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Abstrac:t In recent years there are more and more anpirca] papers using pane] data ;m econan ¢ and m an
agement fiel] At he sane tme theoretica] resu]ts on how 10 process pane| data are aJso jncreasing Howev
er one pohlan s hatmost theoretca|methodojogies on Pane] data are hased on infinie sarane butwe can
only get |in id sanpPles n Ieality anoter Proplam is that existing Papers on using pPane] daw dor tdo spe
cia] treatment pr pane] data sanpPle or dor t exPlain why adopting heir Processng m ethodology Theref)qe

the wo contrputions of this Paper are as {ouow:s 1) this Paper campares the applicability of existing theoreti
calmethodologies bY sinulating hased on the three different data structures— thatwih nd vidual effegt with
tine effect and with wo effcts s'rnulaneous]y 2) oonsiderng hat estination results have si€nificant diffr
ences {or varjous processng methods jn gnajl szmpLe this Paper provides a crijterion for udg€mng what e flects
exist 1 the actua] dan
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