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Table 3 Index weight for Internet finance inclusion
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Table 4 Internet finance inclusion by areas and all country
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Table 5 Internet finance inclusion by provinces
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Table 7 Descriptive statistics of the roots for the difference of Internet finance inclusion
1.2748 1 0.9996 | 1.8935 | 1.2087 | 1.0409 | 0.8001 | 0.883 1 | 0.5590 | 0.904 4 | 0.5319
3.1647 | 0.8475 | 3.3295 | 0.8779 | 3.2614 | 0.7108 | 2.926 0 | 0.8180 | 2.8929 | 1.0827
1.4392 | 0.9448 | 1.3561 | 0.8673 | 1.4166 | 0.9384 | 1.5708 | 0.9832 | 1.4039 | 1.113 6
0.0747 | 0.0770 | 0.0973 | 0.087 6 | 0.0660 | 0.0687 | 0.064 6 | 0.0705 | 0.043 3 | 0.049 8
0.8415 | 0.2872 | 0.7393 | 0.2945 | 0.8916 | 0.2737 | 0.9219 | 0.2684 | 0.781 1 | 0.2123
21.8428 | 13.283 8 |21.1595(12.726 1 |{25.2190 [13.988 1 |20.3392|12.901 1 |15.824 7 | 10.063 6
38.5897|13.477 0 |38.866 1 |13.707 7 |38.600 8 | 13.093 4 |37.216 4 | 13.561 0 {43.055 2 | 12.664 5
0.5403 | 0.4984 | 0.5454 | 0.4980 | 0.508 0 | 0.5000 | 0.5669 | 0.4956 | 0.5519 | 0.497 7
2.8358 | 1.5291 | 3.1345 | 1.5884 | 2.7376 | 1.4564 | 2.7194 | 1.5349 | 2.2727 | 1.2139
3.1783 | 1.1533 | 3.7009 | 1.0999 | 3.1054 | 1.0884 | 2.7502 | 1.0662 | 2.6948 | 1.014 2
1.7939 [ 0.7172 | 1.9401 | 0.6292 | 1.8442 | 0.7500 | 1.6551 | 0.7292 | 1.4050 | 0.682 2
0.7946 | 0.4041 | 0.8142 | 0.3890 | 0.8146 | 0.3887 | 0.7889 | 0.4082 | 0.6234 | 0.4849
0.0911 | 0.2878 | 0.0972 | 0.2963 | 0.094 1 | 0.2920 | 0.0883 | 0.283 8 | 0.058 4 | 0.234 8
0.1469 | 0.3540 | 0.1488 | 0.3559 | 0.1577 | 0.3645 | 0.1364 | 0.3432 | 0.1315 | 0.338 2
0.1327 | 0.6388 | 0.1428 | 0.6712 | 0.1413 | 0.6631 | 0.1101 | 0.5554 | 0.138 0 | 0.685 8
0.9282 | 1.4118 | 0.9319 | 1.3118 | 1.0068 | 1.5384 | 0.9230 | 1.4107 | 0.5584 | 1.2137
9.464 7 130.253 7 110.037 4 |33.3137 | 8.6750 |29.556 8 |10.977 5 [30.4400 | 3.7386 | 4.763 5
2.2760 | 2.0033 | 2.5261 | 1.966 6 | 2.3336 | 2.0823 | 2.2164 | 1.9534 | 0.9773 | 1.4346
8 8
Table 8 The influence model of Internet finance inclusion on full sample 16
t P>t “ ” «
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Table 10 Influence model of Internet finance inclusion on areas
0.052 1 0.010 2

0.0339 | 0.0105 | -0.0257| 0.0104 | 0.0406 | 0.0115 | -0.0934| 0.0258
0.0567 | 0.0111 0.0797 | 0.0115 | -0.0555| 0.0237
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0.1218 | 0.0111 0.1579 | 0.0115 | 0.0954 | 0.0116
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0.5666 | 0.0123 | 0.5794 | 0.0103 | 0.4967 | 0.0112 | 0.4873 | 0.016 9
0.0630 | 0.0105 | 0.0736 | 0.0101 | 0.0616 | 0.0112 | 0.1507 | 0.029 1
0.0397 | 0.0116 | 0.1212 | 0.023 2
0.0395 | 0.0090 | 0.0690 | 0.0089 | 0.0530 | 0.0108 | 0.1200 | 0.0179
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Table 11 Difference decomposition of the root factors to Internet finance inclusion on areas
0.0217 | 5.62 5
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Table 12 Summary of the root for the difference Internet finance inclusion
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Investigation research for the paradox of Internet financial inclusion in Chi-
nese rural area: Base on “A Thousand Villages Investigation ” of 2017
by SUFE

SU Fang' ZOU Yi-ge' HAN Dong-mei’ °
1. Finance School Shanghai University of Finance and Economics Shanghai 200433  China;

2. Information Management Engineering School Shanghai University of Finance and Economics Shanghai
200433 China;
3. Shanghai Key Laboratory of Financial Information Technology Shanghai 200433 China

Abstract: Base on “A Thousand Villages Investigation “of 2017 by Shanghai University of Finance and Eco—
nomics the paper investigates the Internet financial inclusion in the Chinese rural areas. Internet finance has
developed very rapidly in these years in the Chinese rural areas. But there are distinct differences among are—
as. The paradox of Internet financial inclusion may exist. The paper builds a model to measure the develop—
ment level of Internet financial inclusion of the whole country and different provinces from three aspects: The
permeation useless and effectiveness of Internet finance. It is found that Internet financial inclusion is the
best in the East of China while worst in the Northeast of China. Gini Index decomposition shows that the
sources of these differences in Internet financial inclusion are mainly resulted from those differences between
different areas with the differences within each area being relatively small. Then those factors and their re—
spective contribution which significantly affect the development of Internet financial inclusion are got by Shap—
ley difference decomposition. The influence model is built on those significant factors. As a whole those fac—
tors concerning farmer households are the main causes which delay the development of Internet financial inclu—
sion in rural areas especially the self-exclusion. Though the causes show some differences in different areas.

In the East of China governments should use Internet first to build an Internet environment for farmer house—
hold. In the Middle of China governments should improve the investment in communal facilities of Internet.

In the West of China governments should invest more in Internet hardware. In the Northeast of China gov—
ernments should retain talents and decrease the human resource outflow. All these measure together can con—
tribute to the improvement in inclusion of Internet finance in Chinese rural areas.
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