23 8 Vol. 23 No. 8
2020 8 JOURNAL OF MANAGEMENT SCIENCES IN CHINA Aug. 2020
®
1 2% 1 3 1 3
(1. 200433; 2. 410082;
3. 200433)
“ ” “« ” 113 »”
. F830.2 DA : 1007 —9807(2020) 08 —0019 — 14

0 “@ »”»

Mehra Prescott '

[3 ”»
4-7
“« »”» “« » 2 3 g
- : Bansal Yaron
“
: Croitoru Lu’
Barro © cTu !
. He Krishnamurthy 12
Barberis 13
“« ” « ”
“ ”
. Glaeser  Nathanson "
[©) : 2018 =04 -19; : 2018 =09 -07.
: (71473281; 71772112; 71972122) :
(151086) ; (2018110261; 2018110262) ;

(2016110241; 2018110698) ;
(1982—)

. Email: mucongming@ sina. com

(2018M632075; 2018M640370; 2019T120325; 2020M672608) .



— 20 — 2020 8
15 16 “ ’” « ”» “ ”
17-19
20 (
)
19 21-23
24
“« 1
( partial infor— w
V, = E 1
mation) =R e, v adl (1)
AC W c Vv

( learning) .

cn oo (=N,
RN =Pty @
6=(1-y)/1-9) v

Y P
r
e
1
e

de, = wedt + opedz’ (3)

o) z’
{F:t =0} N

d,u,l ZA(D?—/LL)dt+0'#dZ'f (4)

x

A g,

z" {F:t=0} VA



C . T
Pr T, (Clﬂ-tptrt) rO(M) =p+lﬂ_llul—2(l-;%i)0'%+
i =0 i (12)
C, =D, m =1 . (1 =) (¢ = 1) bo(w) ”
1.1 2 bo(u) > "
bo(M)
e (3) b (W) -p yah
,u - (4). Legt T2
( . bo( )
) YA(x — ) bl ) +
ARw) = poslw) dt + o0 () dZ) + - o You(bo(p) (v +1 - ) by ()’
o0 ) d 28 2 \by(p) by (1)
t W (13)
t W? 1
AW = ) W+ (1) WO - Torlm) = 4
C) dt +mW! oy () dZ) + ,
70a() 47 (6 oot = 0 B, (15)
ro(M) QDO(M) ::U“OR(/-L) » 1
ro(,U«) @,
VIW? ) =maxE [AC0 Vs (7)
(6) (4)
1 (3) (4)
by(w) W°) '™
VO( WO M) =( (,llL)_y) (8)
_ 1.2
colp) = p’by () '™ (9) Anti  ®  Hirshleifer *°
, 7
eoli) = o + (v = 1) (3 - 1) o 018 # ) (4)
bo(M) e.
(10) {F:t=0} ©
_ 2 2b(;(:“)2 2 K {F:1=0}
o) ‘\/””(‘[’_1) by(w) 27" (11) ) x, =E p | F 8 =




2020 8

E (u -x)°1F, Lipster
(3) (4)
{Mt:tao} P(Mt$Y| Ft)
N(x, 8,)
de /e —x,dt
dx, = A% —x)de + 200070 g
op op
)
8=a’0(—/\au+m) (17)
— t de /e, — x.d.
Z ZJ Mds (18)
0 Jp
{Z t =0}
P {F,:t=0}
D x
dD, = x,D,dt + o,D,d Z, (19)
dx, = M7 - x)dt + 247, (20)
Op
(3) (4)
® @ (19)
(20) D
x
(20) A x
X
( extrapolative bias)
28
Barberis 3 Greenwood
Shleifer * . Alu

Tetlock * Hirshleifer i

Ag

8y = ap( = Agop + o, Ay + a'i)
dé,/dAr, <0
/\B
(21)

8
Bansal Yaron

Bansal

8
Yaron

Hirshleifer 2

()~ (2
V(W x) = H;aCXE,[j:of( c, V) du] (24)

dWl: r(x)Wl+7TIgD(x)Wl_Cl dt +

w0 %) Wd Z, (25)



