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i= 12
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2000—2005 Y YEAR: + €,
=27
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« ) » PBCL‘,Z ﬁ)+BIWA/I<),3_3+ Bz(MA /I{)it—3 X
<< ’ » CEC + ﬁzWA/Kv)W} XLGC + B4(MA /[()”73X
« ’ LAM C+ B (MA /K )ivs XLEC+ B (MA K )i 5 %
" ) OWN + B,SHARE , + BSTOCK ;, + BSIZE,, +
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53 . BDEBT; + BuROA, + D BND, +
=12
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50 22]7 YEAR; +
23
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(CEC)
(LGC) (LEC) 31
(LAMC)
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Table 1V ariable descr ption

PBC

I/K

it 1

MA /K

it 1

(1/K) x CEC

, CEC

(1K) x LGC

, LGC

(1K) x LAMC

, LAMC

(1K) x LEC

(I/K) x OWN

HARE

STOCK

SIZE

DEBT

ROA

ND

YEAR

(M /A)
2

(CEC LGC LAMC

LEC)

Table 2Descriptive statistics of fixed asset nvesim ent and con trol benefit under different ovneship control

PBC
10% 1% ~20% | 2% ~ 30% | 30% ~ 4% | 40%

PBC 002 0 083 0 110 0 139 0153 0 102
(CEC) PBC 0038 0 085 0 092 0 087 0124 00931

PBC 0078 0 121 0 237 0 270 034 0 200
(LGC) PBC 00% 0 092 0153 0 234 0308 0 181

PBC 0119 0170 0 297 0 349 0431 0273
(LAMC) [ pBC 0076 0162 0 189 0 305 0380 0243

PBC 0102 0235 0 267 0 3% 0 467 0 2%
(LEC) PBC 0123 0264 0 31 0 287 0405 0 280

3
Table 3 Descriptive statistics of equity invesm ent and control ben efit under different ownership con trol
PBC
% o ~ 106 | 106 ~ 15% | 15% ~ 2% | 20%

PBC 0023 0 058 0 126 0 147 0161 0 103
(CEC) PBC 0025 0 049 0 069 0 078 0114 0078

PBC 007 0 206 0218 0 285 0360 0228
(LGC) PBC 0065 0176 0 250 0 234 0373 0 237

PBC 0117 027 0311 0 368 0453 0 306
(LAMC) [ ppc 0110 0227 0 283 038 042 032

PBC 0120 0258 0 292 0 447 0491 0 321
(LEC) PBC 012 0265 0 273 0 387 0436 0 340
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Table 4M anrW himey U results of invesment level and control benefit und er different ownership con trol
PBC
10% 1% ~ 2% Ao ~ 30% 30% ~ 40% 40%
CEC vsLGC 0128 0 164 Qod"” 0000 " Qo000 "
CEC vsLEC 0 085 0045 " 0000 ™" 0 000" " 0000 ™"
CEC vsLAMC 0 092" 0000 "~ Q00 "" 0 o0 " 0000 "
LGC vsLEC 0 231 0153 Q117 008 " 0 061
LGC vsLAMC 0 187 oo " 0 246 Qom** 0007 **
LEC vs LAMC 0 403 0 089 0273 0 197 0134
PBC
% % ~ 10% 1% ~ 15% 1% ~ 2% 20%
CEC vsLGC Q 290 0000 ** 003" 0 000" " Q000 "~
CEC vsLEC 0 131 0000 "~ 0000 "~ 0000 " 0000 "
CEC vsLAMC 0 089" 0000 ™" 0000 "~ 0 000" " 0000 ™"
LGC vsLEC 0 315 Q1P 0065 o on 0029 "
LGC vs LAMC 0 283 0 181 0051 0o " 0008 "
LEC vs LAMC 0 507 0373 0437 0 164 0243
S 1% % 10%
(1314 2 439),
. (1 150
' 2.044), (Q 30
. Q 761), (Q112
: 0 230). '
33 '
5 6
, ; 081 078
1181 1137

