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Comparison o group-buying auction and fixed- pricing mechanism

CHEN Jian'®, CHEN Xi-long®, SONG Xi-ping®
1. Research Center for Contermporary Management , Tanghua University , Beljing 100084 , China;
2. Shool of Economics and Management , Tsnghua University , Beljing 100084 , China

Abstract : This paper sudiesa new kind of dynamic pricing mechani smson the internet- group- buyi ng auction. With
the IPV nodd , this pgper andyzes the sdler’ s profit when the ecoromies of scde are conddered , based on which
we conpare group- buying auction and the fixed pricing mechanism. With numerical sudies, we concl ude the condi-
tions in which group-buying auction will outmetch the fixedpricing mechaniam.
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