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Table] Numher of events in each year
%)
1998 16 8 51
1999 5 2 66
. 2000 22 11 70
22 2001 26 13 83
221 #EHEHEL 2002 1 o1
D 2003 27 14 36
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, 2005 47 25 00
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Table p The nunper of trade’s trade sizqs trade direct'pr} share volun e and do [lar vOolun e
A, 21d
A og t Signrank p

236 4321 180. 196 8 —0. 193 —2.221 0. 028
63 500 0 60 500 0 —0 142 — 1432 0. 048

B
37 824 8860 36 256 311 8 —0. 058 —1.293 0. 198
23352 910 1 21282148 9 —0. 064 — 1411 0. 057

C
0 4919 04315 —0.093 —1.931 0. 055
0 4909 04550 —0. 064 —1350 0. 046

D

20247 727 6 625 835 —0 251 —2 463 0. 015
1 818 000 1 726 000 —0. 094 —1 666 0. 025

E
19 929 824 13 603 656 —0 231 —2.234 0. 027
3482958 3 165 505 —0 116 — 1568 0. 035

B . 120d
A og t Signrank P

225 89 5 160. 837 8 —0. 289 —5.391 0. 000
110 390 1 83 302 2 —0. 280 —4 287 0. 000

B
37286 5044 36 160 176 5 —0. 063 —2123 0. 035
27004 4795 24 993 604 6 —0. 069 — 1960 0. 008

C
0 4816 04732 —0.019 —2. 475 0. 014
0 4780 0476 0 —0. 012 —1721 0. 021

D
10482 336. 11 | 7 385519 092 2 —0. 363 —5.852 0. 000
2940 274. 73 | 2 123530 230 8 —0 381 —4 606 0. 000

E
18247 716. 78 | 13 654986 249 8 —0. 348 —5.127 0. 000
6678 648 14 | 4 068 142 343 4 —0. 342 —3 846 0. 000
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3 188.
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Table 3 The nunper of quotes
A . 21d
A g t S@nrank p
24 775 4 22 288 8 —0 174 —2 300 0. 023
17 000 O 16 000 O —0 115 — 1483 0. 028
B
23 767 6 21228 7 —0 169 —2 233 0. 027
16 000 0 14 000 O —0 118 — 1375 0. 051
B . 120d
A Log t S@nrank p
253 310 8 21 026 7 —0. 203 —6. 275 0. 000
20 818 7 18 078 1 —0 250 —4 450 0. 000
B
24 34 9 20 344 3 —0 199 —6. 236 0. 000
19 417 6 16 923 1 —0 247 —4 565 0. 000
/ lcg ), log
y— log( ). t W ilcoxon sign rank , 3 « » o«
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Tableq Quote dePth
A, 21d
A g t Sgnrank p
297 244 0525 24 675 958 1 —0. 051 —0. 7% 0. 428
121 367 0330 106 757 971 0 —0. 103 — 859 0. 251
B
434254 6765 244 106 824 2 —0. 101 — 1. 453 0. 148
118 000 000 O 106 080 996 9 —0 118 —1 140 0. 124
B . 120d
A g t S&nrank p
309 121 1595 254 382 771 9 —0. 095 — 1. 874 0. 062
129 3753 574 8 125 669 025 5 —0. 125 — 1738 0. 020
B
384 463 8579 341 961 350 3 —0. 076 — 1. 402 0. 163
134450 1319 130 218 604 8 —0. 092 — 1675 0. 025
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Table 5 Absolute spread effective spread and relative spread
:21d
A
 snrank P g ¥ sigarank P
0 0409 0 043 2 0002 3 0 815 0. 416 0 013 0 377 0. 707
0 0252 0051 0 000 0 534 0. 469 Q0 000 480 0 512
B
y signrank p log  signrank P
0 0126 00126 |—0 000 1 —0.083 0. 934 —0 006 — 0 161 0. 872
0 0099 0 009 8 |—0. 000 1 341 0. 649 —0 007 68 0. 928
C
 snrank P g ¥ signrank P
0 0455 00455 0 000 1 0 025 0. 980 0 001 0 019 0. 985
0 0262 00255 0 000 O 518 5 0. 482 Q0 000 277 0. 707
B . 120d
A
y signrank p log  signrank P
Q0 0379 0043 0 006 4 2 048 0. 042 0 028 0 870 0. 385
0 0252 002 4 0 000 9 2918 0. 000 0 047 2 267 0. 002
B
 snrank P g ¥ signrank P
00121 00128 0 000 7 1824 0. 070 0 035 139 0. 163
Q0 009 6 0 010 4 0 000 6 1672 0. 025 0 049 1387 0. 063
C
¥ sgnrank P og ¥ signrank p
00426 0 049 5 0 006 9 2 031 0. 044 0 020 0 640 0. 523
0 0264 0 026 6 0 000 8 2 559 0. 001 0 051 1984 0. 008
( effective day), 188
6
Tébleg Market quality index
A, 21d
Jlesy t Signrank p
101 245307 1307 60 336 744 971 1 —0 137 | —1 837 0. 068
27006 774. 011 3 27 574 630 717 6 —0. 217 — 1424 0. 054
B . 120d
ey t Sgnrank p
85267 062 753 6 79 81 914 446 9 —0.102 | —1 863 0. 064
31715 085. 820 8 30 482 520 426 7 —0 116 —2077 0. 005
/ log ( ),
log( ) — g ). t W ilcoxon s i@ rank s p 3 «
o« » ( effective day), 188



