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no o8y 1eve,1 and Productduality and cost this Paper constructs a rea] optionmaode] to analyze the equifjhrium
of campetition pnivesment suategy and cooperation mvesment of wo campetijtve firn_s This sudy shows
Iha’t (1) firn§ eitherw ith a hi€h dquali®y and hi8h cost ora low qua]ity and Jow cost may becane a 1eaer

furher the higer the quality difference the shorter the interva] heween he wo campetition firn;s and he
hi8her matet preferenc,e the longer the interval hbeween t0 wo canpetition fims the () Asa resultofca
operation pvesment the low quality technology avays appears first and then the high quality one  Tn he
WO cases Of cooperation jnvesment and campe tjton invesmeqt the mterva] of the introduction of correPond.
ing technojogies increasesw ith the of he costdifference decreaseswih the quality diffrence and increases
w ith ofm arket Preference
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