10
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(0.81/0.267)3 3 ; (1. 181/0 607) 1.9
6 , ,
(1. 181/0. 193),
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Table 5 Regression results of fixed asset mvesment level and control benefi und er different ovnership contiol
(CEC) (LGC) (LAMC) (LEC)
(1K) 3 0523" 046" 8 T05E - 02 0 267 075" 0881 "”
(2 310) (2 028) (1 046) (1 838) (1 985) (4 130)
(I/K) 5 % 0 165 0112
CEC (0 910) (0 79)
(UK) 45 % 0480 " 0 302
LGC (2 142) (1 827)
(UK) 5 % 1515 1150 "
IAMC (2 650) (2 000)
(IUK) ;5 % L819"" 134"
LEC (4 712) (4 58)
(LK) 45 % 0 808 0 653 0325 0 915 0 821 1 036
OWN (0 834) (0 760) (0 581) (1 070) (0 940) (0 816)
SHARE,, 3 -0218 - 037 - Q5% 0 385 -0162 "
(- 0417 (- 0 158) (- 1 818) (Q 315) (- 2 321
STOCK,_; - 8375£ - 07 - 0110 - 0203 013" Q 6426 - (F
(-2038) (- 0 631) (- 0 131) (- 2 407) (1 786)
SIZE; , 2 80IE- 03 | 4 020E - 03 ° 7 387 - 03 1 691E- 02 ** 5 7526 - 03
(1 710) (2 178) (0 892) (3 012) (0 801)
DEBT 5 -0 351 -0 36 - 067" - 030 - 023
(-0 710) (1 749) (2 093) (- 0251) (- Q609
ROA, , 0 519 - 0 466 0 &7 0 719 Q512
(10#4) (- 0 800) (1 9M2) (0 34) (1 809)
ND
YEAR
Adj- R? 0 190 0 276 0 150 0 201 028 0262
F 15 418 4332 16 692 16 20 14 522 15 980
DW 1 920 2208 2 088 2 260 1847 1991
VI 2 764 2 889 2438 2 013 3 48 3249
chow
(1)C1-C2 ch2= 12 13Prwb : Q0073 *"; (2)C1- C3 hiz= 7@ Prb : 00062° " ";
(3)Cl1-C4 ch2= 16 79Pwb : Q015 " ; (4)C2- C3 dhi2= 11 17Prob : QOO71 "™ ;
(5)C2- C4 ch2= 2070Pwb : Q032" (6)C3— C4 hiz= 23 46Prob : 0 085 ;
1% G % 106 , T .C1C2C3C4 CEC
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Table 6 Regression results of equity mvesment level and control benefit under different ovneship con tol
(CEC) (LGC) (LAMC) (LEC)
(MA/K) 5 0810 " 0 762 019 0 607 L1137 Lsr”
(2 304) (1 879) (0 868) (1 731) (3 42) (3 943)
(MA K) 5 0 256 0230
CEC (0 813) (Q 766)
(MA K) 5 0 803 0 761
LGC (1 729) (1 867)
(MA K, 2167 " 2 4"
TAMC (2 058) (2 027)
(MA K, 2719 " 243977
LEC (3 846) (3 818)
(MAK), , 1513 1 473 0 674 1 38 1 141 1023
OWN (Q 735) (0 720) (1 106) (1 690) (0 262) (0 580)
SHARE,, 5 -032 - 0680 ~ 085 0 647 —02713*
(- 0812 (- 0 119) (- 163) (0 380) (- 2 331
STOCK_5 - 90E - (7 * - 0138 - 030 -Q176 " 7T07E- Q2
(- 1987) (- 0 49) (- 0 27) (- 3215 (0 534)
SIZE, , 2 49%E- 03 | 54088 -03° 6 14E - 03 2 108E- 027 6 803E- 3
(1 773) (2 515) (0 721) (3 182) (Q 770)
DEBT - 032 - 046 Q70" - 0409 - 0Ar
(- 113) (- 1 844) (- 3 210) (- 0 347) (- 1 800
ROA 5 0 5% - 0570 0 681 0 809 * 0 843
(L o21) (- 1 007) (0 916) (2 400) (0 579)
ND -
YEAR —
Adj- R? 0 112 0 265 0 1% 0 187 028 0238
F 14 978 3588 16 045 17 082 19 182 16 315
DW 1 80 2 149 1943 1975 2 287 2125
VF 2 739 2 680 3366 2 842 1L 797 2 420
chow
(1)C1-C2 ch2= 1L 4QPwb : QOO “"; (2)C1- C3 h2= &5 Prb : 00065 " ;
(3)C1-C4 ch2= 1643Pwb : QOI4"; (4)C2- C3 h= 2L 4] Prob : Q047 °;
(5)C2-C4 ch2= 1923Pwb : Q039 " ; (6)C3- C4 hiz= 2 20Prob : 0073 ;
T 1% R 2 S 10% , T .C1C2C3C4 CEC
LGC LAMC  LEC (MA /K)
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Table 7 Robust results of fixed asset nvesment kevel and control benefit und er different ow nership contwl
(CEC) (LGC) (LAMC) (LEC)
(VTA) ;5 079 " 0 683 010 0464 " Loor " 112 %"
(2 243) (1 925) (1 085) (2 231) (2 185) (3 780)
(17 TA) ;5 % 0 183 0 131
CEC (1 030) (0 652)
(17 TA) ;5 % 0565 " 0376 "
LGC (2 114) (2 027)
(1/ TA) 5 % 178" 135
IAMC (2 378) (1 639)
(17 TA) 5 % 243" 1 467"
LEC (3 27) (3 010)
(I/TA), 5 % 0 952 0 70 0383 1 078 0 967 1210
OWN (Q 744) (0 682) (0 53) (Q 960) (0 729) (0 539)
