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1
Table 1 Summary of variables
A:
NSYN 8 139 0.526 5 0.464 0 0.941 0 -2.297 9.4157
PIN 8 139 - 1.740 -1.738 0.269 2 -3.332 -0.163
NOISE 8 139 -0.001 -0.015 0.206 8 -1.231 2.0459
SIZE 8 139 14.655 14.572 0.936 8 12.101 20.273
BTM 8 139 0.580 2 0.5573 0.267 0 0.017 5 1.5515
TURN 8 139 4.499 8 3.276 7 3.5910 0.124 6 36. 881
LEV 8 139 0.501 8 0.487 5 0.390 2 0.008 1 16.329
OWNER 8 139 -0.411 -0.431 0.779 8 -5.535 2.048 7
AGE 8 139 7.6556 7.779 0 0.606 1 5.905 4 8.737 1
NUM 8 139 100. 49 90. 000 55.248 12.000 233.00
VROE( %) 8 139 8.433 2 0.006 5 180.58 0.000 0 11 079.
ST 8 139 0.054 3 0.000 0 0.226 6 0.000 0 1.000 0
FSHARE 8 139 0.093 4 0.000 0 0.291 0 0.000 0 1.000 0
AUDIT 8 139 0.068 4 0.000 0 0.2525 0.000 0 1.000 0
CAR70 5953 -0.009 -0.019 0.178 2 -1.588 1.2213
CAR40 5953 0.039 3 0.014 5 0.149 8 -0.922 1.032 2
B:
PIN NOISE SIZE BTM CAR40 CAR70

