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Table 1 The relationship of default probability p and short-term debt proportionA based on different asset return volatility © )
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Table 2 The relationship of default probability p and short-term debt proportionA based on different leverage D
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Corporate debt matur ity structure and default risk
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Abstract: Given the wolatility of asset returns and leverage, the relationship of corporate short-tem debt pro-
portion and default probability take the fom of U shgpe The optimal debt maturity structure exists and the op-
timal dhort-term debt proportion is positively correlated with the volatility of asset returns and negatively with
leverage A ccording o theoretic forecast and enpirical research, the short-tem debt proportions of most Chi-
nese campanies are very high, which means that if the ratio is increased further, default probability will in-
crease greatly, and then the bankswill suffer more loss and the ocial credit system will become worse

Key words debtmaturity structure; short-tem debt proportion; default probability; leverage
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