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Fig. 1 Quantiles of variable by group
3.1.2 — -2 5
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Table 2 The test of over-investment: All sample
1 2 3 4 5
Effi; | —0.159 ™% ( =7.06) —0.157**( -6.94) | =0.153™*( -6.80)
Effi;, -0.019 ( -1.51) -0.012 ( —-1.00) -0.011 ( —0.98)
Effi;, -, —0.027*( -2.25) -0.021° ( -1.83)
Abili; ,_, 0.298 *** (5. 49) 0.398 *** (7.04) 0.403*** (7.28) 0.288 *** (5.23) 0.281***(5.09)
ROA; , _, 0.671 (1.30) 0.905"  (1.65) 0.904"  (1.65) 0.673 (1.31) 0.677 (1.32)
Pati; , _, -0.168 ( -1.22) [-0.108 ( -0.73) |-0.103 ( -0.71) | -0.174 ( -1.26) -0.178 ( -1.29)
Sta;, _, -0.082 (-0.67) |-0.093 ( -0.71) |-0.091 ( -0.70) |-0.089 ( -0.72) -0.096 ( -0.78)
DC;, _, —0.027 ™% ( =2.65) | =0.029*** ( =2.60) | —0.028** ( =2.53) | —0.027™*( =2.65) | -0.027***( -2.59)
Nati; , _, 0.022°  (1.77) 0.015 (1.12) 0.015 (1.15) 0.023*  (1.87) 0.025**  (2.01)
Concen; , _y | =3.107***( =5.23) | =3. 152" ( —4.95) | =3.497 " ( -5.42) | -3.067***( -5.15) -3.283 % ( -5.42)
GDP;, 10.588 ™ (11.72)  [12.375™%(13.37)  |12.913**(13.75)  [10.547 *** (11.66) 10.920*** (11.82)
Fina, , -0.181 ( -0.63) [-0.036 ( -0.12) |-0.110 ( -0.36) |-0.177 ( -0.62) -0.228 ( -0.79)
2.003**  (2.13) 1.416 (1.42) 1.7527  (1.74) 1.986™  (2.12) 2.219**  (2.35)
340 340 340 340 340
R-square 0.5359 0.469 3 0.473 7 0.5373 0.542
wald<hi2 ~ |379.83 290.91 296. 09 380. 83 386.94
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Table 3 The test of over-investment: Different kinds of banks
Effi; , -0.542% |( -9.06) -0.005 (-0.27) | =0.5617** |( -11.34) | -0.656™* | ( -2.51)
Effi; -0.690 " |( -4.87) -0.013 (-1.43) | -0.170™" | ( -2.41) -0.227 | ( -0.58)
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Table 4 The test of over-investment: Listed banks vs. nondisted banks
Effi; , —0.593 *** (-11.89) -0.016 ( -0.88)
Effi; —0.264 *** (-3.72) -0.013 (-1.53)
Effi; ~0.128** ( -2.53) -0.012 (-1.43)
260 80
R-square 0.684 3 0.691 2
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Table 5 The test of over-investment: Different financing channels
Abilil, AbiliD; , AbIliE, ,
Effil; (D E) -0.003 (-1.39) [-0.486*"* |( -14.22) |-0.404*** |( -13.95)
Effil;, (D E) ~0.008"* |( -=3.30) |-0.080** |( -2.04) [-0.025 ( -1.49)
Effil; , _,( D E) ~0.0097** |( -=3.62) |-0.010 (-0.24) |-0.012 ( -0.77)
340 340 340
R-square 0.693 9 0.6459 0.684 3
wald-chi2 739.11 596.38 708. 88
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Table 6 The test of hypothesis of financial service feature
1 2 3
Effi; , -0.220*** (-7.72) -0.2327%** ( -8.09) -0.228** | ( -7.97)
Effi;, -0.018 ( -1.20) -0.015 (-0.97)
Effii, -0.016 ( -1.00)
Effi; , X Res; , -0.000 *** ( -3.45) —0.000** | ( -4.16) —0.000** | ( -4.14)
Effi; -y X Res; , _, —0.000*** | ( -3.01) —0.000** ( =2.35)
Effi; o x Res; , _, 0. 000 ( -0.42)
Res; , _, 0.000 *** ( -2.65) 0.000 ** ( -2.05) 0.000" (-1.75)
340 340 340
R-square 0.780 8 0.810 1 0.810 5
wald-chi2 404.72 424.5 430
6 Ejfi; ,
3
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Table 7 The test of hypothesis of financial service feature: Different kinds of banks
Effi; , —0.563**% |( -3.91) 0.208 (1.18) | -0.619** |( =11.32) | -0.803** |( -2.08)
Effi; —-0.628™* |( -3.61) | -0.009 (-0.19) |-0.173** |( =2.53) |-0.010 ( -0.02)
Effi;, 5 -0.131" (-1.82) | -0.068 (-1.12) | -0.062 (-1.17) |-0.027 ( -0.08)
Effi; , X Res; , -0.000 ( -0.19) | —0.000 (=1.20) |-0.000** |( -2.14) 0.000 (0.64)
Effi;, _y xRes;, _; | =0.000 ( -0.28) 0.000 (0.07) | -0.000 ( -0.59) |-0.000 ( -0.51)
Effi;, _, X Res; , _, | =0.000 ( -0.65) 0.000 (1.01) —0.000** |( -=2.22) 0.000 (1.32)
Res; , _, 0. 000 (0.81) 0.000 (1.28) 0.000** |( =1.97) |-0.000 ( -0.57)
4,480 |(3.54) 4,217 |(2.61) 5,130 |(4.27) -2.128 ( -0.47)
25 60 215 40
R-square 0.986 3 0.727 0.6925 0.824 2
wald-chi2 790.45 1191.32 692.51 1021.57
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Table 8 The test of hypothesis of financial service feature: Listed banks vs. nondisted banks
Effi; , -0.626*** ( -10.97) 0.024 (0.90)
Effi; —0.238*** (3.36) -0.028" ( -1.68)
Effi; s -0.126** (-2.38) 0.009 (0.65)
Effi; , X Res; , -0.000** (2.25) -0.000" ( -1.71)
Effi;,_, xRes; ,_, -0.000 (-1.16) 0. 000 (1.20)
Effi; ,_, X Res;,_, -0.000" ( -1.76) -0.000" (-1.72)
Res; 0.000 ** ( -2.05) 0. 000 *** (2.60)
260 80
R-square 0.709 0.738 4
wald-chi2 589.62 175
8 Abili, Effi -0
Effi

