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Fig. 1 Baidu Index of the Belt and Road Initiative
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Table 1 Classified statistics of cumulative abnormal returns by industry
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Table 2 Classified statistics of cumulative abnormal returns
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Table 3 Variables definitions and calculation methods
A4 ' S SCRITHE 51
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. Ind CAR TRl BHFRA U | LAl B = O ll B VE 0 L AT ll. CAR A T2
Total Asset B Alb B A R X
Return Wl g5 o RE I ME[ROR-
WA b Al A T 7 TT I B 7 A A A 7 S AT R B, B S AT Y
Investment JEtia B4 (R P BB B9 BT AT B4 ) B S AR HoAth 5 B 8% 7 3l
R B4 B AL
Entry kit A TV JZHCSAE AL B 5 — AR b B 2 22 B 4L
Current Assets shErs TR TR L, B
Leverage FLFF2 BB LR
BM W T T {1 LG AR 45 B LB T (A
Cash Holding WERHE 4 T I & S R D AR LA L
. R HAERL LLYIR 300 H6 B0 Al it ik BBt 1F 5 a5 9 3k v i
Market-modal CAR Yt Bk 5w AR o s
arket-moda e S R i S
. L | TETT AR RILRE b | DIREACIR 25 0 TiT (N BT 3948 SR i1 S 6 v [l 4, )
Value-weighted CAR DAL Bt 5wl e ’ ’
alue-weighted TR I BT H ik 2 PS4 50 7
. e e | DCOBEREITEN) BATI — K EGE TR RIFE O, FMAF 57
CAR( -1,10 ZRMBAT R |
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Table 4 Summary statistics
g i A ¥ brifEZE e/ MA N E]
CAR 1282 0.003 6 0.0510 -0.1410 0.271 9
o Market-modal CAR 1282 0.001 7 0.050 9 -0.1432 0.278 3
Al AT g S
Value-weighted CAR 1 282 -0.002 8 0.0510 -0.1452 0.271 9
CAR( -1,10) 1276 0.049 5 0.134 5 -0.3228 1.101 1
Ind CAR 71 -0.000 7 0.025 4 -0.053 4 0.074 9
IR B Market-modal Ind CAR 71 -0.0020 0.0251 -0.0539 0.073 1
A7 S 3 BE AT 3 B i -
Value-weighted Ind CAR 71 -0.002 1 0.0250 -0.0509 0.077 2
Ind CAR( -1,10) 71 0.041 5 0.076 1 -0.083 2 0.344 6
Investment 8 865 19.892 5 89.251 8 0.000 0 2 498. 385
Total Asset 11 040 162. 387 3 697.503 6 0.934 2 18 618.4
R A i
Return 10 260 6.846 9 32.860 5 0.000 3 802. 89
Entry 623 44 246. 47 131 581 13 1274 565
Current Assets 1209 0.612 1 0.223 6 0.017 8 0.999 9
- Leverage 1209 0.414 0 0.3504 0.007 0 9.841 0
i AR
BM 1149 0.714 2 0.204 7 0.118 4 1.282 8
Cash Holding 1209 0.196 0 0.1753 0. 000 7 0.883 9
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Table 5 The impacts of the Belt and Road Initiative on enterprises
. (D) (2) (3) (4) (5) (6)
S HL

Investment Size Return Investment Size Return

2.395 3" 0.878 0" 1.2824 " 1.814 0" 0.7830"" 1.3658*"
CAR x post15
(2.842) (2.318) (2.2006) (2.214) (2.110) (2.344)
0.313 3"~ 0.076 2" -0.033 4
CurrentAssets x Post15
(7.758) (4.448) (-1.207)
-0.047 1 -0.044 6" 0.083 9 **~
Leverage x Post15
(-1.124) (-2.431) (2.626)
-0.105 6 """ -0.062 4 """ -0.040 7
BM x Post15

(-2.781) (-3.745) (-1.425)

0.0719" -0.008 9 0.004 8

CashHolding x Post15

(1.929) (-0.515) (0.152)

18.643 1" 3.148 0" 0.023 1 18.622 3" 3.138 47 0.037 3

Constant

(411.035) (181.020) (0.759) (420.916) (186.770) (1.243)
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PEHT P E U7 S ARG B AT IR R B AR TORT il [ 5 BE 7 B YT BAT AR T, X D 7 AR R B