2 ‘ — 81 —
5) ’ b
’ . .
s ,
’
33
Diamond  Verrecchig 4] Chang '™
s . s
. ’ s
s
s
, . Chang (%!
s .
7 — E(R)— E(R)?
Table7 Intra day volatility— E(R) — E(R)?
A, 21d
¥ signrank p og ¥ signrank p
0 0001 0 000 1 0 000 O 0 234 0. 816 —0 089 — 0 88 0. 403
Q0 0000 0 0000 0 000 0 — 555 0. 426 —0 096 — 925 0. 176
B . 120d
¥ signrank p og ¥ signrank p
0 000 1 0 000 1 0 000 0 0 310 0. 757 0 037 0 62 0. 535
0 0000 0 000 0 0 000 O 1177 0. 115 0 086 967 0. 196
( E(R)—E(R)?) / t
W ilcoxon sig€n rank p « » « » ( effective
day, 188
8 Sun(R)
Tableg Intraday volatilit’— Sum( R )
A, 21d
¥ signrank p og ¥ signrank p
0 004 6 00031 |—0 0016 — 2521 0. 013 —0 217 — 1 982 0. 049
Q0 0017 0 001 7 |—0.000 3 — 138 0. 056 —0 282 —1 548 0. 024
B . 120d
¥ signrank p og ¥ signrank p
0 0042 00027 |—0 0015 — 4045 0. 000 —0 266 — 5777 0. 000
0 0023 0 001 9 | —0. 000 6 —4 243 0. 000 —0 270 —4 027 0. 000
( Sun(R ) ) / t
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Tableg Canponents of spread
A
t S@nrank P
0 169 006 4 0. 240 01 3 0 0716849 3 341678 0. 0010
0 082 5704 0. 089 739 9 0. 000 517 146 1399 0. 060 9
B
t Sinrank p
0 147 4922 0. 182 930 0 0 0354378 2 899 429 0. 004 2
0 081 83138 0. 083 759 6 0 001001 2 776 0. 300 2
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Table1g Pobability of nfomed tad ng
t signrank p
0 390 8220 0. 359 357 4 —0 036681 4 — 1 565 84 01191
a
0 296 954 3 0 275217 1 —0 002 666 0 — 876. 5 0. 207 6
53 391 784 6 48 133726 9 —6 6448713 — 1 463 95 0. 1449
€
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Short saje constra int’s ldud ity and infom aton asymm etry Evidence {rom
Hong Kong Stock M arket

CAI Jing han, XA L2
1. Debarment ofEccn(mic’s Boston College MA (2467 Ug
2 Bank of China HongKong g HongKong Chha

Abstrac:t W e use a natura] experiment occurring on Hong Kong stock market 10 examjne He effects of mma
ving short sales constrajnts on severa] trad ng characterjstics of underlymg stocks We find that the trading of
undery ing stocks hecane less active after the [ift of short sajes cons&aim,s Mearmwhile the [idu dity of under[y
ing stocks is tightened and the mfomation asyjimmetty anong the pvesors ag8ravates Butwe fii] © find any
evidence ndicating that the lift of short safs constrapts serpusly destabilizes themartket We further provgde
a story of nojse traders 10 exPlain tese enpirical find ings

Key words short sale consirain;t noise trader§ lﬂu'diT}’ nfomaton asinm etr’y m jcrostructure