SHARE,, 5 - 020 - 0305 - 0583 0 429 QM
(-0 576) (- 0 188) (- 1 747) (0 33) (-292
STOCK;_5 - 960IE - 02 "| - Q 149E - 2 - 0215 -01% " 0 111
(-2 287) (- 0 753) (= Q151) (- 2 121) (177)
SIZE;_, 3236- 03 | 472E-03° 6 6G3IE - 03 198k - 02 ** 5 150E- 03
(1 673) (1957 (1 048) (3 87) (0 709)
DEBT, 5 - 0411 - 031r - 065" - 0358 - 0263
(-0 876) (2 297) (192) (- 0293) (- 0 7142
ROA;_; 0 38 - 048 Q 710 0 &5 0 459°*
(0 964) (- 1 %0) (0 897) (1 405) (2 373)
ND
YEAR
Adj- R? 0 175 0 255 0138 0 185 0192 0242
F 16 759 4 73l 18 144 17 631 15 785 17 371
DW 1 872 223 1928 2 086 1812 1937
VF 2 349 2 967 2 0% 1915 3011 310
chow
(1)C1-C2 ch2= 613 Pwb : 00043 “*; (2)C1- C3 hz= 728 Prob : Q0057 “*;
(3)C1-C4 ch2= 52, Pob : 00030 “*; (4)C2- C3 hz= 23 76 Prob : 0 079 ;
(5)C2- C4 ch2= 18 02Pwb : Q 27 *; (6)C3— C4 chi= 19 67Prob : 0 049" *;
Er 1% . O 10% , .C1C2C3C4 CEC
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Table 8 Robust results of equity nvesment level and control benefit under different ov nership contwl
(CEC) (LGC) (LAMC) (LEC)
(MA/TA); 5 0 951" 0 &7 0 260 0 636 L5383 L63™"
(2 067) (1 685) (0 919) (1 8&7) (4 745) (5 456)
(MA/TA) 5 % 0 302 0271
CEC (0 729) (0 687)
(MA/TA) .3 x| 0946 086"
LGC (2 036) (2 19)
(MA/TA) .3 x| 255" 2 408 ©
IAMC (2 424) (2 387)
MA/TA) 3% 3203"" 2 931
LEC (4 352) (3 4)
(MA/TA) 5 X 1 782 1735
OWN (0 866) (0 815)
SHARE,, 5 -03% - 07 -0 70 0721 -0314"
(-0 8%) (- 0 353) (- L 712) (0 639) (- 2 406)
STOCK;_5 - 7400 - 02~ - 0156 - 021 0187 " 8 T69E - (2
(-2013) (- 0304 (- 0342) (- 2 874) (Q 640)
SIZE;_; 2 600E - 03 6 380E - 03~ 7 19E - 03 2 490E- 027 6 WIE- 03
(1 773) (2 251) (0 859) (3 710) (0 865)
DEBT , 4 - 0448 - 057 — QR - 0307 —Q220 "
(- 1 140) (- 187 (- 3 6%) (- 0 413) (- 2127
ROA 5,5 0 493 - 0671 0 527 0253 0332
(0 916) (- 1 140) (1 82) (Q57) (1762)
ND —
YEAR —
AdiR? 0 103 0 45 0 147 0173 0211 0238
F 16 282 3 90 17 441 18 58 6 20 851 17 734
DW 2 180 1 &1 2 1% 183 L9 2260
VF 238 2753 279 2 704 359 2316
chow
(1)C1-C2 ch2= 78 Prob : 00070 "~ (2)Cl- C3 h2= 6 4 Prob : Q004" " ;
(3)C1-C4 ch2= 890 Prob : 00082 " "; (4)C2- C3 h2= 1951 Prob : QO ",
(5)C2-C4 ch2= 2 53Pwb : 0067 ; (6)C3— C4 hi2= 18 5] Prob : Q034 ";
T 1% R 2 S 10% , T .Cl1C2C3C4 CEC
LGC LAMC  LEC (MA/ TA)
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Table 9 Regression results of capital nvesment level and enterprie valie
(1): (ROE) ;3
(CEC) (LGC) (LAMC) (LEC)
(UK); 5 - 13 409 16 272 - 165% 11 375 - 13876 "
(- 0105) (0951) (- 0239 (0 634) (- 2 924
MA/K) 5 12 375 16 65 12 030 - 13 97 - 12150°°
(0 349 (2016) (0 657) (-052) (- 2 529)
EBI ., 9 581 7 830 8 81 - 8265 - 9797
(0732 (1870) (1367) (- 166l) (- 1839)
DEBT ;5 9 198 8 534 " - 983 7 830° 7 607
(196 (209%) (- 0419 (1 9%0) (1 507)
SIZE | 0317 0232 - 0365 0 380 0 406
(0 637 (05%) (- 0 403 (Q 711) (Q 856)
Adj- R? 0175 0158 0 136 Q 115 0 107
F 18 505 17 28 21 302 17 470 18 609
(2): Qis
(CEC) (LGC) (LAMC) (LEC)
(K) s 5 080 9 803 9 513 -6 131 - 3648
(0175 (2110) (0 497) (- 1131 (- 2 381)
(MA/K) ;4 - 177 17 032 15 124 - 10 298 - 7483
(- 0534) (0 60) (0 313) (-0512) (- 0 97)
EBT , , 5 009 329 5 36 -730 - 5106
(0 867 (1320) (1 603) (-0 521 (- 0 745)
DEBT; ; 5371 700" - 523 3102 4763
(1 766) (2210) (- 109 (2 375) (1917
SIZE 5 026 0159 0270 0 41" 027"
(197 (0832) (1 651) (1 715) (2 250)
Adj- R? 0 161 0175 0 126 0 118 0 100
F 13 730 17 98 18 297 16 624 16 076
. 1% % 10k
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Ownership contro] invesiment level and control benefit grabbing

