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Multifractal phenomenon and financial risk management

WEl Yu, HUANG Deng-shi
School of Ecoromics & Management , Suthwest Jiaotong University , Chengdu 610031 ,China

Abstract : Many recent researches with enpirical data have demondrated that financia data have multifractal prop-
erties, but ssldomwith Chinesefinancial data. In thispgper we gudy the Shangha Sock Exchange Cormposdte Index
(SSECI) and find that return volatility correlations are power-lavswith a non- unique sc2ling exponent. The result is
quite Smilar to other researcher’ sfindings. Snce multifractal model s for financia market can provide us much i
formation about volatility , we suppose the asociated research baraeen multifracid and risk management would be
sgnificative.
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