NSYN 0.105 4* 0.119 0* 0.046 9* -0.154* 0.080 7* 0.030 8"
PIN -0.001 -0.169 -0.137* -0.215*% -0.014
NOISE 0.001 6 -0.001 0.022 5° -0.036"
SIZE -0.331° -0.032" 0.048 6*
BTM 0.062 4* -0.017
CAR40 -0.015
ab ¢ 0.01 0.05 0.10
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Table 2 Information noise and price non-synchronicity
= NSYN
1 2 3 4 5 6 7
INTER 1.249 4°¢ -2.5547* -3.357 6" -0.462 0 -3.758 6 -4.703 6" -3.078 4*
PIN 0.873 3¢ 0.841 0* 0.802 7¢ 0.839 8*
PIN? 0.833 2¢ 0.736 4¢ 0.737 9¢ 0.677 7%
NOISE 0.415 1° 0.408 1° 0.403 5 0.494 1*
NOISE? 0.402 6* 0.324 3¢ 0.325 5° 0.085 4
SIZE 0.122 2¢ 0.170 3¢ 0.101 2* 0.163 9* 0. 154 3*
BTM -0.541 7% —0.446 2* -0.802 1* -0.664 5° -0.442 9*
TURN 0.023 3¢ 0.024 5¢ 0.009 3¢ 0.012 0" 0.026 2*
LEV 0.028 3 0.012 3 0.0229 0.002 4 0.016 9
OWNER 0.0251 0.024 3 0.018 1 0.017 5 0.031 4
AGE 0.270 8* 0.260 7¢ 0.291 2* 0.276 7% 0.253 4%
NUM -0.001 8* -0.001 9" -0.002 0* -0.002 0* -0.001 9*
VROE 0.005 4 0.0041 0.0072 0.005 4 0.004 2
ST 0.336 7¢ 0.437 3* 0.325 0"
FSHARE 0.550 4 0.695 6° 0.619 0°
AUDIT -0.126 6* -0.132 8" -0.121 0°
F 4.19¢ 3.49¢ 3.48*¢ 3.76% 3.38*¢ 3.38*¢ 3.46%
Hausman 46. 60" 65.97% 66.72*% 86.55% 92.90* 84.21% 76.50*
8 139 8 139 8 139 8 139 8 139 8 139 8 139
0.4811 0.493 4 0.493 7 0.452 7 0.469 1 0.47517 0.506 6
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3
Table 3 Test of post earnings announcement drift
= CAR70
1 2 3 4 5 6 7
INTER 0.537 6° 0.6383*  -0.0123*  0.6101° 0.545 2° 0.974 0° 0.977 3¢
PIN -0.0173° -0.0220" 0.012 2
NSYN 0.005 5" 0.006 5" 0.003 0
TURN 0.003 8* 0.005 8* 0.006 1°
SIZE -0.0059 -0.0015 -0.026 0° —0.024 9*
BTM -0.0219 -0.010 2 -0.0335 -0.0283
AE -0.405 2" -0.4325" -0.4342"  -0.448 6"
CAR 40 -0.006 9 -0.002 8 -0.0295 -0.0286
F 1.07° 1.06° 1.07° 1.06° 1.08" 1.08" 1.08"
Hausman 2.82° 22.72° 0.12 24.77° 6.82¢ 41.87* 42.50°
5953 5953 5953 5953 5953 5953 5953
0.230 4 0.2313 0.000 8 0.2315 0.2345 0.2375 0.237 9
3.3 H4
Ashbaugh-Skaife 6 Ayers k
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4
Table 4 Test of stock price informativeness
= AR
1 2 3 4
INTER - 14.06° - 11. 89* - 8.783¢ -10.54°
AE 1.022 6 1.001 6 1.158 8° 1.313 0°
AE 0.776 3° 1.006 3* 0.975 5° 1.265 2°
AE, 0.356 0° 0.315 4° 0.549 8* 0.780 5°
AE, 0.145 4° 0.267 6° 0.541 3°
AE; 0.074 0" 0.152 8°
AE, 0.051 2
NSYN x AE_, -0.287 3¢ -0.382 8¢ - 0.559 2° -0.643 8°
NSYN x AE -0.262 6" 0.003 2 -0.104 5 -0.1980
NSYN x AE, -0.252 8" 0.101 7 ~0.0919 -0.309 5"
NSYN x AE, -0.007 7 -0.169 5" -0.299 5"
NSYN x AE, -0.042 6 -0.049 1
NSYN x AE, -0.057 1
i)\T =0 -0.252 8" 0.094 0 - 0.304 0° -0.715 2"
=1
AR -0.569 9° -0.386 4° -0.3779° -0.3722°
AR, -0.101 5° -0.026 9° 0.014 1 0.072 8*
AR, -0.021 2° 0.005 6 0.003 0
AR, 0.004 7 0.007 4
AR, 0.004 9
SIZE 1.010 3° 0.816 7° 0.621 2¢ 0.724 1°
F 4,95 4.05° 3.22° 3.27°
Hausman 729.65° 606. 04* 465. 60° 377.10°
7143 5819 4 662 3920
0.626 2 0.589 6 0.576 9 0.580 1
)
20 41
2002
U
110 =log( 0.000 1 +10) .10
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Stock price nonsynchronicity: Information or noise?

LIN Zhong—guo HAN Li-yan LI Wei
School of Economics and Management Beihang University Beijing 100191  China

Abstract: Whether price nonsynchronicity is a measure of information or noise is the focus of modern finance.

In this paper we first construct firm-specific information and noise trading measures then perform unbalanced
panel data regression analysis and find that there is a U-shape relation between price nonsynchronicity and in—
formation ( or noise) for listed firms in China stock market. Finally we conduct post earnings announcement
drift ( PEAD) as well as price informativeness tests and find that price nonsynchronicity is overall a measure of
noise 1i.e. firms with high price nonsynchronicity have strong PEAD and less current and future earnings in—
formation incorporated into stock price. In contrast with the information interpretation price nonsynchronicity
cannot be simply regarded as a measure of firm-specific information.

Key words: price nonsynchronicity; firm-specific information; noise trading; post earnings announcement

drift; price informativeness



