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Table 1 Solution of optimization rules for single project invesment
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Compound real option pricng model bassed on BPT with tow mental
accounts

JIANG Ji-jiao, YANG Nai-ding
School of M anagement, Northwestern Polytechnical University, Xi’ an 710072, China

Abstract: Fran haminine bounded rational, it' s studied for a real option method of portfolio decision-mak-
ings W ith relative wealth and habit fomation utility functions it" s described bounded rational behaviors of
portfolio decision-makers M easuring risks by the mean-entropy, a behavioral portfolio model with tow mental
acoounts isproposed S0, the behavioral pricingmodel isfomed in the Geske’ s canpound option paradign.
Reaultsof smulation showv that it" s reflected potential influences of decision-makers psychology.
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