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Investgatpns on the correlationsh Ps an ong RM B exchange rate RMB ap
Precjation expectations and {forein exchange reserves

HUANG Show fng  (CHEN [Ang nai
1. DeParment of Public Econamn s Xianen Universify Xianens3gi005 Ching
2 Lingnan Colleg,e Sun Yatsen Un yversiyy Guangzhou510275 Chma

Abstract This Paper empPJoys strucura] preak unit rootZA tst and sttuctura] preak contegration GH st 10
nvestiate the correlationshiPs anong RMIB exchange rag RMB appreciation expectations and {orei€n ex
change resewves hased on the theoretica] analysis The results show that there s no sinple comtegration he
ween RVIB exchange rat ( nanjna] effctive exchange rate and rea] effectijve exchange ra€) and {oregn ex
change reserves whilk there is a strucura] preak coptegration relatpnshiP heween RVIB appPrec gtion expec
ations and forei€n exchange reserves RMB apprecjatpn expectations can accelerate jncreases jn foreign ex
change reserves whik forei€n exchange reserves mcrease have an feedhack effect which facilitates the RMB
apprecation expecutions

Key WOI‘d:S RMRB exchange e RMRB appreciaton expectation:s fore€n exchange reserves structura | hreak
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