V(W x)
- - ( HIB)
O:t}laxf(CV)+ W+ a,oW-C V, +

_ 7720@ ) 523
Ap(x —x) V, + ) WVWW'"RV.W*'
WSHURWVW): (26)
Op
f(CV) =Vy (27)
SDVW"'BZ_ RVW
’77_ O'?e WV (28)
V(W x) _ ™ (29)
-y
b( %)
0P -p oy o
1 -y 277
. b'( %) lpaib(x)
Agip(x ) b( x) +20_%) b( x) +
b (x)
(1_7)¢83 b(x) +
(=1 = yp) i 8 b (x)°
2 oy b(x)’ (30)
(29) (27) (28)
C=D =« =1
1
Ag( Ay < A)
Eo=en) = ph ()" (31)

o) = (3, + (-1 280
(32)
S b ()
(U'D"'(lp_l) oy b(x)
_ S5 b («)
o x) —0'/)+(¢_1) o, b( %) (33)
r( x) =p+¢_]x—u1; _1)0'%+
b (x)
(=1 (1 =) 3 b (2)°
2 oy b(x)’
b( x) (30)
_ 6y , =
dx, =A3(x—xt)dt+;dZ, (35)
Sy (22)
1
Ap
(30) ~ (34)
Ap
Op
Ap
b(x) ( (30))
(30) ~ (34)
(9) ~ (13)



2020 8
. x r( x)
CRRA v =1 ()
1 ( )
b=l
x =0.05
p = 0.052.
3
8 30
1 Yy =4
- g =4
oy = 0.1 © Ay = 0.90
o, = 0.06. (34) P A, =0.81.
1
Table 1 Baseline parameters for the model
x 0.05 p 0.052
ap 0.10 % 4
o, 0.06 W 4
A 1.00 Ag 0.90(0.81)
3.1 - -
1 - x = 0.05 -
o %) % . 3.34% 3.43%  3.54%
2.7% 3.12%.
( A=1) -
- o( x)
D - x
(31) (31)
D IR
= = 36
Py = (0D (36)
X

A 1.00 0.90 0.81



8 — 25 —
TH - e L TH B e L
N
.,
WAME BT : N - = = A=0.90
~ .\. ememam A=0.81
“~ N
0.033 N ,\.
0.034 ~ N,
~ KN
0.032 SO
~ L)
DY
~ N
0.032 O
0.031 N
NN
~
<
(050 0.030
0.00 0.05 0.10 0.15 0.20 0.00 0.05 0.10 0.15 0.20
x( A =1.00) x
1 -
Fig. 1 Effect of over-extrapolation on consumption-wealth ratio
JRUB i Y PN isainily
0.0520 7 =Nk .
0.0515 — )\ =1.00
0.056 - = = )=090
0.0510 ememem )\ =(.81
0.0500
0.052
0.049 5
0.0490 0.050
0.00 0.05 0.10 0.00 0.05 0.10 0.15 0.20
*( A =1.00) x
2
Fig. 2 Effect of over-extrapolation on risk premium
3.2
2 (%) A
X
A
A 1.00 0.90
0.81 x = 0.05
5.16% 5.42%  5.74%
5.04% 5.90%.
@( %) x x
D x



— 26 — 2020 8
113 ”» X O_R( x)
3.3 2.23%
3 oo %) 2.62%.
x 2 x
013 W a5 4 Bk 0,120 W g 4 Bk
el I SR '
WEET S
0.112 0.118 LL L DL Ll Ll Ll L L L
— )\ —1.00
0.111 0.116 - w= = )\=0.90
emumem )\ =081
0.110 N R R R N R R R R e . .-
0.114
0.109 N - - - - - - - -
0.112
0.108
0.00 0.05 0.10 0.00 0.05 0.10
x( A =1.00) x
3
Fig. 3 Effect of over-extrapolation on return volatility
3.4
4 r( %) A 100 0.90 0.8l
x 4.23% 5.68%.
r
“« »”
SfIES oIS
0.045
0.060
0.040
0.050
0.035
0.040
0.030
0.025 -
—emem TR AT == = A=0%0
0.020
0.00 0.05 0.10 0.00 0.05 0.10 0.15 0.20
%( A =1.00) x
4

Fig. 4 Effect of over-extrapolation on equilibrium interest rate



3.5

A=Ay

5.1%
11%
0.46
3.31%

AT E B:ig A%

0.05
0.04

0.03
0.10

x 0.00  0.00

C: XU 35 1

0.10
0.05
0.10
x 0.00 V 0.00 B 0.00 0.00
A=A, A-hy,
5
Fig. 5 Effects of over-extrapolative belief biases
/\ - /\B
x “
X
- N 3.6
1 2
( A-2, % = 0.05
A C y i
31 32
6 (x = 1 A
. B C
0 0.6 Bansal ~ Yaron ® . Jahan-Parvar  Liu *
10%
15.3%
0. 67. B C
1.64% .



