - 0.047 -0.037 -0.051
City
(-0.38) (-0.60) (-0.35) (-0.46)
—-0.258 """ —-0.233 """ -0.381 """ -0.332"""
Industry
(-4.54) (-3.83) (-4.56) (-3.73)
-0.916 """ -0.660 "
Constant
(-3.74) (-2.32)
A T B BT AE 0 YES YES YES YES
Observations 3525 3127 3525 3127

SRR E, T, RN REHE 1% ,5%,10% KT R
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Venture capitalist’s prior work experience and investment performance

ZHANG Xue-yong', ZHANG Lin’

1. School of Finance, Central University of Finance and Economics, Beijing 100081, China;
2. School of Economics, Beijing Technology and Business University, Beijing 100048, China

Abstract; From the perspective of the professional background of venture capitalists, this paper compares
the investment performances of two different types of venture capitalists, which are characterized as
financial background and business background, respectively. Data of the venture capital projects,
individual venture capitalists and invested enterprises show that venture capitalists with financial
background are more likely to be successful than that those with business background. Specifically, in
terms of the investment performance of the venture capitalists with financial background, the probability
of exiting from the investment project by IPO is higher. Meanwhile, this type of venture capitalists, which
usually exhibit more radical investment style, always prefer independent, trans-regional and large scale
investment. Further analysis indicates that the financial background of the venture capitalists could help
invested enterprises to finance more quickly and easily in the next round of VC and to hire better
underwriters, which is conductive to obtaining relatively high IPO price and low underpricing rate, in the
process of [PO.

Key words: venture capitalists; IPO; financial background; business background
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Appendix Table 1 Variable definition
A Bl ik
(1) R it
PO Al HE S i, Al A TPO (B REAT LA TPO Jr iR Y ).

InvestSize

T F AR S, AR BB (HJI70) , 1 1 PO 28 sk B 2.

Duration S0 F A AR 2 B A VC ORI () 11 B0

Loan S E R PO T gl KK 28567 T 1 TR

[PORate AN NS B 2012 4R, KU BER Z L TPO J7 2B 1 i35 H L3, i 1 O

— el AR il 1PO IR D0 AR 515 2 AR . 8752 A 406 19 1 B
HE# AT 10% A5 24 SR BT, AT B9 ) B B . (L35 B -l il

Underpricing] Sl Bl TPO S, (DR ol

Underpricing? A B, TSR Rl TPO HD 36 AR S0 5 2 1 A H L H B ES A6 RO ).
(LR T

(2) R

Finance A HEILAR RS SRS 5 | A LA G 0 1R LA S0l 5

VClist_Gender

AN, WS BERZRME). LAUR 7,0 LR L.

VClist_MD

A NS B, WS B F B 24 0. 1 3R A Al 224, [ 2 0 0.

VClist_PhD

l

A NS b, RURHAR BT S b o 2 F. 1 Som HAAT “ W17 224, )R 2 4 0.

VClist_Performance | A NAE%E, KR YE R G 4L 1PO J5 =GR A3 H LA, i 1 B4

VClist_avgSize NS, USRS 2 BB (CE ) ,m 1 R4

VClisi_Stage A NAZ i, XURE 5 9E 5K 0 e 3098 Rk R il 35T I LA,

VClist_Local A NAB S, R 3 9% 5 8 2 48 A b 4l (¥ 35T H L]

VClist_Syndicate A NAE S, KB 0% 5% 86 2 AT A B 35T H L.

VClist_Multistage A NAE S, KU 98 KW Ze3ieAT 22 50 B9 i3 H L.

VClist_Leader A NAE T, KU 98 K 8 AR AU 1 55 B EL A

VClist_Industry A NAE T, KRBT KW B RIR CGRTRR IR AR W HOR (BT IT FRTIEAAR) Al i3t H LL Al
VClist_City A NAB T, RS #5985 W G B (8 T3 I3 TT (bt AR L g VL IR Al A LA
VC_Chinese VC U AR i, BE AR, 1 AR P 3,0 RFIM KR T AME 3

VC_Foreign VC U AR &k, AR, 1 AURAIE 0 R B AME 3T 5

Stage Tt H A B BTl R B B 1 AR AL TR B B, 0 AR A AL T 1B B
Local T H VR A, R AT | RN B R RS Rl TR—E 6, K24 0.
Syndicate T H IR AL RS 2 NBCA T
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SyndicateLeader T H AR R RO ARBR G BRI A S R i b 3.

City Al AR, T AR AL T AT AR i WL LR T, 75 A 0.

Industry Al AU i, A2 75 TR B AT
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Appendix Table 2 Summary statistics for main variables

AR FEAKL iE Hz KL PRIfEZE R/ME SEON |
(1) BifpRL i
IPO 2 650 0.218 — 0.413 0 1
InvestmentSize 3375 1. 662 1.513 0.951 0.01 6.399
Duration 2761 2.798 2.885 0.903 0. 033 5.129
Loan 734 0. 031 0 0. 054 0 0. 400
IPORate 1 149 0.251 0. 154 0.278 0. 000 0. 693
Underwriter 380 0.329 — 0.47 0 1
Underpricingl 380 0.442 0. 440 0. 500 -0.115 3.293
Underpricing2 380 0.433 0.410 0. 499 -0.120 3.275
(2) MR
Finance 1 149 0.328 — 0.470 0 1
VClist_Gender 1148 0. 887 — 0.317 0 1
VClisi_MD 977 0.677 — 0.468 0 1
VClisi_PhD 977 0. 137 — 0.344 0 1
VClisi_Performance 1 149 0.520 0. 000 0. 631 0 3. 401
VClisi_avgSize 1 149 1.436 1.404 1. 127 0 6.399
VClist_Stage 1149 0. 650 0.765 0.383 0 1
VClist_Local 1 149 0. 348 0. 167 0. 403 0 1
VClisi_Syndicate 1 076 0.515 0. 500 0.394 0 1
VClist_Multistage 1 149 0.253 0. 000 0.356 0 1
VClisi_Leader 1 146 0. 683 0.833 0.374 0 1
VClist_Industry 1139 0.570 0. 667 0.418 0 1
VClisi_City 1112 0. 741 1. 000 0.376 0 1
VC_Chinese 1 079 0. 408 — 0. 492 0 1
VC_Foreign 1 079 0.275 — 0. 447 0 1
Stage 6 205 0.702 — 0. 457 0 1
Local 6 203 0.348 — 0.476 0 1
Syndicate 6 205 0.61 — 0. 488 0 1
Multistage 6 205 0.328 — 0.47 0 1
SyndicateLeader 5570 0. 729 — 0. 445 0 1
City 2559 0.751 — 0.433 0 1
Industry 2 576 0. 537 — 0.499 0 1
Market_IPOs 362 42.533 44 21.594 0 99
ROE 341 0.235 0.215 0.099 0. 054 0. 659
Leverage 361 0.431 0.426 0. 169 0. 078 0. 980
TobinsQ 361 1. 631 1.581 0. 601 0. 086 3.243
MarketValue 362 4 166. 888 2 400 6 950.274 415.35 75 106




