28 11
2025 11

Vol. 28 No. 11
JOURNAL OF MANAGEMENT SCIENCES IN CHINA Nov. 2025

doi: 10. 19920/j. enki. jmse. 2025. 11. 007

©)
1 1* 2
(1. 200030; 2. 570228)
2011 —2020
(
« ” )
: F832.5; F290 A : 1007 —9807(2025) 11 —0094 - 15
0
« 12 3
4
5
2020 10 «“ 72020 ’ ’
1 1 €« ”
( 1
. (@)
@) 12023 -02 -04; 12023 -06 -06.
: (72310107002; 72495153; 72202136) ; (25CJY066) .
(1975—) . Email: wfwu@ sjtu. edu. cn
® 2020 1 4 » N
« ) . . 2022
10 § »



11

(b)
1
Fig. 1 Corporate credit bond issuance in Liaoning and Henan
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3 In( BusEnv) 0. 487 In( Bus—
Env) 1
3.1 : Spread 13.51%( = -
1 0.487 x0.600/2.163)
(1) (4)
1%
1 (4) 1.
1
Table 1 The impact of business environment on bond issuance spreads
. Spread (1) (2) (3) (4)
-0.909 *** —0. 409 *** -0.415*** —0. 487 ***
In( BusEnv)
( =27.600) (-18.392) ( —4.246) ( -4.920)
-0. 099 *** -0. 094 *** —0. 055 ***
Maturity
( -16.353) ( —16.987) ( -13.531)
0. 946 *** 0. 868 *** 0.286**
In( Rating)
(30.780) (27.601) (10.777)
-0.116™* -0. 120" -0.037
In( Amount)
( -9.726) ( -10.933) ( -4.622)
0. 359 0.319*** 0. 177 ***
Embed
(16.454) (15.326) (10.026)
—0.284*** -0.267 ***
LGFV
(-9.638) (-9.893)
-0. 1137 -0.135™
Listed
( —3.546) ( —4.549)
0.026" -0.021 -0.046
In( Asset)
(1.794) (-1.394) ( -1.570)
0. 031 0.061 *** -0. 168 ***
Revenue/Asset
(1.195) (2.697) ( -3.570)
-0.346** -0.3427** -0.875***
Cash / Asset
(-2.393) ( -2.503) ( -5.581)
0. 859 *** 1. 003 *** 1. 101 ***
Leverage
(8.545) (10.715) (7.681)
-2.160*** -1.716*** -3.889***
ROA
( -5.030) ( -4.175) (-7.724)
5.954 7% 6. 188" -1.790"
Zscore
(8.646) (9.372) (-1.802)
-0.316™ -0. 6327
In( GDP)
(-2.428) ( —4.476)
-1.6927* -1.259 %
GDPGrowth
( —4.481) ( -3.228)
-3.210"** -2.920***
Fiscal / GDP
(-5.728) (-5.219)
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Table 1 Continues
. Spread (1) (2) (3) (4)
0. 194 *** 0. 095 **
Loan/GDP
(4. 484) (2.267)
Bondtype FE
Date FE
Issuer FE
City FE
N 54 962 54 962 54 962 54 962
R? 0.171 0. 637 0.674 0. 851
N 10%5% 1%
3.2
2 (2) (3)
2 (1) (2)
In( BusEnv) x PeriodD2
-0.051 10% ;
In( BusEnv) x PeriodD3 -0.252
1% 2a. 2
(3) 2014 3
; In( BusEnv) X PeriodD3
2a 2b. “ ”
2 (2) . 2 (3)
(3) 2 (2
2011 1 2018
In( BusEnv) X PeriodD2 2b. ®
2

Table 2 The impact of business environment on bond issuance spreads in different periods

2011 1 — 2014 3 —
: Spread 2018 3 2020 12
(1) (2) (3)
-0.266*** 0. 104 -0. 413"
In( BusEnv)
( -2.602) (0.919) ( -3.603)
) -0.051" —0.086***
In( BusEnv) x PeriodD2
( -1.773) (-3.199)
) -0.252%** -0.204***
In( BusEnv) x PeriodD3
(-7.312) ( —6.540)
Controls
Bondtype/Date/Issuer/City FE
N 54 962 29 409 48 182
R? 0.852 0.871 0.859
* Kk kkk

10% 5% 1%
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( Netghbor)
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Table 3 Instrumental variable methods
(1) (2) (3) (4)
In( BusEnv) Spread In( BusEnv) Spread
1V =In( Indmax) x In( Alc) 1V = In( Neighbor)
0.018*** 0. 606 ***
v
(4.633) (34.210)
-2.178** -0.470™*
In( BusEnv)
( -2.092) ( -2.733)
Controls
Bondtype/Date/Issuer/City FE
21.468 1170.325
Kleibergen—Paap tk Wald F statistic
16.38 16.38
N 50 016 50 016 39 773 39 773
R* 0.992 0.041 0.987 0.078
NN 10% 5% 1%

Stock-Yogo F

In( Neighbor)
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Table 4 The impact of business environment on firms’ business uncertainty

ROA sigma Sales sigma Price sigma Price range
(1) (2) (3) (4)
-0.431** -0.010" -0.197** -0.892***
In( BusEnv)
( -2.115) ( -1.720) ( -2.379) ( —2.749)
Controls
City/Year/Issuer FE
City/Month/Bond FE
N 19 363 19 433 182 943 182 943
R 0.761 0.799 0.298 0.279
e 10% 5% 1%
( Zero days)
100;
Roll
(5)
5
( Conserv) ( ES) . .
Conserv
y ES
Table 5 The impact of business environment on firm”’ s information transparency
Conserv ES Zero days Roll
(1) (2) (3) (4)
1. 083 *** -3.429" —2. 547 -0.6217
In( BusEnv)
(3.643) (-1.821) ( —4.301) ( —4.635)
Controls
City/Year/Issuer FE
City/Month/Bond FE
N 18 188 18 780 1 219 880 227 555
R? 0.491 0.630 0.485 0.240
e e 10% 5% 1%
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City business environment and bond issuance pricing

YANG Bo-wen' WU Wenfeng'~ YANG Ji-bin’

1. Antai College of Economics and Management Shanghai Jiao Tong University Shanghai 200030 China;
2. International Business School Hainan University Haikou 570228 China

Abstract: This paper constructs an indicator to evaluate the citydevel business environment in China from
2011 to 2020. From the perspective of corporate bond issuance the effect of the city business environment on
financial asset pricing is examined. The results show that an improved city business environment can reduce
bond issuance spreads for local firms. In addition this effect becomes more pronounced following the accelera—
tion of the bond market marketization ( The breaking of rigid payment and the net-value transformation of the
asset management products guided by the “New Asset Management Regulations”) . Mechanism analysis re—
veals that optimizing the business environment significantly reduces business uncertainty and enhances the in—
formation transparency of local firms thereby reducing the credit risk premium and liquidity premium of their
bonds. Heterogeneity tests show the effects of the business environment on bond issuance spreads are more
pronounced during periods of higher macroeconomic policy uncertainty local government leadership transi—
tions and for longer-maturity bonds. Meanwhile the different dimensions of business environment have var—
ying impacts on bond issuance pricing. This study reveals that the business environment is a key factor in ex—
plaining the inter—regional differences in financial asset pricing and enriches research on its economic conse—
quences by highlighting its role in enhancing the efficiency of regional financial resource allocation.

Key words: business environment; bond pricing; rigid payment; new asset management regulations; business

uncertainty; information transparency



