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Empirical research on jumps in stock price in Chinese stock markets

OU Li-sha YUAN Chen LI Han-dong
School of Management Beijing Normal University Beijing 100875 China

Abstract: Based on the realized volatility measurement we investigate the jumps of stock price in the Chinese
stock markets using Z-statistics by BN-S approach. The results show the ubiquity of jumps of stock price in the
stock markets. Further more we find that the jumps of individual stocks are mostly heterogeneous jumps rather
than co—jumps which can be seen at the level of the stock index. These results indicate that the jumps of indi-
vidual stocks tend to be influenced by stock-specific news while the influences generated by marketdevel news
are very limited. Co—jumps of individual stocks are likely to be covered by heterogeneous jumps and market
microstructure noise.
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