KA AR T Al SR B AT 5K, X SR TIA B
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Table 5 Continues
Firm FE 2 b= b= 2 E =
Year FE I = = 2 = 2=
N 8 864 11 040 10 260 8 864 11 040 10 260
R? 0. 692 0.924 0. 746 0. 701 0.926 0.747

SN GRS T SRR RAE 1% 5% Il 10% 11 B3 KO 1 B R IR S BUE, bR R 25 RS
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2.2 REMeE

G0 R [ U 45 SR S AL AR R AE 1) CAR
SR L, AN S E i S e T AR R A
FERY T e FARE DR T — R YRR AR A
55O, 1, M T AR RS T O I
Wezs, AR Market_modelCAR,; , It DA B
BRI(1) WY CAR, Je 2EA7 [mH, Fr i 45 R 51 T
FOHI(1) F—3 6 2 (3) 3. K, LhAll i {8
T R TRAEA ST A Y L O A TS LI AE A TR
fhTHE 1D ICES B A2 ) DL AP S AR
VT 300 FRECVE i g B i A | R T S A 1Y
TEAS 3] Value_weighted CAR,; , AR (1) AT
[\, FrA345 R A0k 6 55 (4) 51— 6 55 (6) 51 fir
. AN TEREE RIS CAR, I, 25 B35k
AR R UL 17 X S5 i 19 BN A2 % 3R
S HRY e P E R T HERR IO O SRR 5
M. 55 b PRI T AN RE AR IR T A 7E = K
T A RTSFR9 S g 2 8 38 53, BRI AR A 9 SEE
FEHE+T+ R -1,10) 5753 CAR( -1,
10) , FRCEH CAR, XIERL (1) #EAT IR, 45215
T3 6 5 (7) 51—k 6 %(9) 5. HHAINEERY
BEAERN A2, B i — B AR E e T
AP AR TP K LY 5K S i s 42 s i 25 A K
TR E R CAR Bk iX — @ PR b 3 Rp A e 1]
IHE5 R p R g M. BRI CAR SIL 50, A5 A
K H B %55 (Bootstrap ) B 42 fliAE 100 K #E1T 4
B AT R TR 6 55 (10) 51— 6 43 (12)

G, A 45 1 RS B ] ) — 2L
2.3 "X DID BRI

BEEASTRY A5 1 SRS SR ] 5 B2 Ik T XU
FEOTTTIAG T AT 85 AR 43 3 L P
5 6 122 JEE 7R S A T A R

XUEE 22 3 TR SR AR BN  TEBUOR FF R AR AT
A FRZE R B ZH 1) 78 A B 32— B, i 4
Liu Al Qiu'™" 5 B 5 1 8k, A B 58 %A
AR AT 2. SR B BOE T
In(outcome, ) =a + 3, i CAR; x yearys,, +

k=-5

3
YkZ ijyearms% +6j+6t + & (2)

Horr year, AR REAVAE B AR WL AE IR 1, 3
fAE G WLE R 0, B R 5 (1) —8. 2%
Chen Z50%  Alam Z5£5Y F1 Wand 25052 11 ok,
%KL >k Bootstrap J7 %, B & fli A 100 IX.
K2 r(a) . (b). ()il iEdR 7 Al £ % A
M RS Al i B B A B G R B R
95 % I EAF DX [H). 2 B 2015 4F LART 9 Fr A 1] 15
BRI R RUIE S —a — B B IS AT,
Xf AR TR R B T4 A T 3 S AN TR A Aol B
FRR ] 9 28 b e T 2015 4F e Z )5, RHE L
$i Hh 7 3 5T A T 3 S B BRI A Aol A
BE BRI 25 U 1 BUTE AL IR, AS BIF AR T
FAREAS 3 1 XU 22 3 6 Al i s 19 P47 i 4
(o8