2020

2
0.12
0.10
0.08
0.06
0.04
0.0 0.2 0.4 0.6
A=A (x=0.05)
C: Yyfr )2
-~ olES
0.03
0.02
0.01
0.00
0.0 0.2 0.4 0.6
A=A ,(x=0.05)
6

B: W4 4 3l 4

0.16

0.14

0.12

0.10

0.0 0.2 0.4 0.6

A=\ @=0.05)
D: B H

0.70

0.60

0.50

0.40

0.0 0.2 0.4 0.6

A=\ @=0.05)

Fig. 6 Effects of over-extrapolative belief biases in long-term equilibrium

2 (x=0.05)
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Abstract: Based on the pure exchange economic model of Lucas and the partial information assumptions this
paper investigates the effects of over-extrapolation belief biases that the representative agent exhibits in the
learning process on the market equilibrium and asset prices. The conclusions show that even with a low coeffi—
cient of relative risk aversion the over-extrapolation belief biases can not only reduce the riskree rate but
also enhance the risk premium and return volatility of the risky asset. Therefore this paper provides a unified
theoretical framework that can simultaneously explain the equity premium puzzle interest rate puzzle and vol-
atility puzzle.

Key words: over-extrapolation; the equity premium puzzle; the excess—volatility puzzle; the riskree rate puzzle

(7). (4) (6) v’ HJB
0= Crll)]a)% n c’ VO) + ro( ) W0+77'0900(,U«) we-c* V?i’ +
1
(7' W) oo, (w) +o0.(d) Vi, + (37)
2

) 1
Mp=p) Vi + 5oV, + 7' Woo,o0(w) Vi,
oo = 05, (u) + 05, c’ 7’

Sl €V V) =V

o= 17%(#) v _ 0,0, () V?,,#
2 oy(pw) (W) ZV‘?W oo ) V?,,V(:W
(8)
co(p) = by (w) ' ™p" (38)
0 §00(I-L) bo(M) +(1 _'V) 0'02(,“«)0' b(;(l-/«)
T = = 39
(M) v oo () zbo(l-‘) (39)
=1 (39
yaoby(1) = @oby + (1 - ) O'(Z)U'#b(; (40)
(38) ~ (40) (8) HJB (37)
bo -y ¢ 7o 2
2 E ( )2 (41)
@ - b wf - vbo (1
c(a =) bo () + 5 (5 () - v )
P b ()
PO(/{)
d# = MS(M/) dt + U-I)dZLD + (= 1) byl ) o, dZ¢

P, b()(Mr) we



— 32 — 2020 8

(W) ou(e 1) (b,
po(p) =+ Al -1) (n-p) b(,EZ; ¥ M((ZIZ )([b

(1) +(l/f—2)b<;(u)2)
(1) by ()
dR, , = (dP’ +edi) /P .

Mo (1) = @) +ro(w)

B - . bo() oy =1 . (¢ -2) by (1)’
R R LU e e e R e
(11)
RUEIAM
02T ()
(40) (10). (41) bo( )
(13). 1
1
(29) (27) (28)
d(x) == b))
Tr b ()
Yo
=1 C, =D,
o) (198, 7450 = 0]
C(%L)P[—C(XL)W[—C,—D/
P oy D= (D,
Tto ( ) P,
L ey P s B =18 (b)) b ()
P[ - t+/\B(l// 1)( /) b(x) +(¢ 1)63 b(x) + 2 U;(b( ) +(l// 2) b(x)z)]dt+
S b(x)\gz
(G-D +(‘/j_1) o) b(x) )1Z!
0o N X € b(x) , (=18 (b (x) oy B e
uela) = 5+ 07 =) (= 1) Gk (o, G RO (B0 () S0 )
_ By b ()
U'A(x) _0-D+((!/_1) Db(x)
U'R(x)
X) = O b (%) 35 b (x)
¢() ('}’CTD+(’}’(//—1) o',,bx) )(U[)_"(lp_l) o b(x))
o ALy b(x) (=11 -w) 8 b (n)°
r(x) —P""/f X = 2 0-D+(1_ylll)83 b(x) + 2 Y O’%b(%)z
(29) opl(x) () HIB  (26)