HAO Ying', LIN Chao-nan’, LIU X ing'

1 College of Econan ics and Business A dm nistration Chongqing Unwersity, Chongqing 400030 Ching
2 Deparm ent of A ccounting X ian en University X iamen 361005 China

Abstract Based on the theory of the cap ital nvesiment results n control benefit, this paper emp irically stud-
ies the mpact of capital invesm ent on control benefit grabb ng under different control characters of national
sharehoders The conclusion is 1) Asawholg the capial nvesment level is positive relatvity w ith the con-
tolbenefit 2) The relatbnship betw een invesment level and control benefit is sign ificant under d ifferen t con-
to] characters but not sign ificantly sensitive to ownershp ratic 3) The canpanes controlled by the local
group grab most of the control benefits fran capital nvesment and the control benefit is 10 tin es and 6 tines
more than what the central govemments graly 3 3 tines and 1 9 tinesmore than what the bcal governments
grab respectvely n fixed assets and equity invesment 4) While the capital invesmentof beal groups grabs
the maxinum control benefif the enterprise valie is danaged These conchisbns and find ngs provide evr
dence for mproving them echan #m of listing after non-tradable shares rebm, and pwopelling the transparency
of the private benefit through marketizaton

Key words mnvesm ent level ownership contro] control benefif enterprise valie



