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Target-based risk m easuring m ethod

ZHOU Chun-yang, WU Chong feng
Fnancial Engineerng Research Center Shanghai Jiaotong Un versity, Shanghai 200052 Chmna

Abstract Fran an nvestors view, risk is closely related to his nvesiment target In his paperwe take the
invesi ent taget into the risk definition and propose a new axim atic fran evork for the class of generalized
coherent risk m easures It proves that the class of generalized risk measure is consistent with the ndividual’ s
risk preference The put optbn pren um is an ntuitive risk m easure and also is a generalized coherent risk
measure Connections bew een he put opton prem im and other risk m easures such as E-VaR and E-CV &R
are also built n this paper

Keywords putoption prem um; targetbased risk measure coherent risk measure generalized coherent risk
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