Brittz g, 25 BBl AR S A 5 AT RER I AR BT ST CAR THEERGMERG I AT SRR T e PR 10 AR A 1 O I A 5 DL A A2 5
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BB IUE AETE 2015 AR Z R, A ER 4K R A 15
FETE 2009 4FE—2014 4F 44 BUSR b i 8] 152 28 K
2010 4F 2011 4F 2012 4F 2013 4F 2014 4F#E 17
TRIRNELE. £ 7 () FNERT H(5) F153 510
TR ORGSR, & B O AR B A T R R
FEAR R, T LAHEBR H At 7 72 A T UL P 28 X6 4
AP AT R 5 SRS .
2.4 “—H—EEWETHHN

“ BRI F B ORG24 E K E B
WA AE XA F , B A E KSR
ML — 71, X TR 5, BT E S R
P EAT A X —BL2s s 75— 5T, Ak AT 5E i
T ATT R HZ AL 2. 1 0] BEAR N« — At
— BB AL« R L PR B2, I A T B
fif Xt Aol < T RE S PR S . X T < AR 230
PR ARWFSE AR 2« —F — B B DR IE T 4l
o BRI 5 35 . ) AR S R )R
R —alf — BRI TR ETT S 54
(REAN . ARG HE— 20 MAT 2 TR 5 T — 4
— B ABBO AL B2 33X AR SR DL (R 5

(a) My Bt

(a) Firm investment

(b) 4ol S SATENY 1 KA W R S K R 2 4

(b) Fimm size T FIFH 2011 4E—2018 4E4AT M B4 ll 1 A%
HAE R BRI A B H X Aok T S ik A AT o
R

B2 RN 8 55 (1) FIi, CAR x postl5
H R 8. 117 3 7E 5% /K I 3. X R 5%
MEZHATA (BP CAR XA AT L) AH L, A ERZH 17l
(Bl CAR ATl ) 75— — " (R R R R A7
FEE KB A E AL X R« — — I8
VO R 2802 Wk T i sa s ik T
Wik 7). 3% 8 #5(2) 51— 8 H(5) 54 Bl T

(o) ol L S 8 AR i 2 B AT 0 i B
() Firm revenue ez FEK PR T AT AL CAR VLT

B2 FITHBRIEER - N 4
b SR Fil Bootstrap 72 [ U T #5445 . DU B 485 L4 %7
lg. esults o para el fren esls

Sy A A TR A A R ARG S Fre B8 A8 AT L 2 T A 3 A
% Topalova ™ 15 EAF4™ iy fiiks, i —5—  WUAIE

© BERIBEE In (Entry,) = By + B, CAR; x postl5, + a; + o, + &, P i FomATMl ¢ FRWHE] ; Enery, T ¢ 81 i 0L AL CAR, A
Aol i ZEAB R TR A SRS Wi, DLl 50 AT B 5 A LA AR, Xl CAR, BEAT B2, A3 E147 0k CAR, , BIAT L
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Table 7 Placebo tests

(1) (2) (3) (4) (5)
PR -EL
S HL
2010 4 2011 4¢ 2012 4 2013 4¢ 2014 4F
Panel A {3 %
0.654 3 0.449 7 0.563 9 0.111 4 -0.105 6
CAR x postl5
(0.568) (0.562) (0.696) (0.125) (-0.106)
N 4 668 4 668 5460 4 668 4 668
R? 0.726 0.726 0.726 0. 730 0.726
Panel B {ix )l MAS
-0.1370 -0.178 8 -0.119 8 -0.1555 -0.208 7
CAR x postl5
(-0.441) (-0.741) (—0.548) (—0.708) (-0.809)
N 4758 4758 4758 4758 4758
R? 0. 965 0. 965 0. 965 0. 966 0. 965
Panel C b4
0.524 0 0.178 5 0.2413 0.288 0 0.864 7
CAR x post15
(0.843) (0.307) (0.399) (0.498) (1.482)
N 4 429 4 429 4 429 4429 4 429
R’ 0.819 0.819 0.819 0.819 0.818
Control Variables = = = = 2=
Firm FE P & B s &
Year FE JE I I & P
x8 “—H—EENXISWHENKEIE
Table 8 The impact of the Belt and Road Initiative on enterprises’ entry
1 2 3 4 5
- (1) (2) (3) (4) (5)
Benchmark Market Model Value-weighted Alternative Window Bootstrap
8.1173"" 7.369 4" 6.680 7" 3.170 1 *** 8.117 3"
CAR X postl5
(2.252) (1.971) (1.792) (3.774) (2.054)
0.000 0 0.000 0O 0.000 0 0.000 0 -0.000 0 """
Constant
(0.000) (0.000) (0.000) (0.000) (-2.628)
Industry FE = 2 = i 2
Year FE P I P P it
N 552 552 552 552 552
R? 0.955 0.955 0.955 0.955 0.955

