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1
Table 1 Summary statistics on transaction data
1 1
)
600028 | 3.65E +7 1512 981.134 13.087 6 | 0.010 337 70 877 1109 19 188.92 71 986
600011 9 299 435 146 370.705 5 23.8624 | 0.014 147 32153 6711 7 059.129 38 864
600019 7 144 352 1 152 639.247 13.717 3 | 0.010 693 61 675 2 004 23 898.6 63 679
600900 7 078 256 745 298.170 3 11.7927 | 0.010 813 75 494 3482 14 547. 66 78 976
600050 6 443 765 7 782 518.086 8.815 4 0.010 02 88 171 161 67 318.16 88 332
600036 6 060 640 543 216.441 7 11.1398 | 0.011 074 79 582 5008 13 658.24 84 590
600188 3959 793 84 375.548 06 38.531 1 0.023 74 15 909 7 811 5977.712 23 720
600016 3 064 007 479 403.591 4 11.8251 | 0.010 613 75 943 2217 9 207.657 78 160
600026 3 054 035 105 829.318 2 25.3793 | 0.014 074 29 839 6 623 5 325.588 36 462
600688 2 967 963 356 086.535 7 14.870 8 | 0.011 084 60 472 3126 8 872.635 63 598
600869 29 160 39 406. 35 88.002 6 | 0.017 425 6 388 3124 2292.592 9512
600892 28 835 10 893. 19 133. 161 0.079 807 806 2 660 2 146.62 3 466
600681 27 256 244 237 47.0928 | 0.010 778 18 047 1195 4495.111 19 242
600899 24 850 74 817.85 65.1700 | 0.012 672 10 808 2 563 2 892.967 13 371
600629 24 069 83 086.01 77.7539 | 0.012 829 9 352 2298 3222.408 11 650
600137 22 766 20 563 193.249 0.056 41 981 2197 1 970.765 3178
600847 21 987 36 649.07 135.576 | 0.022 233 2822 2 682 2 610.029 5504
600852 21 853 85 266.49 83.3819 | 0.012 305 9023 1 841 3 187.632 10 864
600385 19 643 108 212.2 72.886 9 | 0.012 102 10 346 1837 3 469.434 12 183
600691 15 841 45 370.13 91.390 0 0.017 6 5575 3775 2 568.394 9 350
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Fig. 1 Intraday periodicity of volatility
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Table 3 The effects of volatility on trading intensity
o a, a, w by by T,
600028 | 1.528 137 | 0.061 82™** | 0.951 0*** | 0.05234™* | 1.473 95* | —0.001 4*** | —59,442°**
600011 | 1.298 37** | 0.063 227 | 0.946 83*** | —0.014 4™ | —0.399 5% | —0.002 5% | —-76.745***
600019 | 1.516 80™* | 0.060 07*** | 0.952 94™* | 0.0211 6*** | 0.505 959*** | —0.001 3*** | - 81.610 7***
600900 | 1.614 30 | 0.056 37°** | 0.955 69*** | —0.026 4™ | = 1.051 38™* | —0.001 4*** | - 70.466 2***
600050 | 1.435 48 | 0.040 93*** | 0.939 02 | 0.020 59*** | 0.112 822*** | 0.000 60*** | - 3.391 86***
600036 | 1.654 23 | 0.067 10*** | 0.949 02 | —0.015 2*** | - 0.545 18*** | —0.001 8*** | - 83,183 8 ***
600188 | 1.148 78 | 0.047 60*** | 0.958 82*** | 0.032 83*** | 0.522 504*** | —0.0007** |- 49.727 6***
600016 | 1.609 427*** | 0.062 137 | 0.95228*** | 0.014 1% |0.463 714*** | - 0.001 8*** | - 90.383 2***
600026 | 1.24155™* | 0.076 77*** | 0.931 35™* | 0.028 57*** | 0.632 892** | —0.004 1™ | -85.910 1***
600688 | 1.441 25 | 0.069 76*** | 0.941 85 | 0.047 14™** | 1.275323*** | —0.003 1™ | - 69. 962 2 ***
600869 | 0.954 33™* | 0.01127*** | 0.981 48™* | 0.044 90™** | 0.828 743*** | 0.003 09*** | —11.818™**
600892 | 0.773 28 | 0.074 78*** | -0.278 3** 1. 690 696 1. 089 081 0. 002 467 -7.381 47
600681 | 1.095 72°** | 0.058 55™** | 0.941 89*** | 0.066 61*** | 1. 174 442°** | ~0.002 8*** | - 28,815 5***
600899 | 1.030 19™* | 0.031 98*** | 0.968 25™* | 0.045 59*** | 1.521 901 *** | —0.002 3™** | - 22.883 2***
600629 | 0.989 35™* | 0.027 517 | 0.971 12*** | 0.036 46*** | 0.737 669** | 3.38 E -05 |-16.511 1***
600137 | 0.674 6*** 0.010 8*** 0.808 5 -0.0349 0. 092 4 -0.005 1 - 404 331
600847 | 0.820 77*** | 0.021 90*** | 0.827 61*** 0. 068 363 0. 197 549 0.003 773 | -3.002 18 ***
600852 | 0.964 34™* | 0.015 97 | 0.981 04™** | 0.031 92*** | 0.938 502 *** 0.000 662 | — 15.485 7***
600385 | 1.005 51 | 0.023 25*** | 0.976 45 | 0.058 32*** | 1.746 084*** | 0.000 695 |- 11.864 5***
600691 | 0.940 08™** | 0.028 52*** | 0.938 14™* | 0.087 20** 0.8117" 0.003 01 ™ | —21.134***
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Informed trading uninformed trading and liquidity

ZHANG Qiang' LIU Shan-eun® QIU Wan-hua® LIN Qian-hui’

1. School of Economics and Management Beijing University of Chemical Technology Beijing 100029 China,
2. School of Economics and Management Beihang University Beijing 100191 China

Abstract: Based on the survival analysis theory we split the effects of market characteristics on the trading
intensity into a transitory ( uninformed) and a permanent ( informed) component. We test the effects of market
status on informed and uninformed trading using the high frequency data of 10 liquid stocks and 10 illiquid
stocks of SSE. These data cover from June 2006 to September 2006. Our results show that when trading
volume increases the trading intensity of informed ( uninformed) trading increases ( decreases) in the two
markets. When the spreads increase the trading intensity of informed ( uninformed) trading increases ( de—
creases) in the liquid market while the trading intensity of informed ( uninformed) trading decreases ( increa—
ses) in the illiquid market. Moreover we observe that the informed trades are highly persistent in the two
markets but that the uninformed trades respond negatively to the informed trades in the liquid market and the
uninformed trades respond positively to the informed trades in the illiquid market.

Key words: trading intensity; informed trade; trading duration; trading volume; liquidity



