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CAPM based on rdative wealth and habit for mation

XU Xursong®, CHEN Yan-hbin®
1. Shool of Busness, Wuhan Univerdgty , Wuhan 430072, China;
2. Xhool of Ecoromics, Renmin Univerdty of China, Beijing 100872, China

Abstract : This paper condructed an utility function based on the relaive wedth and habit formetion , thet is, the
invedor’ s preference degpendson his consiirption higory , as well as his rdative wealth. The new utility function
was used to develop a generd framenork of (CAPM with the relaive weath and habit formetion , and three ecific u
tility funcecns ware used to get the asset-pricing nodd .
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