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Two-part tariffs of chain-to-chain competition under manufacturer’s
scale diseconomies

ZHAO Hai=ia Al Xing—zheng TANG Xiao-wo

School of Management and Economics University of Electronic Science and Technology of China Chengdu

610054 China

Abstract: Based on chain-o—chain quantity competition and the manufacturers’ scale diseconomies this pa—
per not only explored the requirements of the performance improvement of supply chain’s members the char—
acters of the equilibrium and the limitations of the two-part tariffs when the manufacturer chooses the two—part
tariffs other than wholesale price contract but also analyzed the impact of intensity of quantity competition and
scale diseconomies on the behaviors of manufacturer’ s choices. The results show that: two-part tariffs can re—
alize the win-win of both the manufacturer’ s and retailer’ s performances by adjusting the fixed fee regardless
of the rival supply chain’ s contract choice; the equilibrium can be a dominant equilibrium by adjusting the
fixed fee but the fixed fee is strongly influenced by the intensity of scale diseconomies and quantity competi—
tion; two—part tariffs produces a dominant equilibrium for the supply chain’ s performance when the intensity of
scale diseconomies is relatively stronger and influenced by the intensity of quantity competition.

Key words: chain-o—chain; quantity competition; diseconomies of scale; two-part tariffs