Effi X Res



11

Res

it-1

AbiliD,

0.

Table 9 The test of hypothesis of financial service feature:

2b

9

3.2.4

Different financing channels

( —0.438 —0.000 x Res;,) x EffiD, ,+( 0. 021 +

0.000 x Res,, ,) xEffiD,,_, AbiliE,,

0.000 x Res; ,) x EffiE, ,.

2c

((-0.430 -

52
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Discrimination and motive analysis of the over-investment in banks in China

SU Fang' CHU Liping’
1. Finance School Shanghai University of Finance and Economics Shanghai 200433  China;
2. Finance and Management School Shanghai University of International Business and Economics Shanghai

201620 China

Abstract: Based on the relationship between financial capability and financial efficiency over-investment be—
haviors are discriminated for 68 banks from 2007 to 2013 in China and a hypothesis of Financial Service Fea—
ture is proposed to explain this phenomenon. Generally speaking over-investment is very popular in all
banks. The Hypothesis of Financial Service Feature is true really. Investors overly invested in banks in order
to control those bank’ s financial resources which are accumulated in the financial services. The investments in
the Nationalized banks and City banks are the most excessive. The investments in unlisted banks are more ex—
cessive than that in those listed banks. The hypothesis of Financial Service Feature is verified in the Nationa—
lized banks and City banks including in those unlisted banks. As for the different investment channels the
debt capitals are most extravagant. But equity investors have the strongest motivation to control the financial
resources. It” s useful to relieve the over investment and correct the harmful investment motivation by impro—
ving the regulation and information transparency.

Key words: bank; over-investment; financial service feature; investment motive