RSO SRR RS T T ORI 1% S% A 10% M B EHOKOT LR RN R EUE AR 2SR T2

MmN HI 43 4
MR ELE P A 45 2R« —a — B (R 2
(ST T i A i AT TR = AR S S NS RE &
WCEE B e 0% A R Al B8 9% A — 4 T PR
R, —iy — BB UE S —A B 52 m ) i b
R X T CAR W e il e 13 7T fig & — >R
WA, BETE B HARAS T 2 Alse L2 46 5 b 7% g
J1. BRI ASEB A 36« — 7 — % " AR O A Il il %

2.5

ZIR(WW F5E0) B2, 452/ 5) T35 9 %65 (1) 1. )
DA BRI G 20 R 25 R S 28 O O, P Rl BT 2R Y
BRI — 7l — I AR AR 2 A b 5 B Y T AL
il —J7 L — AR P U B Y [
PraVEIB I CE T — RN B S 55—
T, i — % AR BRI T Z D3R AT T 4% K4
FBIUAL O BB M O, A THE YRR T 4245 B
B 25 T AR DA BRI SR B A, £
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b il B 2 TR 2 ik 7S ok F BURI B Rt 241
PG B S, BT X — R, AR 3t — A 1
%7 AR UOR AR ML AR AT BUR KM 5 B AT 6
IR G550 05 T 32 9 46 (2) BRI 9 2

(3) 3. BURAMNIES A B35 BRAT DY 4l R 2 3%
NIE, U —af — % AR O A Il Rl B 2 R A 52
fift, S5 B R R T B A T 0 AR U A I Y

.

R9 —HF BT EUEWEN R TIHEN ML RE

Table 9 The mechanisms of the impact of the Belt and Road Initiative on enterprises’ performance and entry

el (1) (2) (3) (4) (5) (6)
A2
Financing Subsidy Loan Invest-efficiency Over-investment Entry
-0.0703"" 0.9213 1.198 4" 0.358 4™ 0.399 0 *** 46.577 67"
CAR X postl5
(-2.351) (1.511) (1.847) (2.083) (2.673) (3.459)
CAR x postl5 x -10.868 2**
financing (-2.541)
CurrentAssets X -0.000 9 0.076 4™~ 0.100 4 **~ 0.003 6 0.001 7
Post15 (-0.514) (2.196) (3.165) (0.596) (0.253)
0.001 6 -0.108 7*** | -0.150 8 *** -0.009 8 -0.007 3
Leverage x Post15
(0.911) (-3.049) (-4.438) (-1.418) (-0.930)
0.003 5" 0.010 0 -0.038 4 -0.0146"" -0.0138""
BM x Post15
(1.894) (0.311) (-1.315) (-2.020) (-2.052)
CashHolding x 0. 000 1 0.0130 0.0152 -0.004 6 -0.004 3
Post15 (0.050) (0.386) (0.482) (-0.662) (—0.496)
-0.398 1°** -3.070 1"~ 2.314 27 0.083 6~ 0.011 8 ** -0.000 0
Constant
(-217.738) (=71.105) (74.713) (16.945) (2.121) ( -0.000)
Firm FE 2 P i i & &
Industry FE = N & 75 7 B
Year FE = b b b = =
N 9 309 10 535 6 882 7 563 7 563 552
R? 0.374 0. 697 0. 879 0.271 0. 187 0.955

