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2 2 . 3
2.206 P <0.01 3.109 P <0.05

3 4
5.980 P < 0.01

2 logistic @
Table 2 Multichotomous logistic regression result for whole sample
1 2
-0.017 1.457
! / (-0.03) (2.93) **
0.132 2.206
2 (0.14) (2.61) **
3 0.337 0.752
(0.65) (1.44)
0.913 0.890
* (1.40) (1.80) *
- 1.467 -0.914
i (-2.87) ** (-1.91)*
1.349 8.672
6 (0.68) (3.69) ***
; 0.012 -0.001
(1.48) (-0.21)
0 0.238 -0.146
(0.74) (-0.46)
. 0.042 0.054
(0.10) (0.13)
-0.225 -1.290
10 (-0.71) (-4.02)
0 1.315 1.910
(0.59) (0.92)
b -0.287 0.055
(-0.87) (0.17)
2 0.190 0.058
(0.41) (0.14)
N 239
Logikelihood -191.44
LR Chi( 24) 142.25
Prob > Chi2 0.000 0
Pseudo R? 0.270 9
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Table 3 Multichotomous logistic regression result for subsample A and subsample B

A B
3 4 5 6
| 3.558 5.980 2.167 3.109
(-1.63) (2.60) ** (1.23) (1.97) "
5 1.039 2.126 1.059 -0.158
(1.11) (1.72) * (1.17) (-0.17)
3 0.492 1.153 3.017 2.012
(0.53) (0.83) (2.39) " (2.58) **
. -0.822 - 1.342 -2.068 -1.787
(-0.85) (-0.94) (-2.32)" (-2.07)"
S -2.391 -0.569 5.698 14.365
(-0.59) (-0.11) (1.26) (3.41) **
6 0.021 0.009 0.008 -0.011
(1.31) (0.51) (0.60) (-1.08)
; -0.642 - 0.660 0.852 1.428
(-0.79) ( -0.76) (1.10) (1.95) *
0 -0.987 -1.523 - 0.445 -0.308
(-1.12) (- 1.40) ( -0.50) (-0.41)
0 0.010 -2.033 - 0.451 - 1.198
(0.02) (-1.71) * (-0.84) (-2.10)"
0 4.634 4.470 -0.231 -0.027
(1.09) (0.79) (-0.06) (-0.01)
" 0.650 0.894 - 1.416 -2.041
(0.53) (0.71) (-1.24) (-1.94) *
b 0.508 -0.879 -1.109 —1.423
(0.68) (-0.85) (-1.25) (-1.97)"
0.077 -0.122
13 1
(0.08) (-0.11)
-0.911 1.295
14 1
(-1.03) (1.81) *
N 81 158
Log-ikelihood -51.87 -103.92
LR Chi 74.24 139.33
Prob > Chi2 0.000 8 0.000 0
Pseudo R? 0.417 1 0.4013
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Table 4 Predictive probability with the baseline model of joint venture as initial entry mode

(GF) 0.48 0.42
(AQ) 0.26 0.07
(JV) 0.26 0.51
Pr( AQ) /Pr( GF) 0.55 0.16 0.16/0.55 = 0.29
Pr( JV) /Pr( GF) 0.55 1.23 1.23/0.55 = 2.24
2 2 /
1.457 P < 0.01 2 1
~1.467( P <0.01) 2
3 6 ~0.914(P < 0.1)
1 1.295 P <0.1
H2
3 3 4
2 5
~2.068 ( P <0.05) 6
~ 1.787( P < 0.05)
2 2 H5
(P <0.1)
3 3 4
3 5
6

3.017(P < 0.05)  2.012(P < 0.01)

H4

0.26/0.48 = 0.55;

2.24.

0.51/0.42 =1.23

Pr( JV) /Pr( GF)
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Experiental drivers of sequential FDI entry modes in emerging economy
firms: An empirical study of Chinese listed companies in manufacturing in-

dustry

LI Ziie' LIU Chang' LI Gang’
1. Business School University of International Business and Economics Beijing 100029 China;

2. China Construction Bank Beijing 100033  China

Abstract: FDI entry mode is one of the most important strategic decisions in the process of firms’ internation—
alization. Meanwhile FDI is a sequential process which can be greatly influenced by firms’ former experi—
ences. This kind of influence may vary during the whole process of FDI. Based on the data of listed companies
in Chinese manufacturing industry we applied a multinomial logistic regression model to verify our proposed
hypotheses. Through the empirical studies we found that firm-evel experience TMTHevel experience and
TMT capabilities will affect these firm’ s propensity of their first entry mode choice and the propensity will
change systematically in the following FDI processes. Pensity will change systematically in the following FDI
process.

Key words: emerging economy firms; sequential FDI; experiential driver; multinomial logistic regression model



