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Money Supply Effect and the Optimum Money Supply Rule

Huang Xiankai
Department of General Education, Beijing Institute of Business

Deng Shuhui

Institure of Systern Science, Academia Sinica

Abstract In this paper. we study the money supply effect to price level and economic growth. There are
two targers for this research; one is to find the causal relationship among the money supply .price level and
economic growth during the different period in China; the other is to calculate the optimal money supply
growth rate by using of the dynamic programming methcd.
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