ARSI G RS T T R RTE 1%, 5% 1 10% 1 W E MK T E W R TRRE U, o mUR S AT R A AR

WETSE 22 43 SR T ol 2 Al 2 T

UNRTSCATIR, « —al — B SR I Z 5,
M R KA — R R R B Al B BT
AR T, Al AR — il — e i Bl e 4R 3t
0T T R 2 AR R K SR B IS, 15 e R, 4R
AT BB O ) 2 T 4 Rl AL X T IR BOR FY
TR L. O 435 T ALl R A A Jr et 1 ey B
ST BB BT 2 RGBT sl ) A b B8 KA T
N TR A BRI, X — R E R — 2
I, T ASER I XAl 3 BT8R A 35 ik
ARG, S X AR AR ) A58 Rich-

ardson FIAITHE Al A 5 08 2503 5 oo BE AR Y,
i PR R PR BB BOR , BRI i
PBTHRR BB, Al ik FE A% B R B B iy, 7115
LRI T 9 5 (4) 51 3R 9 5 (5) 5, 1R
RCRIENH S5 R B2 E U — B BRI
BAMP B RRAR 3 B A M 25 2R 35
IE, BT —aff — B AR B R 1 BEAR B itk
AL, i — AR T | B R s R AT N, B
SRTE S AR T Al B8 7 RS RN £ IRASE 1) 4
e, AL Ml B 5 7 (R BRI A T R AR Y0, 3k B

© MO AT R T —af— AR Bl B MR AR AR, 181 FR RO IE  (EAE i A 5, T AR SOk £l B Wi i R I
AAEFE R 33 A Al v i AR 85 (SCUR T IS0, , Tl o 2t Ml 8RS L. Al 38 B AR Y IR /= ML OR R e
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postlS X financing EE?&E@?, R 56y — 7 — [
BSOS Al T FE 1 R 79 5% we BIL R ( &5 2R 51 T
KO (5)H). AT RUK B —al — % 18 180 it 2%
R R TS AT Ll —
B ABBO Al AR 2 PR R T SE 1 BR 8) 5 M
Ay 3ok il it 24 R 1 S L
2.6 FEESH
2.6.1 ATHLEAMGKEETHGR S
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HAES 5 — — B i bl s B Ay
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HHAE LB PR A 3k 2 R AR A4 AR ST T 1 T L
I, IX LAY EE A R R, R S
FUBCRURIE R 45K PR, A8 43 LA Ak 7R AR
W Z 2 75 B0 —aF — e R B R
s F AR, X SR AS AT 23 20 9 43 3 ] U
(1), ZE R T4 10 19 Panel A. 7] LK B
“ B R R TEIT R E KA R

Gy aAAT AL B PR B TR R 5K Kol g
P, M AA XA T A lb T .3 520
XYL ZEAR AR HH 2 BT 4G [ K 2 AT 10
af TRl X — B AR B I BUR O, X
— 45 B ST R — B0, R Y
B i — BB IR BB A RN R B
bl NTOE T S e S e PON R SR g e 2 T
I H E R8s K.
2.6.2 AThLiawEe Ry

