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Sharecropping principle-agent model with agen:” sflexible effort decision

NI Derbing, TANG Kiaowo
School of Management , Univergty of Hectronic Science and Techrology of China, Chengdu 610054 , China

Abstract : Focudng on the ignorance of the flexibility of the agent’ s fort in decison , this pgper biulds a nodd of
agent’ sflexible dfort decison nodd and a modd of principle’ s desgn of sharecropping contract in the case of cont
plete period-0 irformetion , manages to prove the exigence of the optimal sharecropping fraction , and compares the
oonclusions with those derived from the classca principle-agent nodels. The results show that the flexibility of an
agent’ s dfort in decigon raises the threshold value which the market demands, the optimal sharecropping fraction
increases as the agent’ s dfort cogts increase while decreases as the expected growth of the market and the output of
the agent’ s dforts increase, and that a clasical principle-agent contract is likely to dve the agent higher payoff
when the market is not satifying.

Key words: flexibility ; sharecropping contract ; principle-agent nmode ; optimal sopping problem