“—ali — AR B T R [ B h B A R R
PR BT S AR T b R [ PR 2. Al
— U E RAE A T KRRV SRS Ty AT
TERRZE 5, 5 H AR IR, 285 14
DRI . TEOUEA I 14 £ B2 S AR A 2 B AT 1Y
W ATREEA EES S — A X Bk
AL AT A BT Al #4740 20 BAREY  #4inll
RATEHE 22 TEAE (CSR) 452, BEHT 2% Al B A
B2 A 4 AH OGO B B, AR ST IA S iZ Al % 7K
A 2 THERC B, AR %Al x R A
SUARIE R TN, MIHZE R iRE TR 101
Panel B. 7] A& IR —ai — " (B0 R o 1 B
T AR TR Al Wi 5 4 v, X AR B M
FUASEBAT 35 52 ], U8 B Al 9 6 7 W 4 32 i
P s MR BER L AL TR Y Al (B I 42
AR T A BB AR B sk Holi A
R B2 s VAT S 3 S ], T ) Al O B 7 A R
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Table 10 The heterogeneous impact of the Belt and Road Initiative on enterprises’ performance
e (1) (2) (3) (4) (5) (6)
AL
Investment Size Return Investment Size Return
Panel A WF{IT2k R 8 A0S Ay 28 5%
Vap! ODI or Export No ODI and Export
2.084 8" 1.156 8* 2.732 5" 1.171 3 0.526 0 0.370 9
CAR X post15
(1.883) (1.903) (2.847) (1.030) (1.180) (0.552)
N 4158 5183 4 814 4707 5857 5 446
R 0.710 0.925 0.746 0. 696 0.926 0.751
Panel B 1 & 5T £ 5
| Disclosed Undisclosed
2.0575 0.681 2 2.348 3" 1.692 8" 0.7285* 0.950 1
CAR X postl5
(1.412) (0.983) (1.810) (1.792) (1.715) (1.473)
N 2702 3 288 3119 6162 7752 7 141
R? 0.779 0. 964 0.817 0.617 0. 866 0. 631
Panel C {25
sl Large Small
2.264 7" 1.258 9" 2.339 6" 1.440 5 0.437 5 0.566 7
CAR X post15
(1.684) (2.369) (2.750) (1.461) (0.829) (0.723)
N 4 567 5569 5220 4297 5471 5 040
R 0.701 0.921 0.711 0. 549 0. 739 0.529
Panel D H 44
il Supported Unsupported
1.909 1° 1.195 1" 1.6527"" 1.687 8 0.348 6 0.919 6
CAR X postl5
(1.657) (2.414) (2.197) (1.430) (0.610) (0.980)
N 4734 5 848 5423 4130 5192 4 837
R’ 0. 690 0.916 0.733 0.715 0.937 0.763
Panel E & 5 G4F
il Supported Unsupported
2.7822* 1.116 7* 1.487 2" 0.6737 0.414 4 1.003 3
CAR X postl5
(1.908) (1.922) (1.696) (0.704) (0.854) (1.288)
N 4150 5150 4770 4715 5890 5490
R? 0.723 0.934 0.763 0. 669 0.907 0.727
Controls 2 = & b b s
Firm FE I 2 it s i s
Year FE I 2 i I i s

b R LR IS o T L =
2.6.3 A TAHRHEGEH

X TE 3 R A Mk 1 AR T 7, BT AR BB
SEG AR KB, HILE S S H E A Sl
JEAT W B HR T X BB 2 FIA BRI 4
(PSS 3N NN/ R P £ A e ]
AR BN X R B A, A il 5% Jl AR A Xof 358
i, Nk, R R AL AT By 97 R4 %, 58

VAR RTE 1%

5% 1 10 % (19 B E KT B W3, R AR5 BUE , brifEiR 22 BRI V2 m.

PR 7 AR R 25 R A k. AR o AR i A
b T ABL /N RAAEAS Y 0B Ry B 4 Aol 4 A T (B
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Table 11 The heterogeneous test of the Belt and Road Initiative

on the entry of enterprises

2024 47 H
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Table 12 The heterogeneous test of the Belt and Road Initiative on enterprises’ performance :

Formal institutional environment
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Table 13 The heterogeneous test of the Belt and Road Initiative on enterprises’ performance ;

Test of the sub-indices of the degree of marketization
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Table 14 The heterogeneous test of the Belt and Road Initiative on enterprises’ performance :

Informal institutional environment
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The Belt and Road Initiative, market entry, and long-term firm perform-
ance

DING Hao-yuan', LI Yi** | JIN Yu-ying'

1. College of Business, Shanghai University of Finance and Economics, Shanghai 200433, China;
2. Economics Teaching and Research Department, Qingdao Academy of Governance, Qingdao 266071, China

Abstract: With a sample of Chinese listed companies from 2009 to 2018, we adopt an event study approach to
proxy the short-term capital market response of the Belt and Road Initiative ( BRI). Subsequently, a general
difference-in-differences framework is employed to explore the long-term impact of the initiative on corporate
performance and market entry with BRI as a quasi-natural experimental. Our findings are as followed: 1) The
cumulative abnormal returns induced by the BRI are positive, but the proportion of enterprises with negative
abnormal returns slightly exceeds those with positive returns; 2) The BRI significantly promotes the expansion
of investment, the growth of scale, the increase in returns, and the enhancement of market entry. And we find
financing constraints as the main mechanism of the above findings; 3) We further provide some heterogeneities
according to firm features, regional institutional environments, and industry characteristics. This study pro-
vides empirical evidences for the construction of the BRI, the development of economic globalization, and how
to build a new development pattern under the current background of trade protectionism.

Key words: the Belt and Road Initiative; firm performance; market entry; institutional environment



